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j 4 A Trade Mark 


Its value lies not in itself but in 
the reputation and responsibility 


of the organization behind it. 


The Continental Minute Man is 
a valuable trade mark because it 
symbolizes a Company which 
through seventy-four years of 
service and fair dealing has built 
up a reputation for responsibility 


and stability. 


The agent associated with such 
a company adds to his own 
prestige. The Continental trade 
mark on a policy convinces 
clients that it is his aim to pro- 
vide them with the best to be 


obtained in insurance protection. 


Whe CONTINENTAL 


INSURANCE COMPANY 
EIGHTY MAIDEN, LANE, NEW YORK, NY. 


CASH CAPITAL “* TEN MILLION DOLLARS 


" 99 ! NEW YORK * CHICAGO * MONTREAL ¢ SAN FRANCISCO 
‘‘AMERICA FORE” 3 
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“The Continental Commands Confidence’ 




















\ S other Road NSURANCE Agent, thy name is Versatility! One day 
mo the consultant of a plant executive—the next the in- 
surer of Bill and Mary’s peace of mind for their Cali- 


Hence the Smile! fornia second honeymoon trip! 


Down the line from fire insurance to tourist baggage, the 
“Eagle Star” man can sell to advantage because he is a 
well posted agent. 


Representation in the Eagle Star gives him the benefit of 
the wealth of experience the Eagle Star has gained 
through its over a century of participation in the insur- 
ance business. The Eagle Star offers to the qualified 
agent exceptional facilities for writing all the lines listed 


below. 


FIRE MARINE (Inland and Ocean) WINDSTORM 
AUTOMOBILE (Fire, Theft, Collision and 
Property Damage) 

RAIN TOURIST BAGGAGE 
SPRINKLER LEAKAGE EARTHOUAKE 
RIOT and EXPLOSION 


Ask an “Eagle Star” agent about 
the Eagle Star. Then write the 
Agency Department at Chicago, 
New York or San Francisco for 
complete details on agency openings 
and contract. 








Cagle : 
British Dominions 


Susurance Company Limited 
of Dondon, Cnaland 








FRED S. JAMES & CO., U. S. Managers 


Head Office Western Department Pacific Coast Department 
123 Williams Street 174 W. Jackson Boulevard 108-110 Sansome Street 
New York Chicago San Francisco 
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LONDON ASSURANCE CORPORATION 


U. S. BRANCH 
84 William Street - - - New York City 


JOHN H. PACKARD, United States Manager EVERETT W. NOURSE, Asst. Manager 
OVER A HALF CENTURY IN THE UNITED STATES 
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SEH A Steady Keel Is Most Appreciated i) = 
=|: when Most Needed | | = 
=f | = 
i For over two hundred years the London Assurance has rode | | =: 
Si over every difficulty—through every storm—with an ever steady | :' 
: keel. | = 
= 1: Over two centuries of faithful service to agents and policy- » Hh = 
Sl holders is the good old “London Assurance” record. Of its | =: 
reputation so well earned, it is pardonably proud. Never shall | == 
\ this organization by any word or deed suffer it to be marred. 3 
L Closely allied with the London Assurance, sharing in its ideals =e 
of service, is the Manhattan Fire & Marine, the running mate i 
= of the parent organization. It is as dependable and financially is 
able as the old London Assurance itself. + 
Companies of Steady Keel—You will = 
enjoy having them in your agency. =< 
=H 
=# 
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THE MANHATTAN FIRE & MARINE INSURANCE (0. 04 


84 WILLIAM STREET - - NEW YORK CITY 
John H. Packard, President 


Everett W. Nourse, . M. Mendell, 
ite b Vice-President , resid 











i. Vice-President 
FrederickA. Johnston Z = S Wy Wm. Schaefer, 
Secretary ee 7 . SS Asst. Secretary 
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R.DAVOL BUDLONG. 
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A Policy and a Pledge 


THE PHILLIPS COMPANY of Chi- 
cago has been financing the installation 
of automatic sprinkler systems since 1903. 
THE PHILLiPS COMPANY is not an 
insurance broker and has no connection 
or affiliation with any insurance office. 
Local agents can therefore consult with 
us freely as our policy protects their in- 
surance relations with their customers. 

THE PHILLIPS COMPANY can give 
references from your company or com- 
panies and from ROUGH NOTES, which 
would not accept our advertising until 
convinced that our plan of operations did 





not in any way conflict with the prin- HOW TO USE THIS SERVICE 

ciples of agency practice now universally 

recognized. Th illi re] : 

THE PHILLIPS COMPANY, upon the - ‘“.- mpany my expert eg tear ger “hing central 

high principles here set forth, will install points. etter or postal card to the head office in Chicago 

automatic sprinklers in the plants of your will be referred at once to the nearest representative, who 

customers upon a liberal plan of deferred will get into direct touch with you immediately. 

payments out of the savings in premium 

for the superior protection thus afforded. If you prefer, a tentative proposition can be supplied 
THOS. H. GILL, President without even disclosing the name of the risk, and placed in 
E. J. PHILLIPS. Vice-President your hands for review and presentation to your customer. 








B. E. PHILLIPS, Sec’y-Treas. 


Telegraph, or phone long distance Randolph 2208, or 
2209, at our expense whenever you want particularly quick 


action. 











The Philli 


39 SOUTH LA SALLE STREET 
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[<amr| HE only plank which will bar your customer’s door against competitors 
is a is the plank of bigger service. 





Every one of your customers is a prospect for some other agent or broker. If you 


do not give your customer the maximum of service, you leave the door open to other 
agents. 


The greatest single service the agent can give the property owner is to show him how 
to improve his risk, so that he can obtain more protection at less cost. 

The installation of approved sprinklers in any risk, at once puts it into the most select 
class, from an insurance standpoint. The saving is so great that sprinklers may be installed 
without one penny of actual expense to the property owner. 


The owner whose risk is sprinklered is a satisfied customer and policyholder. He is buy- 
ing his “staple” insurance at minimum cost. His business is fully protected at a rate which 
he feels gives big value for the money. He is “sold” to insurance. 


He is also “sold” to the agent who showed him the way to better protection at lower 
cost. The agent has demonstrated in a dollars and cents way the value of his expert knowl- 
edge and experience, and of his spirit of practical service to customers. 


That agent not only gets the line of fire insurance, but on account of the proved worth 
of his service becomes the owner’s insurance advisor. He has the “inside track” on all of 
the owner’s present insurance, and when he recommends other forms of needed protection, 
his recommendations are received willingly, and considered favorably. 


Every big business is based upon this plank of bigger service—of giving the greatest 
possible value for the least amount of money. Big value means big business, whether in au- 
tomobiles, tooth-paste, or insurance. 


The big insurance agency of your city will be the agency which gives the best service 


to its customers—which has proved to property owners that it pays them to let it handle 
their insurance. 


Let The Phillips Company help you nail a plank of service 
across the door of your best customers, barring out all competition. 


Let The Phillips Companyhelp you unlock the door to the best 
business in your city. 


A postal card will put you in direct contact with this big organization. 


Company 


CHICAGO 
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WENTY-FIVE years ago, when this 
rather racy-looking side-winder was 
greeted with raucous shouts of ‘‘Geta 
horse!’’ as it wheezed, rattled and banged 
along the streets, the Boston Insurance Com- 
pany issued the first Automobile policy 
written by a company in the United States. 


' The automobile was just coming to be rec- 
ognized as something more than an experi- 
ment ‘The rich man’s plaything,’ the butt 
of the comic section. Men with money and 
foresight were beginning the long fight for 
mechanical perfection. 


The man who bought a car could well 
boast of considerable personal courage and 
sporting blood, and the company which 
first ventured into the automobile insur- 
ance field, with no precedents to guide it, 
exhibited its full quota of financial nerve. 








87 Kilby Street 





























1902 Ford 




















This historic writing of the first automo- | 
bile policy and our capable development of : 
the whole idea can appropriately be capital- 
ized by the agency representatives of the 
Boston Insurance Company to lend added 
strength to their sales work upon prospec- 
tive clients. 


To help our agents sell more insurance 
we publish a magazine, ‘‘The Accelerator.”’ 
Its primary purpose is to carry information 
to our agents that will be interesting and 
profitable to them. In every issue we have 
something to say about newspaper adver- 
tising, sales-letters or window displays, and 
the center spread is always used for the 
discussion of some timely form of insurance. 


If you would like a copy of this valuable 


magazine, write to Desk A of our Adver- 
tising Department. 





Boston Insurance Company 


Old Colony Insurance Company 
Boston, Massachusetts 
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Thirty-first Year, No. 7 


INCREASE, THEFT RATES 
IN WESTERN TERRITORY 


New Schedule, Effective Feb. 14, 
Provides Advances of From 
3 to 112 Percent 


BOOSTS IN LARGE CITIES 


Chicago and Detroit Hard Hit by Latest 
Tariffs—Tables Show Big 
Jumps 


COMPARISON OF RATES 

This table shows the rates on automo- 

bile theft insurance for each $100 of 

valuation, the comparison being between 

last year’s rates and those shown in the 

new manual issued by the Western Auto- 

mobile Underwriters Conference, effective 
Feb. 14. 

Chicago 
Per Cent 











Car 1927 1926 Increase 
Buick ... 2.10 $1.70 
Chevrolet 3.90 2.85 
Chrysler 3.0 L.55 
Dodge 1.45 1.40 
Essex i. 1.70 
Ford 6.05 4.50 
Detroit 

Buick 82.10 bt oer) 
Chevrolet 2.90 2.30 69.5 
Chrysler 3.30 1.60 106.2 
Dodge 1.45 1.15 26.1 
Essex LSS 1. 37 
Ford 6.05 3.60 6S 

Automobile insurance theft rates in 
western conference territory have been 
increased from 3 to 112 percent, effec- 
tive Feb. 14. The changes, shown in the 
manual sent to agents this week, af- 
fect the entire western conference terri- 


tory, but the most pronounced advances 
Detroit Chi- 
Detroit is changed from class D 
from D to F. The 
highest theft 
the most 
made in 


have been made in and 
cago. 
to F 
F classification 
As a consequence, 
jump in rates is 


and Chicago 
carries the 
rate. 
ticeable 
troit. 


no- 
De- 
Not 


Approved in Missouri 


increased theft schedule for 
St. Louis and Kansas City has been 
fled with the Missouri department, 
which however, refuses to approve it 
The new scale of rates has been ap- 
Proved in all other states where filing 
is required. It is believed that in Mis- 
sour! a compromise schedule may be 
worked out, lower than the high rates 
of Chicago and Detroit, but higher than 
the called intermediate schedule. 
Conferences on this question have been 
held with the Missouri insurance com- 
missioner, and others will take place 
shortly, the hope being that the schedule 
to be used in Missouri may be promul- 
gated and approved within the next 
week or ten days. 


A greatly 


so 


Restricted Theft Territory 


rhe new manual stipulates that the 
restricted theft clause must be attached 
to = theft policies issued in Chicago, 
; Louis and the stockyards district 
in fa Covington, Ky., and suburbs; 
Newport, Ky., and suburbs: Detroit. 
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ILLINOIS MEMBERSHIP 
HAS BEEN REINSURED 


INSURANCE MEN SURPRISED 


Partial Provision for Bull Dog Members 
Was 
Levied Before Receivership 


Unexpected — Assessment 


Reinsurance of the Illinois business 
Bull Dog Auto Insurance Assi 

ciation has been effected, according to 
H. U. Bailey, director of trade and com 
merce of Illinois. The business in Cool: 
county was reinsured in the Continental 
\uto Insurance Underwriters of . Spring- 
held, Ill. The downstate 
taken by the Washington 
change of Washing 
Dog’s headquar 


oO; the 








business 
Insurance Ex 
ton, Ill The Bull 
were at Wash 
ittorney-in-tact oj re Bull 
Dog is the Goddard & Roehm Co. of 
Paul R. Goddard is president and 
Roehm, vice-president Phe 
attorney-in- the WwW ashington In 
surance Exch: inge Is 1€ , ngtor 
Holding Company, cluding cc 
Koehm, F. W. Hops, J. J. Roehm 


was 


ters also 


The 
h 
Theod 
Theodore 
fact of 


1 
asi 


and 
L. W. Ehritt. The Continental Aut 
Insurance Underwriters is managed by 
1n Incorporated attorney in-fact of which 
Cr, | Lockwood and . \ Feffer are 
the principal officers 
Surprise to Insurance Men 
The reinsurance of the Illinois bus 
ness is quite a surprise to insurance 
men. It was not known that the assets 
could be used for reinsurance of part 
of the business only What will be 
come of the policyholders and claimants 


in other known. 


Both assessable and nonassessable pol 


states is not 


icles were issued by the Bull Dog. It 
is stated that most of the Illinois busi 
|} ness is nonassessable. The reciprocal 
formerly wrote on the unlimited liabil 


ity basis. 
oat i. i. 
the 
assessable 
parently 
he come 
lect it 


Just prior to the 
Bailey 
exchange 


appointment 
receiver on Jan. 24, 
levied an assessment on 
This assessment ap 
legally will 


the col 


as 


policies. 
will stand 
the duty of 


and it 
receiver to 
Pro of 


Rating Losses 


In a report of the examination made 
by the Illinois department in 1924 the 
examiners criticized the bookkeeping of 
the exchange as indefinite and ambigu 

declaring it almost impossible to 
make an intelligent audit of affairs 
of the association According to the 
same report some of the policies 
tained a very curious provision, 
in view of the fact that the 
nonassessable. the claims of 
ble polievholders in 


ous 


the 


con- 
viz., that 
policy was 
nonassessa 


case of insolvency 


Mich., and suburbs: 
Hamilton, O. In this so called high 
territory; it is thus mandatory 
policies be issued without extra 
ment covered in the regular policy 
tract, although it may be provided with 
a clause which may be attached at a 
cost of $12.50 per car as against the 
former rate of $6 per $100. This is 
an increase of nearly 50 percent upon 
spare parts coverage The rules also 
change the nature of the coverage in 
that for $12.50, spare parts are covered 


(CONTINUED ON PAGE 32) 


and 
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that theft 

equip 


and Cincinnati 


con- 
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RAWLINGS BOOMED FOR 
NORTHWEST PRESIDENCY 


FRIENDS LAUNCH CAMPAIGN 
Believe Lansing Official of Boston and 
Could Be Elected 

at Next Meeting 


Old Colony 


Friends of Ralph Rawlings, of R 

gs & He ett westeri inagers ¢ 
ti Boston 1 Old Colony, |! ‘ 
aual c 1 i 1 istak s por ak 1or I 








i if h 

As tl side man of the Rawlings 
& Hewett combinatic Mr. Rawlings 
has travelled widel s known through 

it stern conference territory and is 
1 opular His friends are 
ser in advancing his name eeling 
t ¢ coul easil elected Mr 
R ngs 1s now a irector f the ass 

tK é d en familiar wit s 
De itions 


Other Possible Candidates 





insurance 


As the ne ¢ tne Northwest meet 
g » ches, interest in the electi 
of new officers is increasing It may 
be that the names several candidates 
will be vot upon. It has been previ- 
ously announced that among those who 
might pull a good sized vote and whose 
friends ht insist upon voting for 
them are iarles F. Thomas, assistant 
general agent \etna: S. H Quacke n 
hush, manager Westchester W H 
Lining Harding & Lininger, Spring 
hel Elwin W. Law. manager Royal 
and W r Benallack, general agent, 
Michigan F. & M 
should be scaled down to the propor 
tion which the premium paid bore t 
the amount of the premium plus assess 
nent paid tther subscribers. If any 
attention is paid to this provision 1n | 
the liquidation the operation of the 
clause i] be a matter of curious in 
teres 

Makes An Odd Auswer 

Net premiums of the Bull Dog for 
1°25 were $599,600 Net premiums of 
the Washington Insurance Exchange for 
the same vear were $45,864 Disburse 
ents of the Washington in 1925 were 
*53.149, against total receipts of $50,912 
Assets at the end of the vear were given 


orted 
rt of the 


partment 


s $49,454 with a re] 
=36,000 Che 


surplus of 
Washington 
contains a 


to the Il'inois§ de 


vrious answer to the question as to 
vhat expenses are not paid by the at 
tornev-in-fact Expenses not 


paid by 
1 
i 


e attorney-in-fact include losses, 


nd adiustment expenses, insurance de 


egal | 


rtment fees and charges, taxes, surety 
hords, attorneys’ compensation, reserve 
r surplus, stationery, postage, printing, 
advertising, cost of inspection, and very 
( ously, expense of levying, securing 
ind collecting premiums 

The Continental Auto Insurance U 
derwriters of Springfield shows assets 
of $250,965, with a claimed surplus as | 
regards to subscribers of $104.906 


V4 7 4 UD j y 

4 “yy 4 7) 4 “wn fy 7, 4 

y val 4s Cor yyy Teay ¥ 
Y, WY, 4 

4) . Z. A 4, Jy,.% ony I. G4 G 4. Man i, Yop, ui 4. Y 


$4.00 Per Year, 20 Cents a Copy 


INLAND MARINE COVER 
UNDER INVESTIGATION 


New York Department Takes Up 
Discrimination Angle of the 


Floater Cover 


LOWER THAN FIRE ALONE 


Eastern and Western Unions and S&S. E. 
U. A. Have Committees Working 
Together on Problem 





interested in the investigation of the 


Ne W 


the inland marine cover on fire risks in 


artment into 


York insurance dey 


in by the marine companies and 


t rtments 


fire con 


New 


panies w1 rine depa 


York de; 





vartment is looking 


violation of t! 


] he 


ourse, would be 


t 
Same ques 
involved im 
laws are 
iarged that inland 
including the fire 
1or 


other st 
marine 


hazard, is 


It is cl 


Torce 


being written on lines less that 


+} 


Ig 
alone 
vears com 


marine com] 


é nre 
For 
made that 


rate 


several plaint has been 


manies were writ 
} 


ing risks that properly belonged under 
a fire cover. The marine competition 
has increased steadily and of late years 
rapidly. It began with classes of busi 
ness where the question was more or 
less open, as where goods actuall; 
transit were covered while being c¢ 
centrated in varehouses or held 
warehouses awaiting shipment. Cott 
has been covered from the country gin 
to foreign ports for many years 
No Real Transportation Hazard 

The sort of competition that has 
aroused vigorous protest, however, 1s 
absorbing risks that have no real trans 
portation hazard except possible on de 
livery trucks to retail stores Even 
warehouse risks are being given marine 
cover on contents although the cover 
takes effect on incoming goods only 
vhen they reach the warehouse and 


ceases when they go out 
There is some criticism of 
with m artments but 
most of the fror 
genuine marine 


fire cc 
panies arine dep 
competition 

companies that have n« 


comes 


fire depart ments. Even those fire com 
panies that have marine departments 
cannot very well indulge in the practice 
that is complained of, owing to then 
position with agents 
Three Working Together 

For s¢ veral vears the annual Messakes 
of the presidents of the Western Union 
have dealt with this inland marine com- 
petition. A committee of the Union has 
been studying the question Similar 
committees have been appointed by the 


Southeastern Underwriters Association 
ind by the Eastern Union. The reor- 
ganization of the Eastern Union into 
|the Eastern Underwriters Association 
has slowed down the action, as the three 
committees were endeavoring to reach 
(CONTINUED ON PAGE 12) 











6 THE 
C. ARNOLD GRASSE MADE | 
IMPROVED RISK MANAGER | 

| 


BY HOME OF N. Y. 








AMERICAN LLOYDS NOW 
READY FOR BUSINESS 


IS LICENSED IN MINNESOTA 


ADVANCED 


Frank J. McFadden and 


Succeeds Late 


Will Have Leonard Peterson of in Charge of Underwriting Will 


Chicago as Assistant Operate Through Agents 


The American 
which George B. 


C. Arnold Grasse has been appointed 


Lloyds of Duluth of 
manager of the improved risk depart- | 


Gray is vice-president 


ment of the Home of New York, suc- | and underwriting manager has been fi- 
ceeding Frank J. McFadden, who died |nanced. After an examination by the 
recently. Since 1921 Mr. Grasse has | Minnesota department the company is 
been Mr. McF adden’s assistant with the | now authorized to do business. It has a 


title of supervisor. Leonard Peterson, 


fund of over $500,000. 
who has been special agent of the 


im- | It had already been licensed under the 
proved risk department of the Home in | Illinois law and has transacted a small 
Chicago, has been appointed assistant | business in the state. For the present it 
manager of the department at the home | will confine its operations to Illinois and 


| paid-in guaranty 





ind will remove to New York | Minnesota, seeking admission to one 
| other state later in the year. The exam- 
Mr. Grasse and Mr. Peterson | ination report shows a surplus to policy- 


Armour Institute in Chi- ! holders of $513 
taking the fire prevention 
course. They are close 
personal friends. Both are energetic and 
well qualified, and they have been asso- 
ciated in business almost continuously | 


graduated from 
cago in 1916, 
en yineering 


598. 
Will Operate 

Mr. Gray states that the company will 
operate on the same as a stock 
company through agency channels, 


Through Agents 





aSIS 


de- 






since their school davs. | manding full rates and paying the regu- 
Sains Sa | lar commission schedule. It will appoint 
srasse’s Career . ° 
|} agents only in towns having water works 
Mr. Grasse began with the Michigan | and fire departments. It has gotten a 
Inspection Bureau later going with the | reinsurance treaty with a prominent 
New York Underwriters in Michigan. | stock company. Mr. Gray was formerly 
He served for two years in the army | state agent of the Commercial Union in 
during the war, coming out of the serv- | Minnesota and later state agent of the 
ice as a captain. He returned to the | Atlas. Frank E. Bush, who was for- 
New York Underwriters in Iowa and in | merly with the America Fore western 
1919 went with the Home in Chicago as | department, is assistant underwriting 
inspector. When E. V. McKarahan was manager. He was previously in the 
appointed manager of the brokerage de- eld. 
partment of the Home in Chicago, Mr. Officers and Directors 
(srasse was given the management of The officers and directors of the 
+] 


he Chicago improved risk department 
York in 1921. 


1 American Lloyds are as follows: 
! went to New President—Milton M. McCabe, s¢ 


cre- 


Peterson’s Business Record tary and treasurer International Eleva- 
tor Co., Duluth. 
Mr. Peterson also began his insurance Vice-President—Peter Eimon, presi- 


career with the Michigan Inspection Bu- 


Duluth Institution With George B. Gray | 


NATIONAL UNDE RW RIT ‘ER | 


‘MANY COMPANIES WILL 
| HOLD FIELD CONFERENCES 


COOPERATING WITH BRITTON 


Plans Being Made to Hold Round-Ups 
of Field Workers at Time of 
Northwest Meeting 


3ritton of 
the 


Frank L. 
president of 


Kans., 
As- 


Topeka, 
Fire Underwriters 
sociation of the Northwest, recently 
wrote company officials having super- 
vision of western departments suggest- 
|ing that they aid in making the coming 
meeting of the association a success by 
having all or some of their field men 
attend the sessions. Mr. Britton re- 
minded them that the time of the meet- 
|ing of the association had been changed 
|to Mar. 1-2 at the suggestion of the 
| managers themselves, these dates being 
more convenient than was the old plan 
(CONTINUED ON PAGE 33) 


dent E 
Wis 
Vice-President and Underwriting Man- 
ager—Geo. B. Gray. 
Secretary—Cassius H. 
dent Bagley & Co., 
Assistant 
derwriting 


imon Mercantile Co., Superior, 


Bagley, presi- 
jewelers, Duluth. 

Secretary and Assistant Un- 
Manager—Frank E. 








formerly with Continental of New York. 
J. Dacey, president 
Gogebic oiler “Works, Duluth; Cecil C. 


Erickson, attorney, Chicago; Chas. F. 
Haley, vice-president A. D. Thomson & 
Co., grain merchants, Duluth: Carlisle 
M. Heimbach, president Heimbach Lum- 
ber Co., Duluth. 


F. Peavey Heffelfinger, vice-president 


Globe Elevator Co., Duluth. 
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luth. 
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IMPROPER MANAGEMENT 
SIGNIFIES POOR Risx 


JOSEPH G. HUBBELL sPray 


Cook County Field Club Told Mor.) 
Hazard is as Important as 
Fire Hazard 


Joseph G. Hubbell, manager of 4, 
National Inspection Company, ea 
inspections at the Cook 
Club meeting Feb. 
Hubbell said 
himself to 


Spoke o 
ok County Fieig 
14 in Chicago, \, 
that every man 
make a good 
When the agent goes away 
inspection he should have his idea 
the responsibility of the assured. f, 
though orderliness is evident, 
is without emergency 
shows that he is not 
Inspection should be 
the fires are likely 
to Mr. Hubbell. 

The risk depends a great deal on th. 
man who owns it. Improper 
ment signifies a poor risk, 
appearance is not the only 
Hubbell warned against risks 
stores when there are great 
of the same character in the 
borhood. The 


Can traip 
INSpectios 
Irom 





if the mar 
equipment 
up to the mir 
made on how fg 
to go, 





accord 





mManage- 
as physical 


thing 





numbers 
same neigh- 
competi ition is too keen, 


and some must fail. The fires on a risk 
like that are not pre set, but are 
usually a result of a dy interest. The 


inspectors should also ps of stores 
that change hands frequently. 
Beware of Stair Climbing Buildings 
Risks that are not represented in 
either of the first two floors of a build. 
ing where there is no elevator service 
show unsatisfactory symptoms. A bus- 
iness that is located in a position where 
it necessitates stair climbing is usually 
of a poor nature. In cases of this kind, 
the tenants on the first and second floors 






are not necessarily poor risks, because 
if the fire starts at the top it is 

creat deal easier to prevent it going 
down than if it started at the base. 


This plan works as out of approximately 
1,000 small fires which have | 
ulated by the bureau 30 percent 
been given adverse reports. If 
and manufacturing equipment 

gether the hazard is increased. 

ing the plant and warehouse in a 
building may be an indication of 
cial instability and such a risk is 
ardous. Mr. Hubbell went on to say 
that there is a distinction between 
sible and probable loss, and the in 
make it. The 


een tab- 
had 
stores 


are to- 














tor should be sure and 
inspection of a large manufacturing bus- 
iness is a heavy job. 


Inspect Sprinkler Equipment 
sprinkler and other fire 
equipment is taken care ol 
a risk is no better than if the equip- 
ment were absent. Construction of _ 
proof elevators should be examined, be- 
cause unless they are built right they are 
not efficient. Fire losses in four-story 
apartments are greater in proportion 
than in three stories, because the peo- 
ple in the extra story have a more diffi- 
cult time in getting out and the fire 
department is diverted from fire { 
ing to the saving of lives. 
President Walter R. Putz of the club 
told of a prosperous drug store in the 


Unless the 


preventing 


ight- 


citv which from all appearances was 
doing a good business and was. there- 
fore, looked upon as a good risk. But 


an investigation showed that there was 
a previous fire and going deeper into 
the subject it was found that the owner 


was a drug bootlegger, that he had 
to have a fire so that he could set 
his government records right. This 


demonstrates the fact that the individ- 
val must be included in the analysis 
every ‘time. 
Millers Mutual 50 Years Old 
Millers Mutual Fire of Alton, Ill 
years old Feb. 10 and represen- 
of the comnany from. various 


The 
was 50 
tatives 


points in southern Illinois attended the 
annual meeting of the board of direc- 
tors in honor of the golden anniversary. 
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OVER-INSURANCE KILLS 
THE RURAL BUSINESS 


Farm Mutuals Are Successful 
Because of Good Under- 


writing 


COVERAGE NOT EXCESSIVE 





Stock Companies Lose Heavily at Much 
Higher Rates by Inviting 
Fire Losses 





MADISON, WISC., Feb. 16.—At the 
meeting of the Wisconsin Association of 
om” 
last 


Mutual Insurance Companies here 
Deputy Commissioner J. E. Ken- 


al- 
ween, 
nedy said that the disastrous experience 
farm business 


f the stock companies on 


in the middle west at the same time that 
the farm mutuals writing at much lower 
rates were having satistactory expe- 
rience, has been due to over-insurance 
resulting from the commission system of 
paying agents. He believes that careful 
underwriting is the secret of the suc- 


cessiul handling of farm _ business. | 
Deputy Commissioner Kennedy said in 
part 


Stock Companies Hard Hit 


“The matter of farm insurance is 
citing a great deal of interest at t 
present time and effective Dec. 13, in 
answer to a petition, the commissioner 
of insurance approved a raise in the 
rates of about 40 percent. This group 
of 14 middle western states shows a loss 
ratio for the past five years of 210 per- 
cent of premiums received. The majority 
of the stock companies tormerly writing 
arm property in this area have now 
placed these risks in the prohibitive 
class and I doubt very much if the raise 
of 40 percent in the rates will induce 
them again to write the farm business. 
ou know the stock rates on farm prop- 








erties are 70 cents for one year, $1.40 for 
three years and $2.10 for a five year 
term. In the face of the facts stated 


nd the rates quoted, it is interesting to 
compare the success of the two classes 
f companies carrying the farm business 
and analyze the cause for the great 
ifference in the loss ratio. 





Mutuals Had Good Experience 


“On the one hand are the stock com- 
collecting a full premium and 
being driven out of business during the 
past five years: on the other hand the 
mutuals operating within certain areas in 
almost every part of Wisconsin and in 
the majority of cases showing a low 
loss ratio. There are sitting before me 
at this time, secretaries of more than 20 
companies who are collecting premiums 
on five year policies running from 50 
to 70 cents and have not only paid the 
losses incurred by their policyholders, 
but have been able to accumulate a very 
hstantial surplus, even during this pe- 
riod of depression through which we 
Nave just passed. Now that is far more 
remarkable than may appear on the sur- 
tace. Why should the mutual companies 
wa profit in their business writing at 
a lower rate and the stock companies 
show a 200 percent loss ratio when 
writing at a higher rate? 


panies 








Mutuals Do Not Over-Insure 


“One of the greatest criticisms 
oftered of the farm mutuals is the fact 


that they do not give the assured suffi- 
cient coverage. That is true. Maybe 


that is the answer. We have spent con- 
siderable time on this matter and have 
come to these conclusions which I will 
sum up very briefly. The stock com- 
Pany insurance is usually written by an 
agent personally interested in his com- 


mission based upon the size of the 


THE NATIONAL 


RETAIN VALUED POLICY 
LAW IN NEW KANSAS CODE 


REMOVE TAX DISCRIMINATION 

Joint Insurance Committees of House 

and Senate Agree on Some 
Important Changes 


TOPEKA, KAN., 


important changes in the 





code for Kansas as it 

surance were made by the joint com- 

mittees on insurance of the house and 
nate when the bill was presented in 


both branches of legislature early 
this week These changes rare: Abroga- 
tion of the premium tax discrimination 
foreign companies, 


the 








nti ; 


retentio! o! 


against 








the present 


valued policy law, limiting 
promotion r fi 


expense of fire companies t 


5 percent of the par value of the stock 
Fought Tax Discrimination 
The foreign fire comy 


tremendous fight 
ation in premium ta 


ansas has cc lected 





suuntries and 2 percent from co 


organized in the United Sta 








difference in the tax amounts 

$30.000 a vear O. B. Ry 

counsel for the National Boar 

ampaign to abrogate the discriminati 

It was shown that the com 
reaties between the United States and 
foreign countries provided for the sam«¢ 
taxes as domestic companies in all re- 


and that 


ent agreements 1 





vents all contained the 

ause and made the atic 

sreement effective for all countries 
> 





hea 





extensive 
ie legislative 
the plan to reduce the pren 
taxes on the foreign 
overturned the code 


r several 


+1 





cussions committees 





companies 


commiussiot 


Retain Valued Policy Law 
The old value d poli v law is te ré 
main in effect under the new bill The 
code commission had submitted a chang 
in this law. The code provision was that 


event of over-insurance the con 


in the 


any would pay the actual cash value « 
the property burned, refund the prem- 
iums on the excess insurance and pa 
a penalty of 15 percent on the excess 


When the committee decides 
the discrimination in 


premium. 
to abrogate 











ium taxes against the foreign companies 
it then traded the valued policy clause 
ind restored the old law to the code. 


Limit Promotion Expense 


The limiting of the promotion expens¢ 
in the organization of fire insurance com 
panies to 5 percent of the par 
the capital is intended to drive promoters 
out of this At present they can 
collect 20 the capital “stock 


and 20 percent of whatever paid in sur- 


V alue ( 


state. 


percent of 


plus is being collected to promote the 
company The same provision was 
made applicable to all stock insuranc 
companies organized in this state. There 


have | several organized for promo 
tion purposes onlv and later the promot- 
withdrew and the stockholders 


tried to run a fire insurance 


een 
ers they 


CC impany 





with limited funds and a depleted cap- 
and surplus account because of the 

zh promotion expenses 

} 


by replacement 
On the other hand, the mutual 


to measure his insurance 
value. 





agent who is usually paid by a policy fee 
is not financially interested in the size 
of the policv written. Knowing that his 


neighbors are acquainted with the con- 
struction and values of his buildings 
are more or less interested because mu 
tually responsible for the j 
any he is, therefore, anxious to 
keep the amount so low that under any 
circumstances a fire is somewhat of a 
less to the assured. Further. if neigh- 
bors see or hear of some dangerous or 
unnecessarv hazard pertaining to an as- 


and 
anc 


payment oft 


losses, 





Premium paid, and induces the assured 


(CONTINUED ON PAGE 44) 






UNDERWRITER 
FALLS VICE-PRESIDENT 
OF AMERICAN OF N. J. 


LINDSAY ALSO 


PROMOTED 
Two Men Are Recognized by the Com- 
pany for the Excellent Work 
They Have Done 
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'NEW YORK CITY RECORD 
_ IS GIVEN FOR PAST YEAR 


| Total Premiums for the Last Six 
Months of 1926 Over 
$15,000,000 


|HOME WAS THE LEADER 
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Forster group is 
American Fore, | 
$1,785,196; | 
Royal, $1, 


Newark, $1,196,- 
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American, 


040,188; 





Ul i « Merc: 
Lendon & Lancashire, $1,025,211. 
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ntile, $1,026,833; 
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Stinson on Coast Trip 
Vice-president Alfred Stinson of the 
Automobile of Hartford left this week | 
for an extended trip to the Pacific Coast 
and the northwest. He will not return 
until April in order to give him the op- 
portunity of thoroughly covering the 
northwest as well as the coast territory. 


New Hampshire’s Figures 
Che annual 
tlampshire Fire 
compared with $12,745,435 a vear ago. | 
The premium reserve is $5,879,443, as 
compared with $5,619,969. The New 
Hampshire has capital stock $2,500,000, 
which is an increase of $250,000 over a 
ago. The net surplus is now $4,- 
185,087, as compared with $3,735,795 a 
year ago. This is the 57th annual state- 
ment of the company. 


NO 


statement of the New 


} al _-~ ~ . 
SNOWS assets $15,079,756 


bad 


year 





business. 

The man who loses his business on the 
bramble bushes of ignorance has no 
alibi. Yet it is no wonder that few 
agents are today insurance perfect. 
Over sixty different lines of insurance, 
irrespective of life, are now being 
written—how many of them do you 
know to convincingly present? But 
just because you are inan earnest busi- 
ness difficult to know thoroughly, 
where changes are frequent and must 
be kept pace with, there is no alibi for 
your not being up to the minute. 


To Think You Know All About 


Insurance 












MADISON, WIS., Feb. 16. 
that the Wisconsin state fire fund, by 
assuming full liability on risks on public 
| buildings, is by 
example in 
prohibits 
from 
Assemblyman 
Wisconsin legislature. 


And get that line that you lost because you 
didn’t know—or get that line that you never 
knew existed until the other fellow wrote the 


THE NATIONAL UNDERWRITER 


with szaosors for the | ATTACK ON WISCONSIN 
FIRE INSURANCE FUND | on the state fire fund. 


¢1,090.119: | Assemblyman Davies Claims Too 


Large Risks Are 


Assumed 


UNDERWRITING NOT GOOD 


Discontinuance of Practice of Reinsuring 
All Heavy Lines Is Criticized 


in Address 


doing, itself, 


Charges 


its conduct setting the 
what 


surance man and farmer irom Wales, 
near Waukesha, had asked for a report 
His charges and 
denunciations of the conduct of the bus- 
|iness of the fire fund were made after 
| he had analyzed the report. He moved 
that the report be referred to the com- 
mittee on state affairs for consideration, 
investigation, and recommendations. 


Has Accumulated Big Surplus 


“The state fire fund was created in 
1903 for the purpose of permitting the 
state to become the self-insurer of its 
public property,” said Mr. Davies. “A 
few years later the fire in the capitol 
building occurred, involving a 
$194,000 and as the premium accumula- 
tions of the state fund were insufficient 
the general fund of the state was called 
on and for some eleven years this state 
fund was indebted to the general fund. 
Not until between 1916 and 1917 did the 
premium receipts fully repay to the gen- 
eral fund the last of this indebtedness.” 
He traced the enlargement of the fund 
by its extension to counties, cities, vil- 
lages, towns, and school districts and 
said that during the past seven or eight 


loss of 


it 


regular insurance companies | years the surplus has accumulated until! 
doing, were made last week by |i' is now $1,400,000. 
Even G. Davies the Should Reinsure Large Lines 





The 


Insurance 








There was an agent in our 
town 

And he was wondrous wise 

He ran into a bramble bush 


And lost a couple of lines. 
And 


lines were gone, 


when he found his 
So wonderous wise was he 
He ran into another one 
And scratched them in again. 


Apologies to Adapted. 








Partial List of subjects to 

be covered during next 
three years: 

Idle Property. 

Insurance Public. 

Insurance Rates. 

Inter-Insurance Companies. 

Leasehold Insurance. 

Laundries Liability 
Insurance. 

Liability Insurance Limits. 

Lightning Insurance. 

Live Stock Insurance. 

Loss Adjustments. 

Lloyds of London. 

Mail Package Insurance. 

Marine Insurance 

Merchandise in Transit 
Insurance. 

Motor Boat Insurance. 

Motor Careo Insurance. 





“Up to four years ago, under Com- 


| 


Assemblyman Davies, who is an in- | missioners Cleary and Whitman, the 


YOU CAN’T RUN INTO 
ANOTHER BRAMBLE BUSH e 


Producers Bulletin is the 


guide post which is keeping thousands of live 
insurance agents from the brambles. 


They 
know their business because they 
have the one best authority on 
the business coming to their 
homes every ten days. This bul- 
letin is keeping them posted on 
the latest developments and is 
giving them the little known but 
valuable f and 
points on the various policies. 


features selling 


The Agent Who Doesn’t Know 
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=—= 
amount of maximum risks assumed wag 
limited to $100,000 and all over and 
above that amount on any one risk wa, 
reinsured, but with the beginning ¢ 
Commissioner Smith’s term otf office all 
reinsurance was cancelled and the state 
fire fund has carried the full liabifiy, 
I am sure the present commissione 
has a better knowledge of the busines< 
Under the insurance laws of this state 
no fire insurance company is permitted 
to assume the greater amount on any 
one risk than 10 percent of its admitte; 
assets, and a violation of this require. 
ment and limitation would cause the 
commissioner of insurance to revoke th, 
offending company’s license to transact 
further business in Wisconsin. If this 
statutory requirement is applied to the 
state fire fund, then with its total a¢. 
mitted assets the fund could accept as 
a maximum on a single risk, $150,009. 
and that amount would be too great to 
assume for executive officials of s 
cessful and conservatively managed fire 
insurance companies with larger assets 
than has our state fire fund.” 








Potential Losses Great 


A number of risks on public build- 
ings were cited by Mr. Davies, all oj 
which were insured for large amounts 
over $150,000, the greatest of which was 
on the Wisconsin University general 
hospital which is insured in the state fire 
fund for $1,110,000. Other risks are 
$960,000 on the Northern Hospital for 
the Insane: $769,000 on the Wisconsin 
State Hospital for the Insane; $641,000 
on the chemistry building and contents 
of the University of Wisconsin; and sim- 
ilar risks insured for amounts betweer 
$300,000 and $500,000. 


POSTPONE FUND BILL 
MADISON, WIS., Feb. 16.—The as- 


sembly bill, 24 A, which would force 
every county, city, village, town, or 
school district in Wisconsin which owns 
insurable property of a total value of 
$50,000 or more to insure such property 
in the state insurance fund, was recom- 
mended for indefinite postponement by 
the committee on state affairs following 
the hearing on the bill last week. Al- 
though it was indicated that several cities 
officials and insurance men from various 
parts of the state would appear to op- 
pose this important measure, they failed 
to do so, and the only ones appearing 
to fight it were George A. Jacobs, Janes- 
ville, a member of the executive com- 
mittee of the Insurance Federation of 
Wisconsin and representative of sev- 
eral mutual fire companies, and Walter 
W. Belson, executive secretary of the 
federation. 
Sought Wider Spread 


Assemblyman Arthur A. Hitt, who in- 
troduced the bill, and Alderman Schultz 
of Madison, appeared in its favor. Al- 
derman Schultz recently filed a resolu- 
tion with the city council of Madison to 
have that community insure its insur- 
able property in the state fire fund. 

The proposed measure would have 
forced all communities to insure every 
piece of insurable property with the 
state fire fund, if such property were 
valued at $50,000 or over, and provided 
an option for those communities whose 
property did not aggregate $50.000 to 
do so. Under the present conditions, no 
city, countv, town, or other community 
has all of its insurable property insured. 

Ekern Defends Fund 

Herman L. Ekern, former attorney 
general, in a statement, anszvered the 
criticisms of the state fire insurance 
fund is in a much better condition than 
anv of the commercial companies that 
write fire insurance. He said: 

“A great outcry is made because the 
state in 1921 cancelled the reinsurance 
in stock fire insurance companies upon 
which it had up to that time paid 
$143,340. They would like to get their 
fingers on this fat premium again. They 
argue that this reinsurance and_ the 
backing of the stock fire insurance com- 
panies is necessary to make this fund 
safe. There is no stock fire insurance 


company in the world that is as sate as 
(CONTINUED ON PAGE 10) 
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MANCHESTER. N.H. 





STATEMENT JANUARY 1, 1927 





ASSETS LIABILITIES 
Limited States Bonds .6cccscccssancscvcsssss | LFS Pe erty Oererrrs © $ 2,500,000.00 
Dominion of Canada Bonds ................. 82,150.00 Unearned Premium Reserve ................ 5,879,442.72 
tt tick csanadcen Oud en cadnech etwas 267 ,500.00 BanrGe ert Teen... hd oct cheb dedcuaheste 767,311.82 
Municipal and other Bonds and Stocks and Reserve for Taxes and Expenses accrued 
I NN ice cine ue aed eae a 9,038,249.52 ek Be I iicckcccassecacetedeunndes 257,500.00 
CE. cccrenacedesvacwetenwe sess 878,839.69 Reserve for Dividends declared and unpaid.... 90,444.00 
SS SEUNIEN - 0.54 <00 0s «4 ¥ewec ec wnede<s 118,344.19 I vi ic4 Gal ueds waenndacexaauaeee ....  4,185,087.23 
tT  botecdanusws dee dawns eaneeeNe 615,702.37 
$13,679,785.77 $13,679,785.77 





Policyholders’ Surplus - - $6,685,087 .23 


FIFTY-SEVEN CONSECUTIVE YEARS OF CONTINUOUS PROGRESS IN 
ASSETS AND SURPLUS 





























“Insurance is so bound up with 
family life that nearly every 
argument for or against it 
brings the family into the 
discussion. The family 

is not at its best without 
a prevailing sense of 













AN INSURANCE 
MESSAGE FOR EVERY 
HOME 
From Mrs. John D. Sherman 

President, 
General Federation 


of Women’s 


Clubs: 


security.” — 
(‘‘Insurance”’ 
Jan 21, 1927) 


















while 
the FIRE, 
EXPLOSION 
or WINDSTORM 


Money Restores it. 








and or Rental 
Value Insurance 
Provides CASH 
Indemnity 


for a Home 

















| OuR AGENTS are: equipped to provide this “prevailing sense of security.” 
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1889 


JOHN H. GRIFFIN, President 1927 





NORTHWESTERN 


FIREJAND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


Isn’t it worth while 


To know that you have a 
company in your agency 
that has the facilities 
and desire to serve 
you completely and 





satisfactorily? 





Fire Tornado Lightning Automobile Hail Rents Use and Occupancy 





AUTOMOBILE AUTOMOBILE AUTOMOBILE 


_ DEPOSITED WITH ILLINOIS INSURANCE DEPT. 








COVERAGES INSURANCE COVERAGES 
WRITTEN EXCLUSIVELY WRITTEN 
FIRE FIRE 
aaiien Desirable Territory Open in bool 
LIABILITY tates of Illinois, California, In- JITARILITY 
PROPERTY 4iana, Kansas, Missouri, Iowa pROPERTY 
DAMAGE _— and Texas. DAMAGE 
COLLISION COLLISION 


ILLINOIS INDEMNITY CO. 


HOME OFFICE 
720 North Michigan Avenue, Chicago 


Eugene B. Mettee Hunt Wentworth Harry S. Hall 
President Secretary Treasurer 
CAPITAL AND SURPLUS - $300,000.00 


- $100,000.00 

















HOME OFFICE 


231 SouTH LASALLE STREET CHICAGO. ILLINOIS 














F. R. Ormsby, Pres. G. E. Hutchings, Secy. Joseph Winum, Treas. and Asst. Secy. 


Industrial Fire Insurance Co. 
Akron, Ohio 








Capital $300,000 


J y 1, 1928 





Surplus to Policyholders $440,427 
Total Admitted Assets $1,330,674 ; 





An Ohio Company writing Business through Ohio Agents. Why not 


represent an Ohio Company? 
AGENTS WANTED 











ADVANCEMENTS MADE BY 
ETNA LIFE COMPANIES 


CAMMACK GIVEN NEW POST 





Becomes Vice-President of Automobile 
—Several Promotions in That Com- 
pany and in Life Department 





HARTFORD, Feb. 16.—The feature 
of the annual meeting of the Aetna Life 
and affiliated companies was the elec- 
tion of E. E. Cammack to the vice-presi- 
dency of the Automobile and the election 
of James H. Brewster as treasurer of 
all Aetna Life companies. 

In addition Lester O. Shriver and 
Richard L. Place were elected assistant 
superintendents of agencies for the life 
department, Lewis O. Kinne was elected 
assistant secretary of the life department 
and Dr. Parker M. Cort elected asso- 
ciate medical director. 

The official force of the Automobile 
was further strengthened with the elec- 
tion of Harry N. Smith as assistant 
secretary of the fire department and 
Dudley R. Sibley as assistant secretary 
of the marine department. 


Plans for the Automobile 


Mr. Cammack, who is vice-president 
and actuary of the Aetna Life will be 
the guiding executive of the Automo- 
bile, without relinquishing his other 
duties. Vice-president Alfred Stinson 
will be in charge of general administra- 
tion and field work, being assisted by 
Olaf Nordeng, secretary in charge of 
general underwriting for the fire depart- 
ment, and Secretary E. J. Perrin, in 
charge of marine underwriting. 

Mr. Brewster has been the financial 
vice-president of the Aetna Life for the 
past two years and in assuming the 
duties of treasurer for all three com- 
panies he fills a vacancy caused by the 
death of M. G. Bulkeley, Jr. 


Officials Who Are Promoted 


Harry N. Smith, made new assistant 
secretary of the Automobile, is a young 
man who has had a wide fire training. 
Before joining the Automobile he was 
for eight years with the Scottish Union. 
He joined the Automobile in 1916 and 
had charge of the western and southern 
territory. Later he organized the serv- 
ice department and then was sent into 
the field, having the mid-western states. 
Following service during the war he as- 
sumed charge of the home office under- 
writing and now has charge of New 
England and New York state. 

D. R. Sibley came to the Automobile 
from the Providence Washington, asso- 
ciating himself in the marine department 
in April, 1920. He was born in Prov- 
idence in 1894 and is a graduate of 
Brown University. He was made man- 
ager of inland marine underwriting in 
1922 and is now assistant secretary to 
E. J. Perrin in connection with all inland 
marine underwriting. 


PAY TRIBUTE TO LEVISON 


A surprise tribute to President J. B. 
Levison of the Fireman’s Fund written 
by an old friend was a feature of the 
program for the banquet which closed 
the annual conferences of the Pacific 
Coast field men and United States de- 
partment managers of the Fireman’s 








Its Name Indicates Its Character. 


JESSE E. WHITE, Vico-Pres. 





Operating Along Sound Lines. 


American National Fire Insurance Co. 


8 East Long Street, 
COLUMBUS, OHIO 


Capital $500,000 

CHARLES G 

ALLEN W. FLEMING and £ PHILLIP GUST 
Progressive, Yet Conservative. 


SNOHN A” DODD 
A. DODD, Vice-Pres. and Sec’y. 
, Assistant Secretaries 











— 
Fund and Home Fire & Marine. It wags 
as follows: 
. BL. 
With a Fireman’s Fund of courage 
And a Fireman’s Fund of cheer, 
He has a fireman’s joy of living 
And a fireman’s scorn of fear. 


In his heart is a fund of loving, 
And his spirit-level is high; 

So here’s to his funded good nature, 
J. B. L. of the F. F. L 

More than 300 attended the affair, 
which was enlivened by talent from the 
two companies. The program and meny 
was in the form of an issue of the com. 
panies’ house organ except the “d” wag 
dropped from the word “Fund,” making 
it “Fireman’s Fun Record.” The even- 
ing was made merry by the showing on 
the screen of pictures of the officers of 
the company taken at a tender age, 
which had been secretly secured from 
their wives. 

W. J. Dutton, past-president of the 
Fireman’s Fund, who retired 15 years 
ago and who recently celebrated his 80th 
birthday, was a guest of honor. Mr, 
Dutton, who entered the employ of the 
company May 3, 1867, sketched briefly 
the early days of his association with 
the company. 


NAME KEY MEN IN THE 
INTER-CHAMBER CONTEST 





The National Fire Waste Council, 
sponsored by the Chamber of Com- 
merce of the United States, which has 
been conducting an inter-chamber fire 
waste contest for several years, has 
launched a campaign designed to stim- 
ulate interest on the part of member 
chambers and to secure the entrance in 
the contest of eligible chambers that 
are not now participating. To this end, 
the contest committee, of which Richard 
E. Vernor, manager of the fire pre- 
vention department of the Western Ac- 
tuarial Bureau, is chairman, has selected 
a number of contact or “key” men 
throughout the country and assigned 
each a specified territory. The idea in 
mind is to have the key man organize 
sub-committees in his territory, to as- 
sist in carrying on the work. 

Over 500 local chambers are entered 
in the contest, and it is hoped to increase 
materially the number as the result of 
the drive being inaugurated. With an 
all-year-round campaign by the various 
chambers of commerce, effective work in 
reducing the fire waste of the country 
will ensue. 








MADE ON 

_—— WISCONSIN FUND 
(CONTINUED FROM PAGE 8) 
the state of Wisconsin with its more 
than five billions of assessed property. 
Nor has even the largest stock fire in- 
surance company in the world as much 
assets in proportion to risk or as much 
surplus in proportion to risk as has the 
Wisconin state fire insurance fund to- 
day.” 


Underwriters Laboratories Book 


The Underwriters Laboratories of 
Chicago has issued its 25th anniversary 
booklet giving full information regard- 
ing the laboratories, its history, —— 
plishments, present personnel and sketc 
of its various departments. Photo- 
graphs are presented of the founders of 
the organization, the officers and those 
who have contributed so greatly to its 
success. It is a very commendable piece 
of work. 


Ware Made President 


P. H. Ware, president of the Ware 
Insurance Co. of Minneapolis, was 
elected head of the Insurance Club of 
Minneapolis, at the annual meeting, 
Clyde E. Dalrymple of the Travelers 
was elected vice-president; Lincoln E. 
Hatlestab of the Bell Insurance Co., 
treasurer, and E. A. Sherman of the In- 
surance Federation of Minnesota, secre- 
tary. A. H. Stofft, retiring president, 
and Oscar Strecker, were named direc- 
tors. 
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Our 


Future Never Brighter 


THE HANOVER. FIRE 


INSURANCE COMPANY®én)bork 


NEW YORE 


Charles W. Higley, President 


CHICAGO SAN FRANCISCO 




















Insurance Men’s 


Headquarters 
In Cleveland 


HE HOLLENDEN HOTEL is 

the preferred hotel of the In- 
surance fraternity when in Cleve- 
land. 


The charm of its surroundings, which has 
made it preferred by these discriminating 
travelers, is even more in evidence 

the modern teuches which add to the com- 
fort and convenience of its guests. You 
will meet your friends at The Hollenden. 


In Cleveland It’s 


THE HOLLENDEN 


Theo. DeWitt, Mgr. 
Superior Avenue at E. Sixth Street 

















ITINERARY AND SPEAKERS 
FOR HAIL ASSOCIATION 





TO TALK TO FIELD WORKERS 





Will Explain Policy Contract and Ad- 
justing Methods in Various Parts 
of Hail Territory 





A meeting of the committee on co- 
operation in hail adjustments of the 
Western Hail & Adjustment Association 
was held in Chicago last week at which 
time the itinerary was prepared for the 
members who will give talks on various 
phases of the hail situation throughout 
the hail writing territory. It was de- 
cided that the subjects discussed at last 
year’s meetings will again be featured 
this year. L. G. Warder of the Hart- 
ford is chairman of the committee. 


Purpose of Committee 


This committee was created by the 
Hail Association for the purpose of car- 
rying on an educational program for 
field men and adjusters (and especially 
per diem adjusters) handling hail claims. 
The purpose of the meetings, as was 
outlined last year, is to have a full and 
free discussion of the important aspects 
of hail adjustments. It has been found 
that each year there are a number of 
field men and adjusters sent into the 
field to develop hail business and handle 
losses who do not have a very definite 
understanding of their duties and conse- 
quently considerable misunderstanding 
and confusion has resulted. By holding 
these educational regional meetings the 
Hail Association members feel that 
they are adequately informing all field 
workers regarding the handling of hail 
business. 


Schedule of Talks 


The members of the special commit- 
tee will make the “swing around the cir- 
cle” and give their talks according to 
the subjoined schedule: Feb. 25-26, Dec 
Moines; March 11-12, Oklahoma City; 
March 14-15, Wichita: March 25-26, 
Omaha; March 28-29, Denver; April 8- 
9, Sioux Falls, S. D.; April 11-12, Minne- 
apolis; April 15-16, Great Falls, Mont.; 
April 18-19, Fargo, N. D. 


Subjects to Be Discussed 


The subjects that will be discussed 
are: 


1. Hail application and policy con- 
tract to be discussed so that a clear and 
uniform understanding can be had as to 
its intent and purpose. 

2. Hail losses—proper and_practi- 
cal methods of determining losses on 
the various and sundry crops written 
under hail application will have full and 
complete discussion. 

3. The need for proper and uniform 
blanks for handling hail losses and how 
to use them. 

4. The need for proper cooperation 
of adjusters. 





COMPLETE PROTECTION 


“If it’s Automobile Insur- 
ance—We Write It” 


Whatever the need for automobile protection, a Union automobile agent or broker can render complete 
service. Here are the coverages this company writes: 


PROPERTY DAMAGE 


FIRE Full Coverage 


THEFT 
LIABILITY 


COLLISION 


50% Retention 
Fender Restriction 
Deductible 


UNION AUTOMOBILE INSURANCE COMPANY 


HOME OFFICE, UNION INSURANCE BUILDING, 1008 WEST 6TH ST., LOS ANGELES 


Assets, Over $2,000,000 
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5. The system to be used whereby 
such cooperation can best be attained, 

6. The assistance that state and spe. 
cial agents and representatives of de. 
partments of companies, other than hail 
can render so that a clear understanding 
can be had as to this particular class 
of business. 


INLAND MARINE COVER 
UNDER INVESTIGATION 


(CONTINUED FROM PAGE 5) 


a solution together. Companies that are 
not members of any of these organiza- 
tions are also interested and there js 
talk of an inland marine conference, 


Part Greater Than Whole 


That the antidiscrimination law should 
be brought up in connection with this 
cover is not surprising. It is a question 
whether a company that has filed a spec- 
ified rate for a fire cover can give a 
broader cover that includes the entire 
fire hazard and charge a lower rate, 
Some underwriters say that the anti- 
discrimination laws have no application 
whatever to marine policies. Others say 
that if a company notifies the state and 
goes on record with a rate for a certain 
hazard it cannot cover that hazard under 
any form for a less rate. It is this angle 
that will get the insurance departments 
puzzled. 

Escapes Part of Cost 


The states that have antidiscrimina- 
tion laws are interested in the with- 
drawal of a large volume of business 
from the general experience of the state. 
The risks taken through the inland 
marine cover are usually free from moral 
hazard. Undoubtedly the business js 
profitable at the published rate or even 
at the reduced rate granted through the 
marine cover. This, however, is be- 
cause it is freed of the burden of hazards 
which should be averaged over all fire 
risks. Every company writes some poor 
business. It gets caught on moral haz- 
ards of both kinds, that is, the kind that 
leads to incendiarism and the kind that 
zesults in mere carelessness. 

The burden of moral hazard, which 
cannot be detected in advance, shows in 
the loss ratio of the state. The good 
risks as well as the bad must pay pre- 
miums to cover the loss ratio. By the 
withdrawal of risks from the average 
experience by means of the marine cover 
a heavier burden is thrown on the good 
risks to which the marine cover is not 
available. As the inland marine cover 
is offered only to the larger risks, it fol- 
lows that there is discrimination against 
the smaller buyers of fire insurance. 


Cannot Reach Marine Companies 


Even if the present antidiscrimination 
laws can be made to apply to the marine 
departments of fire companies, it is be- 
lieved that they cannot as they now 
stand reach the purely marine com- 
panies. The marine companies file no 
rates with insurance departments. It is 
the essence of the pure marine or trans- 
portation cover that each risk has its in- 
dividual hazards. Fire is only a part of 
the marine hazard. Control of the ma- 
rine companies on rates is highly diffi- 
cult and it is not surprising that com- 
mittees have been working on the prob- 
lem for several years without any very 
evdient result. 


Explains Explosion Insurance 


“When Your Credit Explodes” is the 
title of an article this month in the 
“Credit Monthly,” dealing with explo- 
sion insurance as an important credit 
item to consider. It explains the cover 
in detail and describes curious explosion 
claims. The author is Clarence T. Hub- 
bard, assistant secretary of the Automo- 
bile of Hartford. 





Local Board for Vincennes 


Joseph W. Stickney, president of the 
Indiana Association of Insurance Agents 
and president of the Insurance Federa- 
tion of Indiana, has been asked to assist 
in organizing a local board at Vincennes, 
Ind. It has been the desire of the Vin- 
cennes agents for some time to organize. 
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BULKLEY DISCUSSES 
SOME INSURANCE ISSUES 


Springfield’s President Tells Con- 
tribution of Stock Insurance 
to Public Welfare 


POINTS ALL SHOULD KNOW 


Companies Are Doing Much to Reduce 
the Tremendous Fire Waste and 
Make Living Safer 


George G. Bulkley, president of the 
Springfield F. & M. in following the 
custom of his predecessors, comments 
on the year’s results in presenting the 
annual statement to stockholders saying 
in part: 

“TI would like to remind you of some 
of the ways in which stock fire insurance 
functions and tell you of certain methods 
by stock fire companies such as yours | 


GEORGE G. BULKLEY 
President Springfield F. & M. 


and some of the results accomplished. 
There’ has been considerable misunder- 
standing regarding these methods. The 
public does not fully appreciate the serv- 
ice which stock fire companies are 
rendering. It would seem proper, there- 
fore, that shareholders of such organiza- 
tions be informed of our methods and 
activities which react favorably not only 
ot them but to the public as well. 


What Stock Insurance Does 


“Tt is a known fact that stock fire in- 
surace is one of the principal factors 
underlying our country’s civic and com- 
mercial life. It stabilizes credit and 
assists in the expansion of commerce 
and industry inasmuch as it furnishes 
indemnity which permits planters, mer- 
chants and manufacturers to secure 
credit and enables them to transact their 
business in a reasonable and flexible 
way.. 

“Furhermore, it is this same indemnity 
which makes possible the remarkable 


progress being made in the construction 





of homes, mercantile buildings and fac- 
tories. It must also be borne in mind 
| that the assets of the stock fire com- 
panies, aggregating more than $500,000,- 
1000, through reasonable and lawful in- 
vestment requirements, are being used 
| by municipalities and business corpora- 
tions to improve living conditions and 
to further the industrial and commercial 
progress of the country. 

“The Springfield has been in con- 
tinuous operation for 78 years. We 
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HAT’S the man our agents are after 
with Explosion policies. The fellow 
who has never been affected by an ex- 
plosion—and who thinks he never will be. 


The simplest way to sell these individuals 
is to tell them of the thousand and one 
cases exactly the same as theirs—of dam- 
age from explosions many miles away— 
blasts resulting from leaking gas mains— 
from gasoline tanks—all not covered by 


the regular fire policy. 


There are many business men, too, who 
don't know about the Use & Occupancy fea- 
ture of Explosion coverage. Agents of this 
company are signing them up now, by ex- 
plaining that profits lost through a sudden 
explosion can only be safeguarded under 

an Explosion policy covering Use & Oc- 
cupancy. 


Every business man and home owner 
would see the wisdom of Explosion Insur- 
ance if he knew the exceptionally low cost. 


“Tell on and Sell Them!” 


STAB 


Insurance Co. 


OF AMERICA 


Executive Offices: 1 Pershing Square 
Park Ave. at 42nd St., New York, N. Y. 


Western Dept. Southern Dept. Pacific Coast Dept. 
CHICAGO NEW ORLEANS SAN FRANCISCO 





‘“THE COMPANY WITH THE L. & L. & G. SERVICE” 














transact our business through what is 























14 THE NATIONAL UNDERWRITER 


February 17, 1997 








One of Chicago’s 


Northwest Corner Adams and Franklin Streets 
Occupancy Guaranteed April 1, 1927 


ATIRACTED by the high quality of its construction 
—the imposing beauty of its Terra Cotta exterior— 
the dignity of its Rose-Tavernelle marble and bronze 
lobby—the efficiency of its layout—and its excellent 
location—leading concerns are making The 300 West 
Adams Building their Chicago office headquarters. 


Others who take pride in their offices and value prestige 
will find space available in The 300 West Adams Building 
to meet their exact requirements—and rentals are de- 
cidedly reasonable. 

On the Northwest corner of Adams = 
and Franklin—near the financial 
district—with every mode of trans- 
portation at its doors. 





These and other 

prominent con- 

cerns have leased 
large areas 


after an exacting ana- 
lysis of Chicago build- 
ings under construction 


U. S. GYPSUM CO. 
R. G. DUN & CO. 


Areas from 200 to 20,000 Square Feet 
per floor—Divided to Suit. 











Agent on the premises now. TRANSCONTINENTAL 
FREIGHT BUREAU 
GENERAL CHEMICAL 
Telephone Central 0638 COMPANY 
ete tell 


Write or call for detailed information and descriptive booklet 


300 “BumDING 


Outstanding Office Buildings 

















commonly called the American agency 
system. More than 10,000 agents scat- 
tered throughout the United States and 
Canada and in foreign countries as well 
place business on our books. Their op- 
erations are supervised by approximately 
100 salaried field men. Our progress 
has been largely due to the loyalty and 
good will of these representatives. With 
an agency plant of this extent and char- 
acter we are in a position to render 
signal service to the public. 
Fire Hazards Reduced 


“There are few who realize this, or 
the extraordinary service rendered by 
companies in the study and development 
of certain standards which tend to re- 
duce property waste and loss of life from 
fire. While the expense involved in this 
work is considerable, the results ob- 
tained are beneficial not only to the 
public, but to the shareholders of such 
institutions as ours. 

“The nature of the work conducted 
along these lines, without cost to any 
community, but at a considerable cost 
to the insurance companies, consists of 
the diagnosing of various fire hazard 
symptoms of our cities and towns by 
competent engineers who are qualified 
to advise on all matters dealing with 
public fire protection, fire alarm sys- 
tems and water supplies, as well as in 
connection with the safeguarding of 
many hazards found in manufacturing 
plants and modern business establish- 
ments. This service also includes co- 
operation with city authorities in con- 
nection with the drafting of ordinances, 
standardizing of building laws and vital 
recommendations relative to fundamental 
practices in building construction. 

“Without question a marked influence 
upon our country’s welfare is brought 
about through information and sugges- 
tions which are disseminated, without 
charge, to the public through the dis- 
tribution annually of more than a million 
copies of publications which deal with 
safeguarding America against fire and 
safeguarding the home against fire. 

Many Losses Investigated 


“Another service which should tend to 
reduce the burden of fire waste is the 
collection of statistics bearing upon the 
country’s fire losses and the loss costs 
of various risks. During the past years 
there has been a marked increase in 
fraudulent fires. It is essential that 
these be suppressed, not only for the 
benefit of the shareholders of corpora- 
tions such as ours, but the public as 
well. 

“During the past year your company, 
and other companies, all members of the 
National Board, have cooperated with 
the public authorities and have investi- 
gated more than 1,285 fires, of sup- 
posedly fraudulent origin, resulting in 
476 arrests with 226 convictions. The 
insurance department of the Chamber of 
Commerce of the United States has 
within a few days issued a special bul- 
letin on the arson situation in this coun- 
try. It is gratifying to learn that the 
chamber is recommending a_ national 
model bill which it is hoped the legisla- 
tures of our various states will adopt 
and thereby assist in suppressing fraudu- 
lent fires. 

Underwriters Laboratories 

“Another activity which involves ex- 
pense, but which has a favorable reac- 
tion in connection with fire losses, is 
carried on through the Underwriters’ 
Laboratories, in which we are interested 
and which conducts a very important 
work of testing of articles, supplies and 
processes directly or indirectly affecting 
fire hazards, fire protection and fire ex- 
tinguishment. 

“Coming now to a review of certain 
conditions which existed during 1926 
and to the more important items appear- 
ing in our statement, I am gratified to 
report that there were no serious con- 
flagrations outside of the heavy oil 
losses in California, in which, however, 
your company was not largely involved. 
A hurricane of great violence swept the 
Florida coast in September, causing a 
property loss of many millions of dollars 
to companies writing tornado business. 
Your company, however, was quite 





fortunate in that its tornado liability j 
that locality was not heavy and as a -_ 
sult our losses were negligible. ’ 

“T have heretofore mentioned to you 
tax and rate litigations in certain west. 
ern states and am now gratified to report 
that the Illinois tax suit, brought some 
three years ago to recover additionaj 
taxes aggregating Over $30,000,099 
alleged to be due from all companies 
and covering a period back to 1869, was 
decided by the United States Supreme 
Court in favor of the insurance com. 
panies, nevertheless, the plaintiff has 
asked for a rehearing. Suits brought 
against the companies in Kansas anq 
Missouri are still in the courts, but we 
understand the Wisconsin case has been 
dropped.” 












CHANGES IN THE FIELD 
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COOK GOES TO IOWA FIELD 


Other Changes Have Been Announced 
by the America Fore Organi- 
zation in Two States 


Charles Cook, Missouri state agent S 
the American Eagle and First Ameri- 
can, is being transferred to Iowa as 
state agent of the Fidelity-Phenix with 
headquarters at Des Moines. He for- 
merly served in the Iowa field as as- 
sistant to State Agent Harvey. J. H, 
DuVall, special agent for the Fidelity- 
Phenix survey department in Missouri, 
is being promoted to state agent of the 
American Eagle and First American in 
the same territory succeeding Mr. Cook. 
Mr. DuVall was formerly located in 
Nebraska as special agent of the Amer- 
ican Eagle and was transferred to Mis- 
souri about a year ago. 

R. G. Feistel, examiner of the survey 
department in the Chicago office, is be- 
ing transferred to Missouri for survey 
field work for the Fidelity-Phenix. Mr, 
Feistel has been with the Fidelity-Phe- 
nix for eight years. He will maintain 
headquarters at St. Louis. 


Paul C. Grider 


Paul C. Grider of Bowling Green, Ky., 
who has been connected with the Grider 
& Gardner agency at that place, of which 
his father, Edward Grider, is senior 
partner, has become inspector in Ken- 
tucky and Tennessee for the North Brit- 
ish & Mercantile fleet. Mr. Grider at 
cone time managed an agency in Florida 
and has had considerable agency expe- 
rience. 


George J. Olson 


George J. Olson, an engineer of the 
Automobile of Hartford at St. Louis, is 
transferred to Minnesota to assist State 
Agent C. C. McClure. North Dakota, 
which has been under the jurisdiction of 
State Agent H. E. Reed of Omaha, is 
now attached to the Minnesota state 
agency. 


Dean U. Bakke 


The American Lloyds of Duluth has 
appointed Dean U. Bakke state agent 
for Minnesota, with headquarters in the 
head office at Duluth. Mr. Bakke has 
had local agency experience, and for 
the past year has been under the per- 
sonal training of Underwriting Manager 
George B. Gray of the organization. 


H. A. Lingenfelser 
H. A. Lingenfelser, Wisconsin state 
agent of the Marquette National Fire 
and Pittsburgh, has resigned to become 
Wisconsin state agent of the Columbian 
National Fire of Lansing. 





John E. Newton 

John E. Newton has been appointed 
farm special agent in Kentucky by the 
Home of New York, succeeding the late 
L. S. Jones. He was formerly a local 
agent at Lebanon, Ky., and has been 
doing some per diem work for the 
Home. 
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VIEWED FROM NEW YORK | 


By GEORGE A. WATSON 





* FIRE PREVENTION CAMPAIGN | 


Sponsorship of a fire prevention clean- 
up campaign to be conducted through- 
out the United States and Canada dur- 
ing the third week of April, has been 
assumed by the National Fire Protection 
Association, through a special com- 
mittee, of which T. Alfred Fleming is 
chairman. Speaking of its purpose Mr. 
Fleming says: “This campaign has 
been carried on spasmodically in past 
years by different cities in a half-hearted 
manner without any idea of concerted 
action. Our committee hopes to unify 
all forces in making the movement one 
of striking importance. If the insurance 
men in each city and town would im- 
mediately communicate with their cham- 
ber of commerce, city officials and civic 
clubs, impressing them with the neces- 
sity of starting such a campaign right 
now, it will help mightily. This move- 
ment is not only conducted to minimize 
the fire loss but for the general benefit 
of public health, sanitation, beautification 
and the elimination of those dangers 
which are constantly imminent.” 

ca « 
INSURANCE ACCOUNTANCY 


The Insurance Society of New York 
has arranged a series of lectures upon 
insurance accountancy. One lecture will 
be given each week commencing March 
11. Through the courtesy of W. E. 
Mallalieu, general manager of the Na- 
tional Board, the classes will be held in 
the Board room, 85 John street. The 
first lecturer will be Roy B. Keeter, pro- 
fessor of accounting at Columbia Uni- 
versity, who will consider the history 
and principles of the profession. Two 
lectures on marine accountancy will be 
given by Ernest W. Schuler, treasurer 
of the American Insurance Institute. 
Lectures will also be given during the 
series on casualty, fire and suretyship 
accounting. 

. 2s 
FOARD TO MAKE ADDRESS 


H. G. Foard, secretary of the Home, 
has consented to address members of 
the Examining Underwriters Associa- 
tion at their meeting March 15. Mr. 
Foard will speak on windstorm, tornado 
and hurricane insurance. In conjunc- 
tion he will show a number of lantern 
slides portraying the damage done by 
recent notable windstorms in various 


parts of the country. 
* ok x 


WARD SUCCEEDS SUMNER RHOADES 


At the meeting of the Fire Insurance 
Rating Organization last week, William 


J. Ward was elected secretary and treas- | 


urer. He will take office March 1, suc- 
ceeding Sumner Rhoades, who has been 
elected manager of the Eastern Under- 
writers Association. Mr. Ward has been 
manager of the suburban division of 
the rating organization. 
fire insurance business 25 years ago in 
a local agency in Patterson, N. J. He 
was for a time stamping clerk for the 
Underwriters Association of the Middle 
Department at Hackensack, N. J., and 


in other centers as stamp clerk, inspector | 


and rater. In 1908 he became con- 
nected with the Texas Inspection & Rat- 
ing Bureau in inspection 
work and two years later returned to 
the east, joining the Suburban Fire In- 
surance Exchange as an inspector in 
the rating department. He became 
superintendent of the department in 
1917 and deputy manager of the Ex- 
change in 1921. In 1924, when the 
Suburban Exchange turned over its rat- 
ing functions to the New York State 
ire Insurance Rating Organization, 
Mr. Ward became manager of the 
suburban division of the rating organ- 
iZation. 

Mr. Ward has been manager of the 
suburban department of the New York 
Fire Insurance Rating Organization 
since October, 1924. He joined it as 
a rating inspector seven years previous, 
advancing rapidly through various 


He entered the | 


and rating | 











grades to the managership upon the re- 
tirement of Henry Hess, some two 
years ago. Altogether he has been iden- 
tified with fire insurance interests for a 
quarter of a century, the major portion 
of the time as a rater, and being con- 
sidered one of the most expert men in 
the line. 

The New York Fire Insurance Rating 
Organization was formed in 1922, and 
as its title implies is responsible for 
rate-making in the Empire State. The 
territory is divided into four divisions, 
known respectively as the New York 
City, Suburban, Syracuse and the Buf- 
falo jurisdictions, each under its 
particular manager but the whole re- 
sponsible to the parent body. 

ss © 


GRASSE MADE SECRETARY 


The Rain Insurance Association has 
elected Arnold Grasse, manager of the 
improved risk department of the Home 
of New York, as its secretary and treas- 
urer. 

* 


4 * * 
INSURANCE INFORMATION BUREAU 


The Aetna Fire, World Fire & Marine 
and Century Indemnity, all under the 
same organization, have organized what 
is known as the Insurance Information 
Bureau under the management of W. S. 
Comstock, superintendent of engineer- 
ing and education; Crosby, super- 
intendent of publicity, and E. W. Tins- 
ley, superintendent of production. This 
branch of the service will give full in- 
| formation to agents on any phase of 
|insurance. It will furnish data as to 
| rates, forms, clauses, contracts and will 
answer questions as to insurance. It 
also will offer a system in agency organ- 
ization, accounting, record keeping, sales 
promotion, engineering and advertising. 

xk *k * 


HONOR CHARLES R. PERKINS 


In celebration of the 25th anniversary 
of Charles R. Perkins’ connection with 
the North British & Mercantile group, 
| his official associates tendered him a 
| luncheon Tuesday. General Agent Percy 
Ling presided and the special guests in- 
cluded United States Manager Cecil F. 
} Shallcross and Assistant United States 
Manager Charles E. Case. 
| Mr. Perkins joined the staff of the 
North British & Mercantile in 1902, 
having previously been agency superin- 
| tendent for the Magdeburgh. His earlier 
| underwriting experience was gained with 
|! the Phoenix of London. Through the 
| years Mr. Perkins had charge of the 
middle department of the North British, 
| and has ever been accounted one of the 
ablest underwriters in the service. He 
| was advanced to an assistant United 
| States managership several years ago, a 
| post he still worthily fills. 

x x 
| EASTERN UNDERWRITERS MEETING 


A general meeting of members of 
{the Eastern Underwriters Association 
will be held at the Waldorf-Astoria New 
York the morning of Feb. 17, at which 
it is anticipated President Bissell will 
review the further progress of the or- 
ganization and reports will be offered 
by a number of the standing committees. 
k ok x 
BEHA EX-FIELD MEN'S GUEST 


Superintendent James A. Beha was 
the particular guest at the annual din- 
ner of the ex-New York Field Men’s 
Association held at the Crescent Ath- 
letic Club, Brooklyn Wednesday even- 
ing. 

1 RHOADES BECOMES MANAGER 


Sumner Rhoades, secretary of the New 
York Fire Insurance Organization, who 
becomes manager of the new Eastern 

| Underwriters Association, is one of the 
most successful organization men _ in 
the east. When the new Eastern 
Underwriters Association was estab- 
lished and its success was assured Mr. 
Rhoades’ name was immediately men- 
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OME SWEET 


(Log Cabin Préducts Company? 


Be it ever so humble in appearance there’s some- 
thing about a Home policy that has endeared it to the 
hearts of many thousands of home owners in this coun- 


try of ours. 
x | 


Without it, his home toiled and labored for, might 
have been taken from him by fire or wind. But with it } 


he has replaced that which was lost. Yes—there’s 
something about it that “‘makes Home Sweet Home.” 


INSURANCE 
COMPANY 


THE HOME NEW YORK 











47 Years of “Honorable Indemnity” 
Surplus to Policyholders, $1,063,844. 


Assets, $2,444,162.93 
WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 








GEO. M. EASLEY 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 


HAL. V. HAYS 


Boston Ins. Co. Federal Ins. Co. of Jersey City : 
Fire & Marine Und. Agency of Sterling Fire Ins. Co. of Indianapolis 
Automobile Ins. Co. of Hartford Globe Indemnity Co. of New York 





| tioned as the most appropriate and sat- 
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SALES 
CONTESTS 


Every Insurance Company 
and General Agent strives to 
accomplish two things: To 
build and hold the coopera- 
tion and good will of their 


Agents. . To increase the 
volume of their insurance 
sales at a profit. Sales Con- 


tests stand alone as the best 
means toward this dual ob- 
jective. 


ws 


REVISED EDITION 
OF 


“SALES 
CONTESTS” 


It tells 


In most authoritative manner 
the exact bearing that Sales 
Contests have on Insurance 
Agents. It analyzes Contest 
plans, indicates their use, 
abuse, influence and possibili- 
ties and suggests an entirely 
new development of an old 
and very much worth-while 
system of sales stimulation. 






This new book—<called Sales 
Contests—epitomizes the ex- 
periences of Sales Managers 
who are pre-eminent in their 
field. It will prove of invalu- 
able assistance to any execu- 
tive interested in Insurance 
Sales. It is yours for the ask- 
ing entirely without 
obligation. 


UNITED PREMIUM 
SALES & SERVICE 
COMPANY 
CHICAGO 


MAIL THIS COUPON TODAY! 








United Premium S. & S. Co., 
307—1503 N. Michigan Ave., 
Chicago 


Please send me one copy of “Sales Con- 
tests,” gratis and without obligation. 


Cnchicinenesemeneunaeenerenevenenal 





isfactory man for the place of manager. 
The committee has been considering a 
number of men who were suggested. 
Mr. Rhoades is a graduate of the Uni- 
versity of Syracuse and later traveled 
for the Northern Assurance in the field. 
He served for some time as secretary 
of the Eastern Union and when the New 
York Fire Insurance Organization was | 





America Fore. 


decided upon, he was given the task of 
organizing it and administering its af- 
fairs. 

The committee having the choice of 
manager of the Eastern Underwriters 
Association in hand consisted of Harry 
A. Smith, National Fire; Edward Milli- 
gan, Phoenix of Hartford; Paul L. Haid, 

















AS SEEN FROM CHICAGO 











AUTOMOBILE’S QUARTERS | 


The western field department of the 
Automobile of Hartford, the survey de- 
partment and the marine department at 
Chicago will take new quarters in the 
new building at 300 West Adams street, 
which has just been erected at the 
northwest corner of Franklin and Ad- 
ams streets. This will bring these de- | 
partments together. In addition, the 
Cook county department under Walter 
Samet will be located in the same quar- 
ters. 


* * * 
DINNER FOR TWO VETERANS 


Western Manager George H. Bell of 
the National of Hartford gave a dinner | 
at Chicago in honor of Dean H. Dres- | 
ser, assistant manager, and W. H. Road- | 
ifer, comptroller, who have been 35 years 
with the company. There were 30 men 
of the department present. Mr. Roadifer 
was given a wrist watch and Mr. Dres- 
ser a ship bell clock. Mr. Bell presided 
at the meeting and paid high tribute to 
the two employes. Others joined in ex- 
tending congratulations. Of the 30 men 
present the average term of service was 
17% years, showing that the National 
has a firm hold on its men. 

* * * 
CHICAGO BOARD MEETING 


Another informal meeting of the Class 
1 members of the Chicago Board was 
held on Wednesday of this week for 
the purpose of discussing further the 
proposed brokerage and commission 
regulations. Two such meetings had 
been “previously held, one in December 
and another in February. These gath- 
erings have demonstrated that the plan | 


| was not thoroughly understood, and as 


| points. 


as first proposed by the management 


a consequence the meetings have proved 
of great value in clearing up many vital 
While both company and local 
agency members have reached common | 
(CONTINUED ON PAGE 47) 





FREE 
DESK SPACE 


TELEPHONE | 
LIGHT | 
FOR 


10—BROKERS | 
AVAILABLE MAY 1ST 


In Class 1 office representing 
high grade Fire and Casualty 
companies. Address U-92 Care 


The National Underwriter, 








PAYROLL AUDITOR 
Position wanted as Payroll Auditor 
or Special Agent in Mississippi Val- 
ley by one of sixteen years of con- 
tinuous service with an old line com- 
pany. Address U-93 Care of The 
National Underwriter. 








AGENCY FOR SALE 
$5000.00 buys an established general 
agency which will pay for itself in 
renewals this coming year. Agency 
in town of 5000 near center of South- | | 
east Missouri. Address U-94 Care of 
The National Underwriter. 
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OPPORTUNITIES 











This column serves as a market 
place where insurance wants 
may be made known to thou- 
sands of interested insurance 
men. 
Advertisements which are re- 
ceived before 9:00 A. M. 
Wednesday are inserted in the 
= issue. 

ortunities” advertisements 
are hy 9 00 an inch for one inser- 
tion. 


The National Underwriter 
hicago 
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GENERAL AGENCY WANTED IN OHiIo 
FOR FIRE INSURANCE COMPANY 


Agency doing a large local business will put jn 
Field an experienced Dean Schedule man also ey. 
perienced in Field Work who is able to place Com. 
pany immediately in many agencies in State 
Agency conservative and financially responsible, Aq. 
dress U-91, care The National Underwriter. 














WANTED SUPERVISING UNDERWRITER 


by a Leading Fire Insurance Compan; f 
its Western business which is "dled 

the New York Office. State age, 
qualifications, education and experience. All 
communications will be treated strictly con- 
fidential. Address U-85, Care The National 
Underwriter. 








GENERAL AGENCY WANTED 
KANSAS pa BS MISSOURI 


Fire, ER. or Automobile, 
and Plate Glass Companies, by 

INVESTORS SECURITIES CORP. 
532 Lee Building Kansas City, Missouri 








Automobile General Agent 
WANTED: General agent for the state 
of Illinois, to handle strong Automobile 
Specialty Company, writing all coverages. 
Excellent contract to the right party. Ad- 
dress communications to U-90, Care The 
National Underwriter. 











a week is the cost of The 
National Underwriter by 
annual subscription. 15 
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| FIGURES FROM DECEMBER 31,1926 STATEMENTS 
FIRE COMPANIES ___- 








Assets 
25,214, 448 


6 inn nb a d-oiate 

Eagle Fire, N. . 
Fireman's Fund 
Home F. & M., 
Illinois Fire ...... 
Inter-Ocean Reins., Ia 
Minnesota Fire 
Newark Wire .occcscse 
Pacific National, Cal......cccccceces 
*Pioneer Equitable, Ind 

Virginia F. M 
Amer. Drugeists, Do viacreccoocessces 
City Ins., Pa 
Columbus F., 
Cotton Marine, Pa. ... cece sccccces 
Fidelity Union, 
SEED GOGO, Be, The sc ccsecvcvtsvvese 
BPOGUOIS, Til. occ ccc 00s seccccveseee 
National, 
Niagara, 




















Ohio Cas., pee ee 
Penn. Mfg. Assn., 
Sentinel, Mass. 


Springfield, 
Union, Ind. 
Wolverine, 


Organize d in 1926 














STOCK COMPANIES 


Gain in teins. Gain in 











Gain in Loss 
Assets Reserve Reins. Res. Surplus Surplus Net Prems. Losses Pais i Ratio 
1,361,232 9,440,521 —2,051,687 1,616,273 —488,949 16, 299,635 18,82¢ 3 1.15 
,64 124,833 23,475 56 
,673 428.184 | |§ 695,136 i ...... 51 
E 1,080,069 48,400 mYi 
83,508 46 
84,006 30 
4° 40 
19, 469 36 
49 
39 
1,266,736 717,591 7 
$ $ $ $ $ 399,619 $ 141,605 
| a ae —“weesee 12,175 
9,606 26,946 5,759 21 
-182 15,994 92 
47,698 953,408 469,749 49 
35,342 1,291,810 633,035 49 
13,438 100,584 49,071 49 
666,682 2 
8 0 





MUTUALS AND RECIPROCALS 








Cash Total Unearned Cash Total 
Assets Assets Prems Surplus Surplus Pre ms. 

Auto. Own. In. Assn., Wash.$ 226,291 $ 227,224 $ 5 13, $ 13,77: S sa. 406 
Citizens Fund M., Minn.... 262,103 905,103 681, 5 
Cot. & Wool Mf. Mut., Mass. 1,743,005 8,198,133 

Dorchester M., Mass........ 16,897 416,897 

Eastern Auto. Und., Ill..... 153,331 160,721 

PIGelity B., ING. ccceovesvase 220,052 220,052 

Fitchburg M., PO on nae ane a 8 8=—ss hecame 

Ex. Keystone Auto. Cl., Pa 419,843 459,461 

Industrial M., Mass.......-. 953,980 4,188,781 

BEUNOCR BEGC., Plhc cccccccccss 971,278 1,058,334 

Minn. Implement M........ 2,479,688 6,065,155 

Nat. Implement M., Minn... 740,453 2,095,440 

Nat. Retailers M., Ill....... 580,281 1,086,617 

CRO. TEMtUEE ccccccvccesscesn GORBRR ccs005 

POUR PEUCGR ccccccvccecssce 277,620 

Pe. Miers Mat.ccsccaceces BBRCGES sc vccce 344,731 

Quincy Mut., Mass. 2,478,399 486,668 

Rubber Mf, M., Mass... 7,661,511 622,807 

State Auto. Assn., Ind. 1,639,476 400,704 

eh,  accnrtcevecvone 709,262 307,520 

Worcester Mf. M., Mass.... 2,462,200  ...... 2,492,246 











Total 
Income 
241,188 


Total 


Losses Paid Dis sburs 
210,264 


13412 
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CELEBRATES RECORD OF 
DISTINGUISHED SERVICE 





OBSERVES 73D ANNIVERSARY 
Proceedings at Louisville Board Ban- 
Broadcasted 
Listeners Over Country 


quet to Insurance 


LOUISVILLE, Feb. 16.—At a ban- 
quet here Tuesday evening the Louis- 
ville Board, which claims to be the 
oldest local board in the United States, 
celebrated its 73d anniversary. More 
than 200 members, friends and guests, 
‘ncluding many civic officials, were 
present when President Edward j. 
Miller, toastmaster, opened the festivi- 
ties. A 

An elaborate musical program pre- 
ceding the dinner was broadcast through 
Station WHAS and the announcer's in- 
troductory remarks carried the greet- 
ings of the Louisville Board to more 
than 100 fire insurance company presi- 
dents and other executives, as well as 
local board members all over the coun- 
try, who had replied to President Mil- 
ler’s invitation to listen in by radio. A 
radio set in the banquet hall transmitted 
these announcements to those in attend- 
ance, a novel touch that added much to 
the enjoyment of the program. . 

A radio announcement between mus!- 
cal numbers paid tribute to Young E. 
Allison of the “Insurance Field,” pre- 
ceding the singing of “My Old Ken- 
tucky Home.” The concluding an- 
nouncement expressed to cOmpany ex- 
ecutives listening in from their homes 
the Louisville Board’s pledge of loyalty 
to sound principles in fire insurance 
underwriting. President Miller acknowl- 
edged the board’s debt of gratitude to 
those past leaders who have carried on 
for 73 years. E. A. Jonas, associate 
editor of. the Louisville “Herald-Post,” 
spoke on insurance as necessary to com- 
merce and industry. 


ILLINOIS VETERAN DIES 


H. F. Arnold, a member of the 
frm of the Lindstrum-Arnold Agency, 


Galesburg, Ill, died last week. Mr. 
Arnold was prominent in the Illinois 
Association of Insurance Agents and 


was a former president. He entered the 
business in 1897 with his uncle, the firm 
name being Arnold & Arnold. In 1912, 
his agency was consolidated with the 
A. O. Lindstrum Agency. The name 
was changed to the Lindstrum-Arnold 
Agency. He leaves a wife, one son 
and one daughter. Mr. Arnold was held 
in high regard by the agents of the state. 

Mr. Arnold suffered from a long ill- 
ness. It dated back to Nov. 8, 1925. He 
took a trip to California and seemed to 
be improved. He resumed his duties 
but last September his malady recurred. 
During the last two months he was in a 
critical state. Mr. Arnold was a native 
of Galesburg, having been born in the 
Arnold home on East Main street July 
30, 1868. He was a member of the board 
of deacons of the Central Congregational 
Church and chairman of the board. For 
37 years he was associated with the choir 
and was the bass soloist. He was a 
member of the Musicians’ Union and its 
president for a time. In addition to his 
long term in the Central church quartet, 
he for four years was director of the 
choir of the First Baptist Church and 
was also a member of the Presbyterian 
Church choir. 

The agency will be carried on under 
the same firm name, for the time being 
at least, by Mr. Lindstrum. 


Transferred to Coast Office 


Colorado and Wyoming, which have 
been reporting to the western depart- 
ment of the Liverpool & London & 
Globe at Chicago, are transferred to the 
Pacific coast department. State Agent 
Richard White of Denver, who has 
covered both states, will have New 
Mexico added to his field. 


PERDUE AGAIN HEADS 
THE CLEVELAND BOARD 


COMPULSORY INSURANCE PLAN 


President in His Report Declares This 
Scheme Will Not Solve the Auto- 
mobile Problem 


Robert H. Perdue was reelected presi- 
dent of the Fire Insurance Club of 
Cleveland, W. E. Flickinger was re- 
elected vice-president and S. J. Horton, 
secretary and treasurer. There were 
elected as trustees, W. E. Flickinger, 
Charles F. Fees, H. R. Manchester, F. 
B. Owen, Charles H. Parsons and R. H. 
Perdue. The other members of the 
board are C. W. Davis, Perry W. 
Flicker and J. B. Oswald. 

C. O. Ransom, chairman of the pvub- 
licity committee, announced that the 
name of the club is to be changed to the 
Insurance Board of Cleveland. Presi- 
dent Perdue in his address called atten- 
tion to the fact that in 1846 the local 
agents of Cleveland had an association. 
The total annual premiums of the mem- 
bers of the present club are many times 
the entire wealth of the city, 81 years 
ago when the club started. 

Mr. Perdue touched on compulsory 
automobile insurance, saying that many 
people confused the term “liability” and 
“compensation.” They use the words 
as if they were synonymous. In talking 
of compulsory automobile liability in- 
surance many seem to think it is the 
same as compulsory workmens com- 
pensation insurance. He said that com- 
pensation insurance for injuries or auto- 
mobile accidents regardless of fault is 
obviously against all reason. He said 
that people should consider how many 
accidents occur where the owner or 
driver is liable and also unable to pay 
for the damage done. He said that the 
United States Chamber of Commerce 
found after an exhaustive survey that a 
very minor percentage of the total num- 
ber of accidents were of that nature. 

The annual report of the traffic com- 
missioner of Cleveland shows that from 
72 to 75 percent of people injured by 
automobiles in Cleveland were guilty of 
carlessness. It is safe to say that of the 
25 to 28 percent of accidents where the 
liability of owners is apparent, a large 
majority were able to pay for the dam- 
ages. He reached the conclusion that 
there is no need for any legislation mak- 
ing automobile liability insurance com- 
pulsory. He predicted that the Massa- 
chusetts compulsory law will be found 
wanting in many important particulars 
if not a failure entirely. Mr. Perdue 
said that a driver’s license law should be 
enacted placing the responsibility on the 
state as to who has a right to drive. 
With the strict enforcement of the laws 
already on the books and with this 
driver’s license law, Mr. Perdue feels 
that many of the difficulties regarding 
automobile accidents will be eliminated. 


Iowa Blue Goose Rally 


Forty field men were present at this 
week’s meeting of the Iowa Blue goose, 
the regular Monday luncheon. There 
was no speaker. George Crosley, vet- 
eran field man from Webster City, was 
a guest. The committee in charge of 
the next Blue Goose dinner-dance, R. P. 
Osier and C. M. Hathorn, announced 
that plans are complete for the event 
which will be held the night of Feb. 26. 


New Arkansas Commissioner 


J. Frank Beasley of Walnut Ridge, 
Ark., has been appointed commissioner 
of insurance and revenue of that state, 
to succeed W. E. Floyd who resigned. 
The nomination has been confirmed by 
the senate. 


Louisiana Agents Meeting 
The annual meeting of the Louisiana 
Association of Insurance Agents will be 
held at Shreveport May 5-6 and not Feb. 
24 as was incorrectly announced last 
week. 






















Iron is Hot 


underinsured and coinsuror! 
client’s iron is hot. 


the fire, not after. 




























will prevent any loss due to underinsurance. 


pendable. It will enable your client to know 
a penny whether he is fully insured. 


your client underinsured and his iron hot. 


*“"“WHAT iS AN APPRAISAL?—I: | 
tory f i rable property except t 
item of property 


rials _Eact 


“ITS ADVANTAGES—1ist—It discovers insurable va 
long been written ff the book hr inscient 
2nd—It gives the agent, the assured t 
property 3rd—It make for adequat i 
nearly every instance it cail for additional insurance 








RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


DS SS ee 
< APPRAISAL.\S) ENGINEERS ) 
. : mm. 


4411 Ravenswood Ave., Chicago 
120 Broadway, New York 


Strike While the 


This old saying would not be particularly apropos, 
however, if hot iron was all that was left of your 
client’s plant — and he has just found that he was 


Strike while the iron is hot, yes—but before your 
Obviously the time to advocate an appraisal* is before 
A Lloyd-Thomas appraisal* gives information that 


It gives the true insurable value, is accurate and de- 


It is your duty as a good insurance agent to see that 
your assureds are completely covered. Recommend 
a Lloyd-Thomas appraisal* now—tomorrow may find 


The |loyd-lhomas Co. 


Cincinnati Cleveland Detroit Indianapolis 
St. Louis Milwaukee Pittsburgh Memphis 

Denver Toronto Minneapolis Kansas City 
Washington Los Angeles Atlanta Des Moines 


within 


have 














AUTOMOBILE 


AUTOMOBILE 





HOME OFFICE 


720 North Michigan Avenue, Chicago 
Eugene B. Mettee 
President Secretary 


CAPITAL AND SURPLUS - $300,000.00 
DEPOSITED WITH ILLINOIS INSURANCE DEPT. 








Hunt Wentworth Ha 


AUTOMOBILE 


COVERAGES INSURANCE COVERAGES 
WRITTEN EXCLUSIVELY WRITTEN 
FIRE 0 . FIRE 
horny Desirable Territory Open in hem a gl 
LIABILITY States of Illinois, California, In- LIABILITY 
PROPERTY diana, Kansas, Missouri, Iowa PROPERTY 
DAMAGE 9 _ and Texas. DAMAGE 
COLLISION COLLISION 


ILLINOIS INDEMNITY CO. 


arry S. Hall 
Treasurer 


- $100,000.00 
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Future of the Northwest Association 


Tue Fire UNDERWRITERS ASSOCIATION 
OF THE NorTHWEST will hold its meeting 
in Chicago March 1-2. This is one of 
the pioneer organizations of the central 
west that has kept up its original object 
of being educational. It has contributed 
much to the literature of the business 
and has brought to its front ranks the 
flower of the insurance men. In recent 
years the Northwest association has 
been subjected to some criticism on part 
of the companies to the effect that the 
expense of bringing men to Chicago did 
not justify the results obtained. Some 
companies therefore would not allow 
their men to come and others were very 
indifferent about it. There was no meet- 
ing held last year. The time was shifted 
this year to the spring, which is the log- 
ical period for the meeting when com- 
pany conferences can be held. 

The question now arises as to what 
will be the future of this organization 
that has done so much for the business. 
Since it was established, times have 
changed and so have manners. We can- 
not expect to have any association con- 
tinue to live and be supported solely 
because of its traditions. Historically it 
may be most interesting, but with the 
many demands on men today they are 
not maintaining any organization solely 
for its past achievements. The historical 
background adds to the color and ro- 
mance but any association of a business 
nature today to survive must constantly 
be refreshed and rejuvenated from 
within. Through its veins must course 
rich blood. When any association be- 
gins to show signs of anemia then is the 
day when some attention should be 
given to the character of its sustenance. 

In our opinion, the Northwest asso- 
ciation should be adapted to modern 
times and should now become an insti- 
tute of instruction for field men and all 
others in the business. School teachers 
go back to institutes. Physicians and 
surgeons return to their clinics and spe- 
cial courses. Big sales organizations are 
called to headquarters for enlighten- 
ment. The modern day demands pro- 
gressive service. That means that a 
person must not stand still. He must 
keep step with the times. He must mod- 
ernize his thought and action. The 
changes in insurance during recent years 
have been many. It is no longer a busi- 


ness devoted to fire and tornado indem- 
nity solely. 

We suggest, therefore, that the Fire 
UNDERWRITERS ASSOCIATION OF THE 
NortHWEst adopt a program substan- 
tially as follows: 

Let there be only two set speeches 
during the time of the meeting, aside 
from the president’s report. The first 
session should be devoted to the reports 
of committees, president’s address and 
an address from some outstanding in- 
surance man on some vital topic to the 
business. The only other speaker should 
be on the afternoon of the second day 
when a man prominent in business or 
public life, who is not connected with 
insurance, should be invited to speak 
from the standpoint of the public. 

There should be three sessions de- 
voted to intensive instruction on sub- 
jects that are of importance and interest. 
These subjects should embrace insur- 
ance questions that are gripping the 
minds of field men at that particular 
time. For instance, suppose one session 
were given over entirely to the consid- 
eration of use and occupancy insurance. 
Take, for example, Vice-President 
Laurence E. Fats of the AMERICAN of 
Newark, N. J., to take charge of this 
session. Let Mr. Fats himself go over 
the subject bringing up the main fea- 
tures, giving some of the problems that 
are engrossing the minds of insurance 
men and making suggestions as to how 
is the best method to present use and 
occupancy insurance to clients. The sub- 


ject should be treated by a prominent’ 
‘adjuster and by a field man or someone 


who is a real salesman. Then there 
should be an hour given entirely to dis- 
cussion from the floor, to questions and 
answers and to enlightening comment. 

Another session might well be devoted 
to rental and leasehold insurance. Sup- 
pose, for example, that W. S. Foster, 
assistant western manager of the Nort 
AMERICAN, were asked to take charge of 
this session and prepare the program. 
The same steps might be followed as in 
the sessions devoted to use and occu- 
pancy. 

The third session should be devoted 
to inspection service. Suppose, for ex- 
ample, that JosepH G. Hussett, head of 
NATIONAL INSPECTION CoMPANY of Chi- 
cago, were asked to prepare the program 


for that session. The matter of inspec- 
tions is most urgent to the business. 
Mr. Hussett is regarded as an author- 
ity. Here would be an opportunity to 
bring up the proper way to make inspec- 
tions on some particular classes of busi- 
ness. This session should be intensely 
practical. 

If a program like this were followed 
field men and others in the business 
would have the privilege of going to 
school once a year, returning to the 
springs of the business and be refreshed. 
There is a lack of education in the fire 
insurance business that needs attention. 
We suggest that the incoming officers 
be chosen with regard to the educational 
value of the organization and that the 
1928 meeting plans be outlined soon 
after the close of the 1927 meeting and 
the instructors be arranged for. The 
educational sessions should be conducted 


along the most approved educational 
lines. 

It should be well understood that field 
men and employes who travel to Chi. 
cago at that time should attend all these 
sessions without fail. After the meeting 
is over a stenographic report of all that 
transpired at these educational sessions 
should be edited, whipped into proper 
shape and the book published by the 
Northwest association as a text book. 
In it should be the two set speeches of 
the meeting, the annual address by an 
insurance man and the address by an 
outsider. This would make a very valu- 
able text book. 

We suggest this line of procedure to 
those who are interested in the North- 
west association. If it be followed, we 
believe that the organization will rise to 
new heights and assume an importance 
it does not enjoy today. 
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| PERSONAL SIDE OF THE BUSINESS 








Bernard M. Culver, vice-president of 
the Niagara Fire, is president of the 
Drug & Chemical Club of New York 
City, the annual meeting of which is 
to be held Feb. 17. Membership of the 
organization is made up very largely of 
insurance men and the high measure of 
popularity enjoyed by the club is due 
in no small degree to that fact. 


Mr. and Mrs. T. E. Braniff of Okla- 
homa City will sail on the Holland- 
American line steamship Veendam from 
New York Feb. 17 for the West Indies. 
They will be gone about 30 days. Mr. 
Braniff is president of the T. E. Braniff 
Company and the Braniff Investment 
Company of Oklahoma City and former 
president of the National Association 
of Casualty & Surety Agents. 


Charles E. Flinn has resigned as se- 
curities examiner for the Illinois insur- 
ance department, which position he has 
held for a number of years, to become 
associated with Cooper, Kanaley & Co., 
Chicago, first mortgage investments. At 
the time Mr. Flinn was given charge 
of the deposits of insurance companies 
there were $7,000,000 on deposit, which 
had increased to $35,000,000. This 
amount was delivered to his successor, 
E. B. Mount. The deposits and with- 
drawals.combined now exceed $15,000,- 
000 annually. Mr. Flinn will make his 
headquarters at Springfield, where he 
resides. 

Louis A. Fons, insurance and real 
estate agent in Milwaukee, has been ap- 
pointed to the state board of public 
affairs by Governor Fred R. Zimmer- 
man. Mr. Fons is one of the leading 
insurance and real estate men in Mil- 
waukee. He is president of Fons & 
Co. and secretary of the National Sav- 
ings & Loan Association. 


Howe S. Landers of Landers & Lan- 
ders, Indianapolis, managers for the 
Metropolitan Casualty in Indiana, who 
was recently elected vice-president of the 
Indiana Insurance Federation and as 
such general chairman of “Indiana In- 
surance Day” for 1928, is one of the 
best known men in his city. He has 
been allied with the insurance business 
for a number of years. He was the first 
secretary of the industrial board when 
it was created in 1915 by the workmen’s 
compensation act of Indiana. He drafted 
the rules of procedure most of which 
are still followed. Before becoming a 
member of the present firm, Mr. Lan- 


j ders, who is an attorney, was formerly 


general counsel for Foster & Messick, 
general managers of the United States 
Fidelity & Guaranty at Indianapolis. 

Mr. Landers was formerly a member 
of the law firm of Landers, McKay, 





Turner & Merrill. This is the firm of 











HOWE 8S. LANDERS 
Chairman Indiana Insurance Day 


which George E. Turner, general coun- 
sel of the Casualty Information Clear- 
ing House, is a member and Claris 
Adams, now secretary of the American 
Life Convention, is an associate mem- 
ber. The firm name is now Slaymaker, 
Turner, Merrill, Adams & Locke. While 
Mr. Landers was with Foster & Mes- 
sick, he acted as general counsel for 
the firm and the company in their ter- 
ritory. Mr. Landers possesses a most 
wonderful personality and is a speaker 
of no small ability. 


Wiley J. Littlejohn, formerly western 
manager of the North British & Mer- 
cantile in Chicago, died at his home at 
Pasadena, Calif., last Friday morning. 
Mr. Littlejohn retired from business in 
1912. After residing a short time there- 
after at Evanston, IIl., he moved to Pas- 
adena. Mr. Littlejohn was a native of 
Tennessee, having been born in Fayette 
county in 1849. He was educated at St 
Louis (Mo.) University. He started in 
the fire insurance business at Memphis 
in 1866 and later became general agent 
of the Merchants of St. Joseph. In 1880 
he was appointed special agent of the 
Connecticut Fire and in 1886 was called 
to Chicago to become assistant western 
manager under Abram Williams. He 
continued in that capacity until 1894 
when he was appointed western man- 
ager of the North British & Mercantile. 
In his day Mr. Littlejohn was one © 
the famous western managers and was 
prominent in Western Union affairs and 
other organized activities. He was poP- 
ular personally and had a wide circle 0 
friends. 
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OHIO AND WEST VIRGINIA | 











INJUNCTION MADE PERMANENT 


Judge Caldwell Holds That Cincinnati 
Can Not Force an Occupation 
Tax on Local Agents 


John Caldwell of the court of 
common pleas in Cincinnati has made 
permanent t the injunction preventing the 
city from collecting an occupational tax 
from local fire agents. 
Judge Caldwell is based on the theory 
that the sovereignty of the state is su- 
perior to the sovereignty of its created 
political units and that when a state levies 
what is correctly termed an occupational 
tax on the companies themselves, the 
municipalities cannot levy an additional 
tax on the representative of the com- 
panies, the agents. 4 

The court say that if a municipality 


Judge 


can tax one agent of a company, then 
it can also tax every agent, whether 
located in Cincinnati or not. “In my 


opinion,” said Judge Caldwell, “the state 





| NEW LAW FIRM IS STARTED 


The ruling of | 


has entered the field of levying a tax | 


upon the corporation for the purpose of 
doing business in this state and the city 
of Cincinnati cannot indirectly tax its 
agents when they know they could not 
tax the principal.” 

It is to be noted that the decision is 
not based on the theory that there is 
double taxation in a local occupational 
tax and a state agent’s license fee. The 
license fee does not enter into the de- 
cision at all. It is the general tax levied 
upon the insurance company and defin- 
ing its right to do business throughout 
the entire state which occupies this field 
of taxation to the exclusion of a muni- 
cipal occupational tax upon the agent. 

The constitutions and laws of various 
states may differ, but in view of the 
growing practice of levying occupational 
taxes to augment property taxes in 
municipalities, this decision may become 
an important one for the insurance com- 
panies and their agents. The city will 





appeal the case to the higher courts in | 


Ohio. 





Heavy Loss at Columbus 


COLUMBUS, O., Feb. 15.—Columbus ex- | 


perienced another costly fire a few days 
ago when flames spreading in the Stone- 
man building in the heart of the city 
caused a loss estimated at several hun- 
dred thousand dollars. 


Officials are in- 
vestigating the cause of the blaze. 
Among the sufferers in the fire were: 


Columbus Typesetting Company, W. q 
Stoneman, $100,000; McCleary-Carpenter 
Electric Company, $70,000; Walter Elgin, 
restaurant, $2,500; Joseph C. Havranek, 
hat store, $5,000; Van Bolt-Kreber Co., 
lithographers, $4,000; G. A. Shoemaker, 
surgical supplies, $2,500; Russ Shoe- 
maker, dry cleaning, $1,000. 

R. Brenholtz of A. and R. Brenholtz, 
owners of the building, placed their loss 
at $30,000 covered by insurance. The 
same men own the Columbia building 
which was damaged by fire ten days 
ago. The Stoneman building was dam- 
— to the extent of $60,000 by fire in 


Get Comfession in Arson Case 


CHARLESTON, W. VA., Feb. 15—The 
State fire marshal has just completed in- 





vestigation of a fire of mysterious origin | 


which totally destroyed the store of 
0. S. Cross at Litard in Mason county 
the night of Dec. 9. 
insurance on the store and contents. A 
confession was obtained from three 
young men after it was discovered that 
they had been selling articles of mer- 
chandise to acquaintances at bargain 
Prices. They had broken into a number 
of places before, but this time burned 
the store to hide their thefts. 


A gas flame under a water tank in a 
restaurant is blamed for the fire which 
— a $50,000 loss in Granville, O., last 


There was $5,000 | 





| 
| 


Crabbe, Johnson, Benoy & Crabbe Is 
Launched by Former Public 
Officials in Columbus 


COLUMBUS, O., Feb. 16.—Four of- 
ficials retiring from public service Jan. 
10 will make up the new law firm of 
Crabbe, Johnson, Benoy & Crabbe of 
this city, composed of Attorney General 
C. C. Crabbe, two of his special counsel, 
Edward W. Johnson and Wilbur E. 
Benoy, and his brother, Prosecutor H. 
H. Crabbe of Madison county. Offices 
will be in Citizens Bank building and in 
London, O. 

Completing 16 years in public office, 
Aeiadnay General Crabbe will retire 
after having served two years as city 
solicitor of London, O., three terms as 
Madison county prosecutor and two 
terms as attorney general. Mr. Johnson 





was the Madis¢ 
constitutional 
practiced law 


n cX 
convention in 
in London until four years 
ago, when he was named special counsel 
in the attorney s office in charge 
of approving bond issues purchased by 
the state teachers’ retirement. system 
and the industrial commission. 


general 


Mr. Benoy, in addition to practicing 
with Vorys, Sater, Seymour & Pease 
for nine years, where he specialized in 


insurance law, was assistant county 
prosecutor in charge of civil work. He 
has served as chief trial lawyer for the 
attorney general for three years and has 
represented the tax commission and the 
banking department. H. H. 
been city solicitor of London, O., for 
eight vears and for four years has been 
prosecuting attorney of Madison county 
filling both positions at the 


Charleston Board Banquet 
CHARLESTON, W. VA., Feb. 15—The 
Charleston Board is giving a banquet 
this evening to members and their office 


force. Invitations were extended to em- 
ployes and officers of the inspection bu- 
reau, the adjustment bureau, the stamp- 


FIRE INSURANCE NEWS BY STAT 


unty delegate to the | ing 
1912, and | 


Crabbe has | 


Same time. | 


the 


office, state insurance depart- 
ment and the fire marshal. 
Ohio Notes 

George W. Neare, son of Clarence 
Neare, has been admitted into member- 
ship in the firm of Neare, Gibbs & Co. 
of Cincinnati. 

Joseph Cloud, now a member of the 
firm of the Frederick Rauh Agency in 
Cincinnati, has become manager for the 
Cloud & Cox Agency. 

Because of financial difficulties the 
city of Bryan, O., has no reguiarly paid 
fire department but the members have 
agreed to serve six months in the hope 
that financial conditions will adjust 
themselves by that time. Howe ver, any- 
one having a fire after March 1 will be 


compelled to pay for the services of the 


department. 


E. A. Winter, state agent of the Na- 
tional Liberty, broadcasted a rural fire 
prevention talk from Station WLW in 


Cincinnati last Wednesday evening. Mr. 


Winter was speaking to carry out one of 
a series of like engagements of state 
and special agents at radio stations 
throughout the country. 

Louis Pfeiffer and Howard Lepper, 
formerly managers of the Cloud & Cox 
Agency in Cincinnati, have started an 
agency of their own and have opened 


an office at 306 First National Bank build- 


ing. They are representing the Presi- 
dential Fire & Marine of Chicago and 
the Mechanics & Traders of New Orleans, 
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' LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
i NEAL BASSETT, President JOHN KAY, Vice-President and Treasurer 
A. H. HASSINGER, Vice-President and Secretary WELLS T. BASSETT, Vice-President and Secretary 
' JANUARY Ist, 1926, STATEMENTS 
ORGANIZED 155 
FIREMEN’S INSURANCE COMPANY 
! OF NEWARK, NEW JERSEY . 
| eS WEST ce “Ravers akties 
ORGANIZED 1883 
| THE GIRARD F. & M. INSURANCE CO. 
OF PHILADELPHIA, PA. 
§5,800,834.29 $3,461,203.02 $1,000,200.00 $1,339,631.27 $2,339,631.27 
ORGANIZED 1854 
MECHANICS INSURANCE Co. 
OF PHILADELPHIA, PA. 
§4,478,484.10 £2,971,049.18 $600,900.00 $907,434.92 $1,507,434.92 
ORGANIZED 1868 ' 
! NATIONAL-BEN FRANKLIN FIRE INS. CO. \ 
| OF PITTSBURGH, PA. 
$5,508,164.57 $4,071,227.38 $1,000,000.00 $436,937.19 $1,436,937.19 ' 
1 ORGANIZED 1871 " 
N SUPERIOR FIRE INSURANCE CO. 

OF PITTSBURGH, PA. ’ 
$4,872,321.76 $3,197,308.18 $1,000,000,00 $675,013.58 $1,675,013.58 } 
N ORGANIZED 17e 

CONCORDIA FIRE INSURANCE CO. \ 
’ OF MILWAUKEE, WIS. ; 
\ $6,564,842.34 $4,763,724.03 $1,000,000.00 $801,048.81 $1,801,048.81 
ORGANIZED 1886 
' CAPITAL FIRE ; INSURANCE Co. 
| $915,931.65 $72,839.68 $300,000.00 $543,092.95 $843,092.08 
' TOTAL ASSETS TOTAL LIABILITIES TOTAL NET P n 
j $49,426,317.34 $28,492,730.94 $22,498,413.63 
HOME OFFICES 
PHILADELPHIA, PA. conconp Nn” — TOL WAUKEE, wis, PITTSBURGH, PA. 
CHICAGO, ILLINOIS ae ae SAN FRANCISCO, CAL. ' 
’ Woes Coureneat py ay 
| HERBERT A. CLARK, Manager W. W. & E. G. Potter, Managers 
LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
Eee 
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TO INSURANCE AGENTS 
AND BROKERS: 


WE ARE MAKING APPRAISALS OF 
INDUSTRIAL ESTABLISHMENTS THAT 
YOU CAN USE WITH CONFIDENCE 
FOR THE PLACEMENT AND ADJUST- 
MENT OF FIRE INSURANCE. THESE 
APPRAISALS ARE BASED UPON A 
DETAILED INSPECTION AND INVEN- 
TORY MADE BY TRAINED ENGINEERS. 
COSTS TO REPRODUCE NEW, COSTS 
TO REPRODUCE NEW LESS DEPRECI- 
ATION AND INSURABLE VALUES 
ARE SHOWN. CLASSIFICATIONS CON- 
FORM TO INSURANCE RIDER FORMS. 
WE DESIGN PLANTS, WE _ BUILD 
PLANTS, WE MANAGE PLANTS. OUR 
APPRAISALS ARE MADE, THEREFORE, 
FROM FIRST HAND INFORMATION. 
ASK US ABOUT THEM. 


Ford, Bacon & Davis 


Incorporated 


Engineers 


115 BROADWAY NEW YORK 
PHILADELPHIA CHICAGO SAN FRANCISCO NEW ORLEANS 






































COMMENCED BUSINESS 1883 


Forty-four Years 
Successful 
Record 








E. E. SOENKE, Secretary and Gen. Manager 



































CONSOLIDATION PLAN SOUGHT 


Practical Merger of Wolverine and 
Michigan Employers Casualty Ap- 
proved by Stockholders 


LANSING, MICH., Feb. 16.—Con- 
solidation of interests to the fullest ex- 
tent allowable under the laws of the 
state has been approved by stockholders 
of the Michigan Employers’ Casualty 
and the Wolverine of Lansing and spe- 
cial committees have been named to 
work out some effective merger scheme. 

It appears probable that some sort of 
holding company arrangement may be 
perfected, although it is understood that 
a practical merger is sought without 


further outlay of capital. The state | 


laws do not permit the same company 
to write both fire and casualty lines, 


so a semblance of division must be | 


maintained. It is pointed out, however, 
that a special statute which has been 
taken advantage of so far by only one 
company does permit organization of 
automobile companies which can write 
all automobile hazards. As the Wol- 
verine’s business is largely automotive, 
it has been suggested that a new com- 
pany might be formed under this law 
to reinsure this business together with 
the automotive casualty lines now han- 
dled by the Michigan Employers’, and 
the present casualty company might be 
continued to write the workmen’s com- 
pensation business, which forms a size- 
able portion of thhe present volume. 
The Wolverine, however, writes a lim- 
ited amount of straight fire business 
and this would have to be dropped un- 
der such a plan. 


HUBBELL MADE PRESIDENT 


Annual Meeting of the Michigan State 
Fire Prevention Association 
Held in Detroit 


The annual meeting of the Michigan 
State Fire Prevention Association was 
held in Detroit Monday evening. W. H. 
Gabriel of the National of Hartford, 
chairman of the executive committee, 


presided. Paxton Mendelssohn gave a | 
talk on fire prevention and suggested co- | 


operative work whereby this activity can 
be extended over the state. He is chair- 
nan of the fire prevention committee of 
the Detroit Board of Commerce. 
Raymond of the S. S. Glass Corporation, 
Detroit local agents, formerly a casualty 
man, gave a talk, pointing out the value 
of more careful inspection work on part 
of fire insurance men. R. E. Vernor, 
manager of the fire prevention depart- 
ment of the Western Actuarial Bureau 
of Chicago, gave an address, suggesting 
some new planks in the 1927 platform. 

J. J. Hubbell of the Security of Con- 
necticut was elected president, he being 
moved up from the vice-presidency. A. 
N. McDougall of the Royal Exchange 
was chosen vice-president and H. V. 
Tisdale of the North British was re- 
elected secretary. 


East St. Louis Loss Heavy 


A complete check of the loss caused 
by the fire which destroyed the Illmo 
Hotel building, Collinsville and Missouri 
avenue, East St. Louis, Ill., the night of 
Feb. 10 shows that the loss was approxi- 
mately $300,000. 

The greatest loss was to the building, 
owned by former Congressman Edward 
E. Miller. This loss was estimated at 
$220,000 with insurance totaling $155,000. 
The loss on hotel furnishings was placed 
at $50,000 and the remainder of the total 
loss was distributed among the ten 
stores that occupied space on the ground 
floor of the building. 

The cause of the fire probably never 
will be ascertained definitely, but it is 
believed to have resulted from crossed 
electric wires. 
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— ACTION IN MICHIGAN 


| Attempt Made to Unite Fire Marshal’s 
and Insurance Departments and 
Pass Model Arson Law 


| LANSING, MICH., Feb. 16.—Definite 
| steps toward lessening the liability of 
arson in Michigan were under way this 
week as plans were being made for a 
conference of leaders in the fire preven. 
tion movement in the state with officials 
of the state insurance department which 
was expected to wind up in the office of 
Governor Fred W. Green, where the 
program resolved upon was to be placed 
before the executive with the hope that 
he would give it his support. The pro- 
gram, according to word emanating early 
| this week from official circles, has two 
| principal objectives. It would remove 
the fire marshal’s office from the depart- 
ment of public safety and put it back in 
| the insurance department and would 
obtain from the legislature passage of a 
model arson law. 

The fire companies, it is being ad- 
mitted freely, have not found all the 
cooperation they wanted from the fire 
marshal’s office since it has been a part 
of the public safety department. In- 
vestigation of suspicious fires has many 
times been carried out by company in- 
vestigators alone due to the fact that 
the chief of the fire marshal’s division 
lacked support from his superior in his 
wish to assist such investigations. It is 
known that one commissioner of public 
safety issued specific orders to the fire 
marshal’s office to let the companies do 
their own investigating. As the public 
safety head bears the title of fire mar- 
shal under the present system, he has 
final authority in shaping the division’s 
policy. With the fire marshal’s office 
associated again with the insurance de- 
partment, as it was prior to 1921, it is 
felt that it will be in closer touch with 
conditions and, if given sufficient per- 
sonnel, will be able to render prompt 
and efficient service in cleaning up 
hazardous conditions and in checking 
the arsonist. 








“Insurance Company” in School 


| LANSING, MICH., Feb. 15.—A unique 
|} method of teaching the rising generation 
not only the importance but the actual 
methods of insurance companies has 
| been adopted in one of the local schools. 
| Students of the Pattengill junior high 
| school have organized, under guidance 
of a teacher, a real insurance company 
which operates on the same plan as 
regular old-line companies and insures 
school books of the children against loss 
or damage. 

Under the plan, the “Pattengill Insur- 
ance Company” issues policies to every 
pupil who wishes to protect his books. 
A premium of a penny a week is charged 
and when losses occur an adjustment 
committee composed of company officers 
meets and judges whether or not the 
claim is legitimate. If the claim is al- 
lowed, immediate payment is made from 
the accumulated funds. 


Tornado Business Good 


EVANSVILLE, IND., Feb. 15.—Agents 
here who write tornado and windstorm 
insurance report that their business for 
the past year was unusually good, in 
fact it showed a nice gain over that of 
last year. Agents are optimistic regard- 
ing the business outlook for the com- 
ing year. 


Change Blue Goose Date 


A new date has been set by Michigan 
Blue Goose for the annual meeting. It 
is now scheduled for March 8 and will 
be held at the Hages Hotel in Jackson, 
Mich. A number of meetings, including 
that of the Fire Underwriters Associa- 
tion of the Northwest in Chicago, made 
the change in date necessary. 

Jackson has been selected as the place 
for the annual gathering as a signal 
honor to N. C. Lowe, former manager of 
the Jackson branch of the Michigan In- 
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spection Bureau, who is now retired and 
living in that city. 

O. B. Ryon, general counsel of the Na- 
tional Board, Chicago, and James A. 
Bawden of Indianapolis will be among 
the speakers. Most Loyal Gander Wirt 
Leake also has been invited to attend. 
William T. Benallack, Michigan Fire & 
Marine, will act as toastmaster. 


Teaches Farm Fire Prevention 


B. D. Hirsch, chief of the fire depart- 
ment of Millstadt, Ill, is an ardent ad- 
vocate of fire prevention. Carrying out 
his idea, he recently circulated several 
hundred copies of the booklet “Safe- 
guarding the Farm Against Fire” among 
the farmers in that district. Chief Hirsch 
says he and the members of his depart- 
ment are as much interested in fire pre- 
vention as they are in fire fighting, and 
with this in mind he is doing all he can 
to reduce the farm fire loss for 1927. 


Turn Down Salvage Corps Plan 


DETROIT, Feb. 15—The Detroit Board 
of Fire Commissioners has announced 
that a salvage corps will not be estab- 
lished as a part of the Detroit fire de- 
partment unless financed by private in- 
terests. This announcement is made 
with the explanation that salvaging 
work is financed by insurance companies 
in other cities with the exception of Los 
Angeles and that this must be taken 
eare of by outside interests in this city 
in the absence of any funds in the fire 
department appropriation for this pur- 
pose. 





Hastings Establishes Record 


Hastings, Mich., established an enviable 
fire loss record in 1926. The past year 
there were 36 fires causing a damage of 
$2,542. The population of the city is 


approximately 6,000 and the fire loss for 


| the last five years $27,369, which was an 


average of approximately $5,474 a year. 
The past year the average loss was cut 
approximately in half. At present the 
Hastings fire department is equipped 
with two trucks, one is used strictly for 
local fire and the second truck, which 
was purchased by an association con- 
sisting principally of rural residents in 
the community, is used primarily for 
fighting rural fires. This latter truck 
has already been of very valuable serv- 
ice in several cases and has proven to 


be a profitable investment. 
— 


Michigan Notes 


The Detroit council has adopted an 
ordinance prohibiting the sale or use of 
fireworks except under special permit at 
public celebrations or festivals. Viola- 


/ tions carry a penalty of $300 fine or 90 


days imprisonment. 

At Pontiac, Mich., $100,000 loss was 
sustained when flames gutted the second 
floor of the Waldo block, a two-story 
brick structure in the downtown sec- 
tion. A number of stores, apartments 
and offices were damaged. 

A $20,000 fire in Highland Park which 
damaged two stores in the new Kresge 
block brought orders for an investiga- 
tion from Chief Frank E. Ford. The fire 
department checked the flames after a 
fight extending over four hours. 

Another agency for Lansing, Mich., has 
been incorporated, to be known as the 
General Underwri s’ Corporation. It 
is capitalized at $25,000 and empowered 
to act as agent for insurance companies. 
Roy J. Heil, D. V. Smith and M. E. Smith 
are incorporators. 

At Northville, Mich., a $40,000 blaze 
gutted the Harry German recreation 
building, destroying 19 automobiles in a 
salesroom which formed part of the 
building. A short circuit in one of the 
ears is blamed. Farmington, Redford, 
Plymouth and Walled Lake all sent fire 
companies to fight the flames. 
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BELOIT HAS AN INSPECTION 


Wisconsin State Fire Prevention Asso- 
ciation Finds Electric Wiring 
in Very Bad Condition 


BELOIT, WIS., Feb. 16.—Electric 
wiring constituted the majority of the 
defects found in buildings here during 
the two-day inspection conducted by the 
Wisconsin State Fire Prevention Asso- 
ciation last week. Poor housekeeping 
and rubbish were the other two serious 
hazards and the three made up about 
one-half of the defects. The electrical 
wiring was probably the worst that the 
association members have had to con- 
tend with in their inspection thus far 
in the state. The mayor of Beloit is to 
give this phase of defects his particular 
attention and told the members he 
would have the city building inspector 
make a thorough investigation of all 
the buildings and that those requiring 
new wiring would be made to install it. 

The two-day inspection was one of 
the best ever conducted by the associa- 
tion according to President Charles 
Hutchinson. Splendid cooperation was 
received from the business men and at 
the dinner on the second night there 
were about 235 in attendance. Speakers 
at the dinner included R. E. Vernor, 
manager of the fire prevention depart- 
ment of the Western Actuarial Bureau, 
Chicago; President Hutchinson, and 
Frank Daniel, chief engineer for the 
Wisconsin Inspection Bureau, Milwau- 
kee. J. E. Florin of the industrial com- 
mission of Wisconsin attended the in- 
spection. 


Seek More Firemen for Minneapolis 


MINNEAPOLIS, Feb. 15.—The city 
council fire committee has recommended 
that $140,000 be provided with which to 
employ 77 additional firemen. Council- 
men are inclined to center their efforts 
on getting these extra men rather than 
in getting an appropriation for a cen- 
tral loop fire station, which has been 
once vetoed by Mayor Leach. Chief 
Ringer says he prefers the additional 
men to a new station and added equip- 
ment. 


| PROVIDE FOR RATING BUREAU 


Bill in North Dakota Legislature Would 
Forbid Discriminatory Rates 
in the State 


FARGO, N. D., Feb. 16.—House bill 
250 introduced into the North Dakota 
legislature last week authorizes the com- 
missioner to examine fire rating bureaus. 
It forbids discriminatory rates and re- 
quires written variations to be filed. It 
requires fire insurance companies to 
maintain or be members of rating bu- 
reaus, provides that risks be inspected 
and requires rating agreements to be 
submitted to the commissioner, provid- 
ing for a review by the commissioner of 
rates fixed by the bureau. 

Senate bill 84, which authorized the 
school boards of any district whose 
property is not now required to be in- 
sured in the state fire and tornado fund, 
to insure the property against loss in 
mutual or old line companies, passed the 
house by a vote of 85 to 25. 

Senate bill 184 introduced last week 
amends the present insurance depart- 
ment act to require private companies 
operating in the state to underwrite 
policies in excess of the $100,000 limit 
carried in the state fire and tornado in- 
surance fund. 


Must File Written Notice 


MADISON, WIS., Feb. 16—The state 
supreme court has given an important 
decision in regard to the necessity for 
|a fire policyholder to give written notice 
to the agent of the company when such 
policyholder changes his place of resi- 
dence. The decision holds that the in- 
sured cannot recover on losses suffered 
in the new residence if such written 
notice has not been given to the agent. 

The decision was in the case of Oliver 
M. Stillman vs. North River, United 
States Fire and Arthur Giebel. It was 
appealed from Fond du Lac county, 
where the court held that Stillman, by 
moving from Fond du Lac to Neenah 
with only a verbal agreement with the 
|agent, Mr. Giebel, could not recover on 
| his fire policy. The insured’s belongings 
| were lost in a fire shortly after he 
|moved to Neenah. The supreme court 
| stated that the written announcement 
|} of the change of residence must be filed 











“We wish to thank you for the two office signs we 
received this morning. An odd coincidence is that we 
received your commission of authority on Christmas 
morning, and what a ‘whopper’ of a present that was 
to get from Santa Claus. What more could anyone 
desire than to get ‘THE WorRLD’ for a Christmas 
present?” 


. . . 


“I have represented THE WORLD only a few months, 
and I find them to be an agent's company, and with 
the next year hope to give you a nice line of business.” 


a = 


“TI certainly appreciate your kindness in promptly 
forwarding supplies. I have issued quite a number of 
policies for THE WORLD and have found them all I 
had hoped for. I like your ‘Get the Best in THE 
WORLD’ advertising, and it was this that first attracted 
me to THE WORLD.” mee 











What is your ry pet problem? 


Put it up to this Bureau, maintained for the benefit of agents every- 
where by the /Etna Insurance Company, The World Fire and Marine 
Insurance Company, and The Century Indemnity Company. 


Write for information to the 


INSURANCE INFORMATION BUREAU 
670 MAIN STREET, HARTFORD, CONN. 
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before the insured can collect on the 
policy if losses are sustained. 


Hold Meeting in Fargo 


FARGO, N. D., Feb. 16—Eighteen mem- 
bers of the North Dakota Fire Under- 
writers Association were present at the 
quarterly meeting of the organization 
held in Fargo last week. Consideration 
of changes in designation of agencies 
occupied the major portion of the ses- 
sion. 
ing will be called within a month to 
hear the report of a committee ap- 
pointed to investigate the advisability of 
making suggested changes. The 45-day 
agency balance rule was the subject for 
discussion. This was turned over to a 
committee consisting of H. A. Presler, 


| be worked out by a committee which 
It is expected that a special meet- | 


{ 
O. A. Schollander, H. F. Morris, C. V. | Wisconsin. He said that he would de- 
Wilson and W. H. Comrie, Jr. A report | vote his entire time to the business of 
will be made later. | the department. 


Establish Credit Bureau State Fund May Insure Farms 


MILWAUKEE, Feb. 16—A credit bu- | MADISON, WIS., Feb. 15.—Wisconsin 
reau to furnish credit information to its |farm property may be insured in the 
members is to be established by the Mil- | state insurance fund if a bill offered in 
waukee Board following action | the senate by R. Bruce Johnson, Superior, 
last week. |is enacted into law. In some sections 
|of the state fire companies are with- 
drawing from issuing insurance on farm 
property. To meet this situation Mr. 
Johnson has offered a bill which pro- 
vides that the commissioner of insur- 
ance is authorized to issue insurance on 
the members, assured them that he /|any farm buildings in the state against 
would dodge all politics while he is in | loss or damage by fire. The measure is 
charge of the insurance department of | designed so as not to interfere with mu- 








taken 
Details of the bureau will 


will be appointed by the directors of the 
board. 

Commissioner Milton A. Freedy was a 
guest at the dinner meeting of the 
board here last week and in talking with 
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leading citizen. 
the Church. He is a director of the Blankville Free Public 
Library. He drives a 1927 model sedan and sinks his last put 


church of which he is trustee and the library of 
which he is director. 
has confidence in the Hartford and accepts his 
agent’s advice. He is the sort of customer whom 


a Hartford agent is well equipped to serve. 
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Introducing George K Smithers- 


retail merchant*home owner 
trustee*director ~ motorist 
solfer-and Hartford assured 


George K. Smithers is the proprietor of a flourishing grocery 


store in Blankville. He is also what is commonly known as a 


He owns his own home. He is a trustee of 


at the country club for a ninety-something-or-other depending 


upon how he drove the eighth hole down by the brook. 


Smithers is insured through the local Hartford agent and he 
is really insured. He carries property insurance, business in- 
terruption insurance, rent insurance, complete automobile 
insurance, golfer’s insurance, and has considerable to say 


about the kinds and amounts of protection required for the 


He believes in insurance, 





INSURANCE CO. Yartford, Connecticut. 


The Hartford Fire Insurance Company and the Hartford Accident and Indemnity Company write practically every form of insuranee except life 


| fire insurance companies. 
|}sioner of 





tual fire insurance companies already 
earrying policies on farm property, 

The Johnson bill provides that the pro. 
posed policies issued on farm property’ 
by the state fire fund shall be similar fop 
similar risks now carried by responsible 
The commis. 
insurance is authorized to 
make rules and regulations for the in. 
surance of such property. Up to the 
present time the state fire fund has been 
used exclusively for the insurance of 
state property and property of smaller 
governmental units. This is the first 
bill to be introduced in the legislature 
to give the state the right to insure 
property of a private nature. 


Bank Situation Improved 


FARGO, N. D., Feb. 16.—The bank 
situation in North Dakota is greatly im. 
proved over conditions of a year ago, 
according to statements made by field 
men in the state. Banks continue to 
close, and will do so for some time yet, 
but the number diminishes. Whenever 
a call is made, there are bound to be 
a number of small banks with low re. 
serves which feel that the wise course 
to take is to close. But with the gen. 
eral situation in the state improving 
the banks will be strengthened. 

Representatives of insurance com- 
panies state that their companies were 
not heavy losers in case3 where these 
closed banks were acting as agents for 
them. Being closely in touch with such 
agents, they have been wary in recent 
years, and if companies lost greatly it 
was a case of accepting too much paper, 


Wisconsin Notes 


Fred Edler, state agent, and F, J, 
Tompkins, special agent in Wisconsin 
for the New York Underwriters, and 
Cornell Anderson, state agent for the 
Home in Wisconsin, visited New York 
during the past week, 

William J. Paulsen, local agent at 
Chilton, Wis., and president of the Chil- 
ton National Bank, died at his home 
there last week following an illness of 
several weeks. The disposition of the 
agency will be made known within a 
short time. 


Dakota Notes 


W. S. Hooper of the Hooper Insurance 
Agency has a petition in circulation as 
a candidate for the Fargo city commis- 
sion at the city election April 5. 


Joe Geiss, for 30 years a resident of 
Glen Ullin, N. D., and vicinity, and one 
of the most widelv known insurance 
agents on the Missouri slope, died sud- 
denly of heart failure in his office at 
Glen Ullin, 

E. V. Neuberger and R, S. Thompson 
of the Hartford Fire at Fargo, N. D., 
are in Chicago on business for their com- 
pany. J. M. ilson, mill and elevator 
inspector for the company, with head- 
quarters at Fargo, is also in Chicago 
and will go on to Washington, D. C., to 
visit his son, who is in the navy. 

Fire of undetermined origin totally 
destroyed the Bowesmont, N. D., post- 
office and hardware and grocery store, 
all housed in the same wooden structure. 

N. Thompson, owner of the stores, 
roughly estimated the loss in the stores 
at $25,000 but could not estimate the 
value of mail and postoffice supplies lost. 

Members of the New Rockford, N. D., 
volunteer fire department are agitating 
the proposition of purchase by the city 
of a fire truck equipped with a pressure 
pump canable of throwine water to the 
top of the highest building in the city. 
According to fire officials, the city faces 
a raise in fire insurance rates unless fire 
fighting equipment is improved. 


7 





Minnesota Notes 


The Minneapolis city council has re- 
ceived bids from seven firms on 10.000 
feet of fire hose for the fire department. 
The bids ranged from $1.06 to $1.40 a 
foot. The bids were referred to the fire 
committee with instructions to obtain 
the recommendations of the fire chief 
and the purchasing agent. 

Fifteen civic clubs of Minneapolis ar- 
ranged for two dinners to be given in 
honor of members of the fire department 
March 14-15. The dinner took place on 
a shift night of the department, one 
shift of 250 men being guests at the first 
dinner and an equal number at the con- 
cluding fete. Chief C. W. Ringer as- 
sisted representatives of the organiza- 
tions in arranging the program, 


Miscellaneous Notes 


The fire department at Columbus, O., 
has been increased by 21 men and it is 
the intention of the safety department 
of the city to assign half a dozen fire- 
men to inspect the theaters of the city. 
Considerable new equipment also is to 
be added to the fire department. 





The Minas Furniture Company at 
Hammond, Ind., suffered a severe loss by 
fire this week. The concern had a fire 
a few years ago at Gary, Ind. 
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NEW IOWA BILL ON DIVIDENDS | Church and the creamery, chemical fire 


Measure in Legislature Provides They 
Shall Not Be Declared Except 
from Earned Profits 


Senator Brown of Jackson county, 
whose resolution led to an investigation 
of the Iowa insurance department under 
W. R. C. Kendrick two years ago, has 
introduced a bill in the Iowa legislature 
which provides that “the directors or 
managers of a stock company, incor- 
orated under the laws of this state, 
shall make no dividends except from 
the earned profits arising from their 
business, which shall not include con- 
tributed capital or contributed surplus.” 


Central Kansas Field Club 


WICHITA, KAN., Feb. 14.—Henry P. 
Shive, special agent of the Central 
States for Missouri, was a guest at meet- 
ing today of the Central Kansas Field 
Men’s Club. 

Announcement was made of the pain- 
ful injury of State Agent W. E. Landers 
of the Northwestern Fire & Marine at 
Pittsburg, Kan. He apparently slipped 
on icy pavement, breaking his arm near 
the shoulder and is painfully bruised. 
He is at the Mt. Carmel hospital at 
Pittsburg and will probably be confined 
there for a week or more. 

The discussion of the effect of the hail 
clause attached to the tornado policy in 
the event of a plate glass breakage 
caused by hail seemed to result in the 
conclusion by most of the members that 
the pro rata distribution clause was not 
effected by the hail rider, although some 
held a contrary opinion. The discussion 
was referred over until the next meeting. 


Urge Year-Round Campaign 


MASON CITY, IA., Feb. 15.—Following 
two disastrous fires causing a total of 
around $300,000 damages in Mason City 
last month, the health, safety and sani- 
tation committee is urging the chamber 
of commerce to instigate a year-round 
plan of fire prevention work. More rigid 
inspection of business risks, once a year 
inspection of all residential properties 
and careful scrutiny of suspected arson 
cases, are among the recommendations 
made by the committee. 


Nebraska Blue Goose Rally 


The Nebraska Blue Goose held its 20th 
anniversary annual splash at Omaha last 
week. Seven goslings were initiated. 
The pond was honored by the presence 
of Deputy Most Loyal Grand Gander 
E. D. Marr of Kansas City. The initiat- 
ing team was robed in full regalia and 
the exercises were very impressive. 
H. W. Lindquist, most loyal gander, was 
in charge. The Nebraska Blue Goose 
holds weekly luncheons on Mondays at 
the Chamber of Commerce. 


St. Joseph Loss Low 


As shown by the annual report of 
Joseph McBeth, inspector of the St. 
Joseph (Mo.) Fire Prevention Bureau, 
and Fire Chief Horace G. Regan, the fire 
loss of the city in 1926 was kept at a 
very low figure, with a total of $155,208, 
or a per capita loss of $1.83. Monthly 
inspections of all mercantile and indus- 
trial establishments, in regard to ac- 
cumulation of rubbish, defective heating 
appliances and wiring, are made by the 
fire department and the fire prevention 
bureau. 


Will Inspect Keokuk 


An inspection of Keokuk will be con- 
ducted by the Iowa State Fire Preven- 
tion Association, Feb. 23-24. A feature 
of the inspection will be a demonstra- 
tion by Harry K. (“Smoky”) Rogers, en- 
gineer of the fire prevention department 
of the Western Actuarial Bureau, of his 
visual education plan of teaching fire 
Prevention to elementary grade children. 


Organize to Fight Rural Fires 


In the Spring Fountain Creamery 
neighborhood in Bremer county, Ia., the 
farmers have organized a fire-fighting 
company. The organization numbers 
over 30 members. In the homes of these 
members and also in St. John’s Lutheran 





| 
| 
| 


extinguishers have been installed. 
Should a fire be discovered, a general 
alarm will be given and every member 
of the organization will take his fire 
fighting equipment and hasten to the 
place of the fire. With automobiles to 
carry the men to the fire in short order 
and with all these chemical extinguishers 
playing on the blaze at one time, effec- 
tive work may be done, and at the very 
least the adjoining property can be 
saved. 





Cats Meow Annual Frolic 


ST. LOUIS, Feb. 15.—The annual frolic 
of the Cats Meow will be given on the eve- 
ning of April 20. This is the only occa- 
sion during the year when the Cats 
Meow permits the general public to par- 
ticipate in its social affairs. The or- 
ganization 
executives and other leaders in the St. 
Louis insurance world. The organiza- 


the near future, but the date has not 
been finally decided on. 


Iowa Notes 


T. A. Pickens, Jr., has purchased the 
insurance department of the Newton 
Realty Company, Newton, Ia., and will 


is composed of the younger | 


tion also plans to hold an initiation in | 


= and manage the business. He has 


| been engaged in the insurance business 
| in Newton for the last four years. 

An insurance settlement in full on the 
|old Central School building at Mason 
| City, Ia., destroyed by fire six weeks 
ago, was reached last week, under B. L. 
McClelland, Des Moines adjuster. Policies 
were held in 33 different companies, and 
a total of $23,000 will be paid the school 
district. 

Officers at Denison, Ia., working on a 
suspected arson case, in which ten stal- 
| lions insured for $10,000 were burned in 
a barn fire at Arion, announce they have 

obtained a confession from one man, and 

involving E. Metz, manager of the 
stables. The man is said to have con- 
fessed he was paid by Metz to fire the 
barn. 

Paul S. Jacobsen, owner of the Greene 

& Jacobsen local agency at Reinbeck, 

Ia., died last week from the effects of 
{carbon monoxide poisoning, sustained 

while working on his automobile in a 

closed garage. He was at one time em- 

ployed by the Iowa Manufacturers of 

Waterloo, then went to Reinbeck, where 

he purchased an interest in the Greene 

& Jacobsen agency. Ten years ago he 

bought out E. Klance Greene, his part- 

ner, 


Missouri Notes 

Charles P. Whitbread, broker, is no 
longer with the Lawton-Byrne-Bruner 
Insurance Agency Company, St. Louis. 
Mr. Whitbread has not 
| future plans. 


Contracts for 22 units of new fire ap- 
paratus, costing approximately $225,000, | 


have been let by the city manager of 
Kansas City, Mo. Delivery of the new 


revealed his | 


equipment by the Ahrens-Fox Company | 


=—=3 


of Cincinnati will be made within the 


|} next few months. 


The McCully Insurance Agency has 
moved from the Railway exchange 
building, St. Louis, to the second floor 
of the building at the southeast corner 
of Eighth and Chestnut streets. 


Fire of undetermined origin last week 
did $15,000 damage to the Modern Wagon 
& Carriage Company and the Schleicher 
Paper Box Company and $10,000 to the 
building at 2002 Papin street, St. Louis, 
occupied by those companies. 


At the Monday luncheon of the Kansas 
Blue Goose at Topeka, Walker Moore of 
Phillipsburg was a guest. Arrange- 
ments were made for a dinner, bridge 
and dance party for next Monday even- 
ing. J. E. Jones of the Preferred Risk 
Fire will be chairman next Monday. 


GLOBE & RUTGERS HAS 
MADE NOTABLE PROGRESS 


he annual statement of the Globe & 
Rutgers shows assets $71,740,997, as 
compared with $67,922,097 the year be- 
fore. The premium reserve is $21,162,- 
600 as compared with $20,625,573 the 
year before. The net surplus is $25,610,- 
576 as compared with $24,161,944 the 
year previous. This gives the Globe & 
Rutgers, $29,110,576 surplus to policy- 
holders. The company has had a re- 
markable growth and in many respects 
development has been unique and un- 
precedented. 
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Fidelity Union Companies have 
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good companies from the Pal- 
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The Complete Line of Office Equipment 


Allsteel Shelving 
for the Vault 
IGHT, strong, ex- 


tremely simple in 
construction. Made up 
in standard parts from 
which any shelving re- 
quirement in the vault 
can be met without 
special construction. 
It stacks easily and readily 
alongside any of the sections 
of vault filing equipment and 
gives added filing space 
where needed. 
The Allsteel mark on the 
shelving you buy is a guaran- 
tee that you’ve made a per- 
manent investment. 

Write for a copy of 

“Saving with Shelving” 

The General Fireproofing Co. 
Youngstown, Ohio 
Canadian Plant: Toronto, Ontario 
Dealers Everywhere 





(rr ares aren area as an an en a oe ee enapaeasar 
1 Attach this coupon to your firm letterhead 
I The General Fireproofing Co., Youngstown, 
I Ohio. ‘ 

I Please send me without obligation a co y of 
| your book “Saving with Shelving.” NU.) 


a thd ddensdandéeoccessd dseneeginnesede 
} City... EE ant Mimitkeenivsss MiBiacteneen 

















| STATES OF THE SOUTHWEST 








AGENTS PETITION GOVERNOR 


Want Man Familiar with Insurance for 
Oklahoma Fire Marshal—First 
Appointee Withdrawn 


OKLAHOMA CITY, Feb. 16.—Co- 
operating in an effort to have maintained 
satisfactory and equitable insurance con- 
ditions in Oklahoma, Harry S. Carlin, 
president of the Oklahoma Association 
of Insurors, and E. R. Ledbetter, pres- 
ident of the Associated Fire & Casualty 
Underwriters of Oklahoma City, have 
been requested by their respective direct- 
ing boards to write a letter to Governor 


point for fire marshal a man familiar 
with insurance and insurance conditions. 


name of Hugh P. D. Howard, his nom- 


John Connally, whom the governor re- 
moved a week or more ago. The action 
was taken following rejection by the 
senate committee. The fire marshal is 
also ex-officio member of the state in- 
surance board. No subsequent appoint- 
ment has been announced. 


Home’s Oklahoma Change 


of New York and its allied companies, 
the Franklin and City of New York, 
which for some time past have been 
supervised by Smith & Harris, of Okla- 
homa City as state agents, will after 


solely. Don L. Harris retires on that 


Fire of Minneapolis. 


Organize Denton Exchange 


The Denton, Tex., Fire Insurance Ex- 
change was organized at a meeting of 
insurance men of the city last week. 
A. B. Ivey was elected president; L. B. 
Shaver, vice-president, and Frank Keel, 
secretary-treasurer. It is planned to 
have the organization cooperate with the 
Denton Fire Prevention Council to 
bring about a reduction in fire losses. 


Arkansas 1926 Losses 


LITTLE ROCK, ARK., Feb. 15—De- 
spite damage of approximately $1,500,000 
resulting from the disastrous conflagra- 
tion which swept Newport last March, 
property loss from fires in Arkansas last 
year showed a decrease of nearly 
$1,000,000 from 1925, according to the 
annual report of the Arkansas Fire Pre- 
vention Bureau. 

In 1926 there were 1,777 fires with an 
approximate loss of $10,853,569, while in 
1925 fires totaled 1,769 and the loss $11,- 
832,026. 

The largest loss to one class of prop- 
erty was $2,047,600, resulting from 206 
mercantile fires. Dwelling fires cost ap- 
proximately $1,638,570. Of this latter 
loss, $1,498,600 was caused by the de- 
struction of 573 dwellings and $139,970 
by the damaging of 361 others. Dwelling 
and mercantile loss in the Newport fire 
is not included in these figures. 

Other classes of property which syf- 
fered heavily are: Cotton compresses 
and warehouses, two fires with a loss of 
$604,000; garages and filling stations, 29 
fires with a loss of $533,600. 


Reports on Texas Bills 


AUSTIN, TEX., Feb. 15—The insurance 
committee of the House has reported un- 
favorably a bill which sought a reduc- 
tion of fire waste. 

The committee favorably reported the 
following bills: Requiring fire preven- 
tion to be taught in the public schools; 
permitting the insurance commissioner 
to assess penalties for bad fire records, 
giving the commissioner more power in 
granting licenses to agents; permitting 
corporations to be formed for general 
insurance business. 

The senate bill regulating automobile 
insurance was adversely reported and 
the committee offered a substitute, mak- 
ing numerous changes. The committee 
had favorably reported, but it was re- 
committed. 





Henry S. Johnston asking that he ap- | 


Governor Johnston has withdrawn the | 


inee for state fire marshal to succeed | 


The Oklahoma interests of the Home | 


March 1 be in charge of E. R. Smith | 


date to associate with the Twin City | 


lee TEXAS HEARING DATE 
|State Fire Insurance Commissioner to 
Consider Changes in Many Forms 


at Austin March 1 


AUSTIN, TEX., Feb. 16.—The State 


Fire Insurance Commission has sent out | 
|notices of a public hearing at Austin | 


| March 1, for consideration of the fol- 
| lowing matters: 
Revision of wording in the schedules 


that provide for credit for good fire | 
| record charge and bad fire record charge, | 


making this calculation on the final 
| premium instead of the final rate as now 
provided. 

Change the method of calculating term 
premiums. 

Define the application of the three- 
fourths value clause to hay barns. 

Define application of the electrical ex- 
emption and electrical apparatus clause. 

Revise standard dwelling house policy 
form. 

Making needed changes in many ap- 


| distribution average clause, lumber 
| forms, bad fire record notice, good fire 
| record notice, theater form, use and oc- 
| cupancy, and oil lease property form. 


Texas January Losses 


AUSTIN, TEX., Feb. 15—In 550 fires 
} reported to the state fire marshal in 
| January losses aggregate $1,382,126. In- 
paverngenid fires totaled 29, an unusually 
| high number, causing losses of $116,646. 
| Classification of other important causes 
include: 

Defective chimney or flue, 51, loss 
| $115,274; matches and smoking, 24, loss 
$56,006; sparks on roof, 20, loss $4,535; 
stoves, furnaces, boilers and their pipes, 
75, loss $86,998; electricity, 31, loss $109,- 
631. 


To Regulate Reciprocal and Lloyds 
| 


AUSTIN, TEX., Feb. 15—Senator Price 
has introduced in the Texas senate a bill 
to authorize and regulate the exchange 
| of certain classes of contracts of indem- 
|}nity or insurance between individuals, 
| partnerships and corporations, specify- 
| ing the duties of the commissioner of 
|} insurance in connection therewith. 
| Another bill by Senator Price seeks to 
| regulate the business of insurance on 
| what is known as the Lloyds plan. 





Oklahoma Regulatory Bill 

| OKLAHOMA CITY, Feb. 15.—A bill in- 
troduced into the senate and referred to 
the senate committee seeks to regulate 
hail and tornado insurance companies, 
providing that they must have general 
agents in the state or pay a fine of 
$1,000. 


Change in Oklahoma Agency 


OKLAHOMA CITY, Feb. 15.—The firm 
of Olinger & Guthrie has been dissolved. 
E. E. Olinger will continue to conduct 
the agency under the operating name 
of the E. E. Olinger Company, represent- 
ing the Twin City, National Security and 
the General Accident. 

H. C. Guthrie, the other partner, plans 


in Oklahoma City. 


Oklahoma Blue Goose Party 


OKLAHOMA CITY, Feb. 15.—H. N. 
McCool, most loyal gander of the Blue 
Goose, announced a George Washington 
party for the ladies in the form of a 
matinee dance at noon Feb. 22. A fea- 
ture of the meeting will be an address 
on Washington by Senator W. J. Otjen 
of Enid, Okla. 





Penalty Statutes Indorsed 


DALLAS, Feb. 15—Existing statutes 
conferring on the State Fire Insurance 
Commission the right to assess penalties 
and credits to towns having bad or good 
fire records over a period of three years 
were indorsed Friday by directors of the 
Chamber of Commerce after a prolonged 
study of pending and possible fire insur- 
ance legislation. 

The directors at the same time ex- 





pressed their opposition to efforts to 


| proved forms such as dwelling analyses, | 


to enter the banking and loan business 


have the valued policy law repealed ag 
well as the anti-coinsurance law. 


New Little Rock Mutual 


LITTLE ROCK, ARK., Feb. 15—Artj. 
cles of incorporation for the American 
Liberty Mutual have been filed with 
the county clerk. The incorporators jp. 
clude S. J. Comer, president; O. J. Comer 
vice-president; V. S. Comer, secretary. 
| treasurer; J. W. Wright, James R. Riley 
and S. A. Comer, who compose the board 
of directors. 





Start Rerating of Houston 

HOUSTON, TEX., Feb. 15—Nineteen 
men from the state fire insurance com. 
mission have opened offices here to work 
out an adjustment of Houston’s insur- 
ance rate. 

The work is expected to take severa] 
months. They are considering past fire 
records, location of fire stations and a}] 
| other items affecting the control of fires, 


Oklahoma Notes 


C. T. Ingalls, manager of the Okla- 
| homa Inspection Bureau, has announced 
the rerating of Altus, Okla. 

E. L. Griffin, formerly associated with 
| the Crum & Forster companies in Florida 
| is in Oklahoma City with a view of locat- 
| ing there. 





Texas Notes 


The consolidation of the agencies of 


| Greever, Wynne & Maer and Welsh, 
| Richardson & Kemp at Wichita Falls 
| Was recently consummated. 

The regular monthly meeting of the 


| executive committee of the Texas In- 

spection Bureau was held Feb. 14. The 
governing committee was also called for 
a meeting on the same day. 
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itizens’ Committee of Virginia Recom- 
mends Union of State Banking and 
Insurance Divisions 





_ RICHMOND, VA., Feb. 16.—Consol- 
idation of the bureau of insurance and 
division of banking under the state cor- 
poration commission is recommended in 

|a report of the citizens’ committee on 
consolidation and simplification in state 
| and local government submitted to Gov- 
{ernor Byrd of Virginia last week. Bills 
| embodying recommendations contained 
| in the report are now being drafted and 
| will be introduced in the general assem- 
| bly when it convenes in special session 
at Richmond next month. 

_ It_is believed that if the consolidation 
is effected, Commissioner Button of the 
bureau of insurance will probably be 
made head of the new bureau. In ad- 
dition to being thoroughly acquainted 

with practically every phase of insurance 

by reascn of his long experience as head 
of that bureau, he is well versed in 
banking matters, being president of the 

Bank of Appomattox in his home 

county of Appomattox and a director in 

the First & Merchants National Bank of 

Richmond. 


New Tax Bill in Tennessee 


. House Bill 517 introduced last week 
in the Tennessee legislature seeks to 
put a tax on all domestic and foreign 
corporations, specifically reciting insur- 
ance companies, which seems to be for 
the purpcse of taxing shares of all 
stockholders and which is regarded as 
a most vicious slap at all profit cor- 
porations are supposed to make for their 
shareholders. 


See Moral Hazard in Florida 


Fire companies are finding the moral 
hazard in Florida their most important 
danger at this time. Particularly in 
boom real estate sections laid out on the 
edge of cities and away from fire protec- 
tion facilities, it is necessary to scruti- 
nize business with the utmost care. 
Financial conditions in the state are said 
to be upon a sound basis as the banks 
are strong and have been watching their 





loans carefully but the cases of financial 
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stringency among individuals are numer- 
ous. 
Will Have No Assistant 


The Royal has decided not to appoint | 


an assistant to State Agent Milton C. 
Miller in Kentucky, at least for the pres- 
ont. E. F. Hatcher, who formerly as- 
sisted Mr. Miller in that field, made a 
new connection, but for the nonce Mr. 
Miller will look after the state alone. 


Byers Quits State Post 


FRANKFORT, KY., Feb. 15.—Gardner 
K. Byers of Louisville, assistant attorney 
general, who conducted the state’s end 
of the suit of William H. Shanks, 
state auditor, against the fire insur- 
ance companies and the Kentucky Actu- 
arial Bureau in their effort to make a 
flat increase of 12% percent in rates, has 
resigned, and has gone to Maysville, Ky., 
to locate. It is likely that Mr. Byers will 
remain in the insurance cases until they 
are disposed of by the courts. 


Kentucky Towns Add to Equipment 


Six new fire ordinances have been 
passed in Central City, Ky., providing 
for a change of fire plugs, and the pur- 


chase of new equipment which will 
mean a reduction of $10,000 a year in 
insurance premiums. In order to pur- 


chase the equipment needed, the council 
eut the salaries of the fire chief and his 
assistants, which will save enough to 
pay for the equipment needed. It is re- 
ported that the cut was made at the 
suggestion of the officials affected and 
that the suggestion was made through 
patriotic motives. 

The city council of Danville, Ky., in 
order to meet the requirements 
down by the inspectors and thereby pro- 


cure a lower rate of insurance, has 
voted to purchase a new ladder wagon 
for the fire department. The depart- 


| ditions in 


Carolinas, while in Charleston last week 
found that a number of banks had failed 
in South Carolina since his last trip to 
the state. In one town which had four 
banks a year ago there is none now. 
Most of the failures are attributed to 
depressed conditions in the cotton 
market. 

Mr. Elder found on his trip that con- 
eastern North Carolina are 
also far from being favorable owing to 
the prevailing low price of cotton, which 


| is the staple crop in that territory as it 


| fumes and fell dead. He 


is in South Carolina. 


Charleston Agent Drops Dead 


Ben H. Weathersbee, prominent local 
agent in Charleston, S. C., dropped dead 
there last week. Mr. Weathersbee was 
doing some interior varnishing in his 
home when he was overcome by the 
had a number 


of companies in his office. He was 48 


| years old. 


|}under which 


| closer 


laid | 


ment has a modern fire engine and pump | 


and four firemen are employed regularly 
to direct the work of volunteers. 


Start Virginia Probe 


RICHMOND, VA., Feb. 16—The probe 
into fire and casualty rates to determine 
whether there is any discrimination 
against the people of Virginia as com- 
pared with rates 
scheduled to start the first week in 
March, according to announcement by 
Walker C. Cottrell of Richmond, secre- 
tary of the commission delegated with 
authority by the general assembly of 
Virginia to conduct such an investiga- 


tion. The specific date for starting the 
inquiry will be announced shortly. Ac- 
cording to Secretary Cottrell, who is a 


well known Richmond coal dealer, suf- 
ficient information and data bearing on 
the rate situation have already been 
gathered to enable the commission to 
proceed with its probe when it meets. 
The sessions will be held at the capitol 
in Richmond. The commission will not 
submit its report until the next regular 
session in 1928. Comparison of rates in 
Virginia will be made with those in 
Maryland, West Virginia and North Car- 
olina. 


Nashville Elevator Loss 


NASHVILLE, TENN., Feb. 15.—-An ele- 
vator of the Nashville Warehouse & 
Storage Corporation situated imme- 
diately south of the city, and contain- 
ing a large quantity of grain, was de- 
stroyed by fire last week, causing a loss 
of approximately $200,000. The loss was 
covered by insurance. 

Investigation by the Tennessee Inspec- 
tion Bureau disclosed that the night 
watchman had made his rounds promptly, 
and had been in that part of the build- 
ing where the fire started, only 15 
minutes before the blaze was discovered. 
About half of the loss was represented 
by stores of grain, which was the prop- 
erty of customers of the corporation. 
It approximated 300,000 bushels of 
wheat, corn and oats. 





Honor Insurance Men 


John Sharp Williams, president of the 
Mississippi insurance commission, was 
the speaker recently before the special 
day of the Big Brothers Bible Class at 
Greenville, Miss., in honor of the insur- 
ance men of the city. This is one of a 
Series of special days devoted to differ- 
ent types of business. 


_ Conditions in Carolinas 
RICHMOND, VA., Feb. 15.—Jules J. 


Elder, special agent at Richmond for 
the Connecticut Fire in Virginia and the 


in adjacent states is /| 


| mended 
j}suburban 


New Louisville Fire Ordinances 


LOUISVILLE, Feb. 15.—The city coun- 
cil has passed ordinances for general 
increases in wages to firemen and police- 
men. Another ordinance passed provides 
fines for false alarms, and a standing 
reward of $50 for each person convicted 
on charges of turning in such alarms. 

An ordinance has been introduced 
public garages will daily 
report to the police department the num- 
bers of all cars stored with them, other 
than those issued in the county in which 
the city is located, in order to have a 
check on stolen cars. Another 
local ordinance introduced will bar 
sirens and bells, as well as red forward 
lights from all vehicles other than police 
and fire apparatus, and provide fines or 
sentences to motorists who do not give 
such city vehicles the right of way. 


Would Extend Louisville Water Mains 


LOUISVILLE, Feb. 15.—Edward J. Mil- 
ler, who is head of Edward J. Miller & 
Co., Louisville agents, as president of the 
Louisville Water Company, has recom- 
extension of water mains to 
territory, enlargement of 
mains in business sections, as has been 
recommended by the National Board. 
Present mains are inadequate in certain 
sections of the city. Action was deferred 
until the March meeting. 


To Inspect Beardstown, Ky. 


LOUISVILLE, Feb. 15.—The Kentucky 
Fire Prevention Association has an- 
nounced plans for a meeting and in- 





| spection at Bardstown, Ky., Feb. 23, and 


all members are being asked to make it 
a point to be there, so that a good show- 


|ing will be possible. 





New Balance Rule Effective 


LOUISVILLE, Feb. 15.—An excellent 
attendance was reported at the monthly 
meeting of the Kentucky Fire Under- 
writers’ Association. New agency bal- 
ance rules put into effect a few months 
ago are reported to be working out very 
nicely. 





New Louisiana Agencies 


The Parratt-Reid Insurance Agency 
has been incorporated at Lake Charles, 
La., with capital of $10,000. 

The North Louisiana Insurance Agency 
has been incorporated at Arcadia, La, 


Virginia Notes 
Edward D. Tupper, Virginia special 
agent for the Home of New York, and 


Miss Madelyne Elizabeth Davis, daugh- 
ter of W. L. Davis, prominent business 


man of Richmond, were married last 
week. 
A. B. Carr, general agent at Norfolk 


for some time for the Hampton Roads 
Fire & Marine and other companies, has 
incorporated under the style of A. B. 
Carr & Co., with himself as president 
and W. M,. Carr as _ secretary. E. P. 
Huffman is vice president. 

A firebug was detected the other night 
in the act of setting fire to the plant of 
the Sampson Paint & Color Company, 
paint manufacturers and jobbers, Rich- 
mond, Va. He had piled a lot of rub- 
bish against the rear of the building 
and saturated it with gasoline when a 
policeman approached, frightening him 
8) 

The Virginia Blue Goose took in five 
new members at its last meeting. They 
are J. C. Watson, treasurer of the Vir- 
ginia Fire & Marine; Courtenay W. 
Harris, manager at Richmond for Rose 
& Smith, Baltimore adjusters; J. C. 
Leech, National of Hartford; J. R. Loyd 
and R Connelly, Southern Adjust- 
ment Bureau. 

Charles I. Lunsford of Charles Luns- 
ford & Sons local agency at Roanoke 
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MILWAUKEE MECHANICS’ 


INCORPORATED 1852 


INSURANCE COMPANY 
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Ruled and Printed Both Sides Alike 


Brokerage Account Record 


The Brokerage Record Card gives a complete record of all 
brokerage business as shown above. Size 8%xll inches. It is 
so designed that it can be filed either vertically or horizontally. 
Cards are filed according to name of broker, using one card a 
month for each broker. No more simple or convenient record 
of brokerage business could be desired. 


PRICES 
Brokerage Cards; 100, $3.35 
A-Z Guides, 25 Sub.; $1.95 
Blank Guides; 10c Each 
For Sale by 
The National Underwriter Co. 
1362 Insurance Exchange Bldg. 
Chicago, Illinois 


420 East Fourth St., Cincinnati 80 Maiden Lane, Room 613, New York 
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has been elected a director of the Title 
Insurance Company of Richmond. Roy 
E. Cabell, Richmond attorney, adjuster 
for the Travelers in that city, is also a 
new addition to the board of that com- 
pany. The company recently entered 
North Carolina. 





Kentucky Notes 


R. R. Williams, Louisville local agent, 
who recently purchased _ the Knott 
Brothers agency, kept it but a short 
time, and resold it to Pirtle, Weaver & 
Menefee. It was but a small agency. 

Samuel Z. Lorch, Louisville local agent, 
connected with Gaunt & Harris, and for- 
merly operating an agency under his own 
name, is in a critical condition at a 
local hospital, as a result of an infection 
starting with a carbuncle. 

A new insurance firm for Nicholasville, 
Ky., is Sears, Latimer & Saunders. The 
members of the firm are F, L. Sears, 
J. D. Latimer and L. Saunders. Quarters 
have been taken in the office recently 
vacated by the Wolf Insurance Agency. 


Herman Schwartz and Ruby Chaza- 
now, retail clothiers of Owensboro, Ky., 
arrested some weeks ago following a fire 
in their Herman Clothing Company store, 
have been indicted on arson charges. In- 
surance of $7,500 was carried on stock 
that invoiced at $2,500. 


Francis, Francis & Trivette of Pike- 
ville, Ky., have filed articles of incor- 
poration, with capital of $15,000, to con- 





duct an insurance business. The incor- 
porators are David L. Francis, James D. 
Francis, Ethel Francis Miller and John 
S. Miller, all of Pikeville, 


R. H. Menefee of the Pirtle, Weaver & 
Menefee local agency, Louisville, was re- 
elected a director of the Louisville Con- 
vention & Publicity League at the annual 
meeting in Louisville Feb. 10. Mr. Mene- 
fee has had wide experience in civic 
work, and is a former president of the 
old Commercial Club, now a part of the 
Board of Trade. 





Tennessee Notes 


McKenzie will be inspected by the 
Tennessee State Fire Prevention Asso- 
ciation Feb. 24. 


Friends are sympathizing with W. P. 
Rutland of Nashville, on account of the 
death of his mother, Mrs. Ida Neal, last 
week. Mr. Rutland is one of the oldest 
of Nashville agents in point of insur- 
ence career, operating as W. P. Rutland 

oO. 





Southern Notes 


Fire originating in the Coe Building & 
Supply Company building at 205 South 
Peters street, New Orleans, last week, 
spread to two additional buildings, with 
a total estimated damage of $100,000. 

H. L. Fisackerly has purchased the in- 
surance business of the late John B. 
Small at Winona, Miss, 
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Record Attendance Recorded—Meeting 
Was One of Most Notable in 
Its History 





SAN FRANCISCO, Feb. 16.—The 
annual gathering of the Fire Underwrit- 
ers Association of the Pacific last week 
was in many respects the most notable 
in its history. The business sessions 
were marked by the largest attendance 
while at the banquet there were 524 
present. The Blue Goose gathering 
which really opened the annual “round- 
up” was also marked by an unprece- 
dented attendance and the admission of 
75 new members in one class. 


Discussion of Earthquake Insurance 


One very interesting and educational 
address which did not appear on the 
program came from Arthur Brown of 
Edward Brown & Sons, following the 
reading of the paper on “Earthquake 
Insurance—Can It Be Written on a 
Systematic Basis?” by C. L. King, as- 
sistant manager of Crum & Forster. Mr. 
Brown, who recently returned from 
Calexico and Mexicali, where he went 
following the earthquakes in that re- 
gion, told of his observations of the 
destruction wrought. He touched also 
on the writing of this class of business 
throughout Pacific Coast territory. 

Following the paper of J. Broughton 
Hall of the National Board on “Arson— 
a National Board Investigator’s View- 
point,” W. A. Groce, fire marshal of the 
state of Washington, told of his experi- 
ences in the Pacific Northwest in the 
investigation of arson and crooked 
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losses. He made a plea for company 








cooperation, citing several instances 
where this had been sadly lacking. Mr. 
Groce was commended for the efficient 
work he is doing and assured of the 
appreciation of the companies. 


Use and Occupancy Problems 


Following the reading of the paper 
on “Use and Occupancy Insurance” by 
W. G. Rich, assistant manager of the 
Liverpool & London & Globe, a discus- 
sion was held, W. H. Gibbons of Ed- 
ward Brown & Sons stating he felt that 
“if we could use the British form as 
set forth by Mr. Rich and Americanize 
it, we would have something with many 
years of prestige back of it which would 
undoubtedly be a convincing argument 
for using as much of the British prin- 
ciple as is available to us.” 

J. H. Martin of the National Liberty, 
who has acted as chairman of the edu- 
cational committee for several years, 
was again elected, with R. E. Young, 
H. F. Rohrback and Milton A. Hage- 
dorn as his assistants. The executive 
committee consists of C. R. Harold, 
chairman; George E. Townsend, Frank 

Devlin, W. H. Gibbons, Fred J. 
erry, ex-officio Ray E. Young and Ira 
P. E. Reynolds. 


LEAVES AUTOMOBILE BERTH 








W. M. Klinger Resigns from General 
Agency and May Go in the 
Finance Field 





SAN FRANCISCO, Feb. 16.—Wil- 
liam M. Klinger, who since Sept. 1, 
1918, has been manager of Goodwin, 
Klinger & McKay, Pacific Coast auto- 
mobile general agents for the St. Paul, 





American Central, Royal Exchange ang 
London & Scottish, has announced that 
on May 1 he will sever his connection 
with the general agency and that there. 
after the automobile business of thege 
companies will be written in conjunctigg 
with the fire business under the mana 
ment of Benjamin F. Goodwin with J, 
R. MacKay as assistant manager. 


Dean of the Business 


Mr. Klinger, who is well known ip 
automobile insurance circles of the 
coast, may be called the dean of this 
branch of the business, being credited 
with writing the first automobile policy 
in this territory in 1904 while with the 
Fireman’s Fund as special agent. It 
would seem to be an indication of the 
trend of the automobile insurance bugj- 
ness in this territory, particularly under 
the general agency plan of operation, 
when a man of the broad experience of 
Mr. Klinger, after over 22 years in the 
business, reaches the conclusion that 
with rates going down, losses and com- 
missions to agents going up and general 
operating expenses on the increase, that 
so far as a general agency is concerned 
it is not possible to make a fair profit, 


No Profit in General Agency 


According to Mr. Klinger, such a gen- 
eral agency must write at least $800,000 
a year in order to even take care of 
expenses of operation if it is to main- 
tain service branches, a proper corps of 
field men and properly organized loss 
and underwriting departments. Under 
present conditions such a volume would 
give no profit to the general agency. 
He feels that an increase in collision 
rates and the placing of a three-fourths 
loss clause on collision policies is im- 
perative if general agencies are to make 
a profit under the present commission 
schedules and plan of operation. 


May Enter Finance Field 


Mr. Klinger has made no announce- 
ment regarding his future plans but it 
is known that a number of wealthy San 
Francisco business men have signified 
their desire to have him organize a 
finance company. It is entirely possible 
that he will do this, accepting the presi- 
dency, although it is also known that 
he has been offered the general agency 
of several companies for the Pacific 
Coast territory. Due to conditions, how- 
ever, it is doubtful that he will accept 
any of these general agency propositions. 

Mr. Klinger was connected with the 
Fireman’s Fund as special agent from 
1890 to 1915 when he became general 
agent for the London & Lancashire, 
which position he held until 1918 when 
the general agency firm of Goodwin, 
Klinger & MacKay was organized. 





Companies Denied Liability 

Suit to recover $20,233 from 21 insur- 
ance companies has been filed at Port- 
land, Ore., by the Pacific Spruce Corpora- 
tion which also seeks to recover for 19 
days’ loss under its use and occupancy 
policies. It carries fire insurance of 
$1,637,500 and use and occupancy insur- 
ance of $200,000, and claims the amount 
sued for is due from the companies as 
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the result of fire destroying a trash | Columbia along the lines of the Logging 
purner Nov. 29, 1925. | Underwriters Association of the Pacific, 
The companies denied liability on the |and Mr. : 
ground that the heat from the burning |far accomplished by that organization. 
rubbish caused the collapse of the trash | Mr. Harrison is general agent of the 
purner, and that the fire was a friendly | North America in British Columbia. 
one. The companies further contend that 
the destroyed burner was an old one, | 
soon to be torn down and that a new | 
purner had just been completed. They | ; 
also say that under the New York | ment of surprise entered into the annual 
standard policy any suit must be com- banquet of the w. Ws A. P. when the 
menced within 12 months from the date | playlet “Before and After,” dealing with 
of the fire. |}the adventures of an unsophisticated 


Playlet at F. U. A. P. Banquet 
SAN FRANCISCO, Feb. 15.—An ele- 


called X. S. Cutt, 
the stage management of Arthur M. 
| Brown, Jr. Harry Nason of the America 
| Fore played the part of the local agent; 
| Gertie Swift, his stenographer, was por- 
trayed by S. C. Arndt of the Fireman’s 
Fund, while Herbert V. Stockton of the 
Travelers played O. Watta Ham, special 
agent for the Asbestos Underwriters. 


Asks Receiver for Union Mutual 


DENVER, COLO., Feb. 15—The ap- 
pointment of a receiver for the Union 
Mutual of this city was asked in a peti- 
tion filed in district court by Commis- 
sioner Cochrane, through Attorneys Gen- 
eral Boatright. An order restraining the 
officers from disbursing the company as- 
sets pending the appointment is also a 

uested. ° . . 

-_~ petition alleged that a recent in- New California Arson Bill 
vestigation by the commissioner re- It is understood that a bill designed 
yealed the company was in an unsound | to make the present laws for the punish- 
condition and that its further operations | ment of arson more drastic will be pre- 
is a public hazard. There is dangerthat | sented when the California legislature 
the company’s assets, against which | reconvenes Feb. 23. The bill is backed 
there are valid claims amounting to|}by arson investigators, fire chiefs and 
$10,000 pending, may be dissipated un- | peace officers working together. These 
Jess a receiver is appointed, the petition | men complain that many investigations 
states. j}and arrests have been fruitless owing 
| to the laxity of the courts and prosecu- 
' 


Mrs. Gregg in Charge tors. 
Following failure of the Harold J. 


Buckle Company to comply with the Los Angeles Executive Dies 
terms of the contract for purchase of the ! 


: LOS ANGELES, Feb. 15.—Charles Kerr, 
Martin-Gregge agency of Seattle, Mrs. M. | president of the National Automobile of 
R, Gregg, owner of the latter agency, /Tos Angeles, died at his home here 
has resumed complete ownership of the Thursday. He was 54 years of age and 
business. ’ was born in Kansas, but came to Cali- 
Mrs. Gregg has also been appointed fornia in 1877 and engaged in the cattle 
temporary receiver for the Buckle | 4nq farming business at Tehachapi. It 
agency on petition of the Independence | j, recalled that he drove the first stage 
Indemnity. Harold J. Buckle, president | coach out of San Jacinto. Mr. Kerr had 
of the agency, is reported to have left | not walked for 18 years except with the 
Seattle for parts unknown, and the firm’s " 


: Samsara aid of crutches but in spite of this 
affairs are said to be badly involved. handicap he devoted his time regularly 


each day to the conduct of his business. 





ee 


Discuss Logging Pool 
SAN FRANCISCO, Feb. 15.—J. Hunter 
Harrison, chairman of the Logging Pool 
Association of British Columbia, ad- 
dressed managers of companies operat- 


J. L. M. Waggaman of Spokane, spe- 
cial agent for Marsh & McLennan in 
|} eastern Washington, Idaho and Montana, 
| died from injuries sustained when he fell 
|} on the icy steps of his home. He was 
one of the most popular field men in that 
i 





ing in that territory following the 
F.U. A. P. meeting last week. A pool | section, having traveled there for 16 
has recently been formed in British | years. 











BOSTON’S PREMIUM RETURNS hoe MUTUALS RATE SERVICE 








Decrease of 512 Percent Shown for Last | Bill in Pennsylvania Legislature Re- 
Half of 1926 Compared with | garded as Attack on Recent Middle 
Same Period in 1925 Department Protection Rule 


BOSTON, Feb. 15.—The premium re- } 


PHILADELPHIA, Feb. 16.—Intro- 
turns on Boston fire and sprinkler leak- 


: duction of a bill in the Pennsylvania 
age business as made to the Boston Pro- | legislature by Senator Salus of Phila- 
tective Department for the last six | delphia, requiring rating associations to 
months of 1926 show a total of $4,-| sell their services to mutual fire com- 
026,553 as compared with $4,265,563 for | panies at the same rate as membership 
the corresponding period in 1925; a de- | dues, although not as members neces- 
crease of $239,010, or approximately 5% | sarily, is interpreted locally as an at- 
percent. : tack on the recent abrogation of the 

The total premiums for 1926 were $8,- | protection clause by the Underwriters 
888,451, as compared with $9,034,532 in | Association of the Middle Department. 
1925, a decrease of $146,081, or about Agencies writing business in the area 
1.5 percent. é ; affected have criticized the ruling by the 

The ten companies showing the largest rating bureau, governing the municipal 
returns for the last half of 1926 are: | protection against fire hazards in closely 


Hartford, $97,347; Home, New York, | gefined cor mshi 
rd, 347; 7. ’ porate borough and township 
$84,034; Royal, $84,011; Globe & Rut- | jimits, excluding those hazards which 


gers, $75,277; Aetna, $74,562; Liverpool | are nominally over the civic line, yet 
— yA nag pe cag ar necg No close enough for proper fire protection. 
a ae ae | - at eee A 206: In one situation, it is pointed out that 
North England —y 7 Sees? | the borough line divides two sides of a 
" ern, England, $53,895. street 60 feet wide, buildings on one side 
of which, under the ruling, pay higher 
rates than the other, although both are 
within reach of the local fire department 
apparatus and plugs. In this case, the 
fire department has the authority to 
answer all alarms “where fire plug con- 
nections are available,” even though 
legally out of town. 

The seriousness of the situation is 
implied by the agency complaining by 
the fact that the owners will have to 
pay an unprotected rate under the rat- 
ing bureau’s ruling, or go to a mutual 
for protection. 

Disinterested factors point out that, 





Hearing on Municipal Insurance 


ALBANY, N. Y., Feb. 16.—A hearing 
on the bill before the New York legis- 
lature prohibiting the insuring of state 
or municipally owned property in alien 
fire or casualty companies, is being held | 
before the assembly committee here to- 
day. No insurance is carried on state 
Property nor does New York City get 
indemnity from private corporations. 
Practically all other municipalities, how- 
ever, are so protected, the premiums de- 


rived therefrom aggregating a heavy 
sum. 





special agent and a certain local agent | 
was produced under | 


Harrison told of the work so | 
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WESTCHESTER 


FIRE INSURANCE COMPANY OF NEW YORK 
Western Department: 
111 W. Jackson Boulevard 
CHICAGO, ILL. 
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ILLINOIS INDEMNITY CO. 


HOME OFFICE 
720 North Michigan Avenue, Chicago 


Eugene B. Mettee Hunt Wentworth Harry S. Hall 
President Secretary Treasurer 
CAPITAL AND SURPLUS ~- $300,000.00 


DEPOSITED WITH ILLINOIS INSURANCE DEPT. - $100,000.00 
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President 
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JAMES L. MURRAY JOHN P. HASWELL HOGSETT & BOYLE 
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Rees H. Davis Fred J, Young Clare M. Vrooman 


DAVIS, YOUNG & VROOMAN 
Attorneys at Law 





Rittenhouse, Lee, Webster, & 
Rittenhouse 





ANDERSON, DONOVAN 
& STEINLE 


Insurance Attorneys 








Guardian Bldg. American National Bank Bldg. 
CLEVELAND OKLAHOMA CITY 429 Broadway MILWAUKEE 
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FORD, TAYLOR & HASSELMAN 
ATTORNEYS AT LAW 
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CLEVELAND 








Crabbe, Johnson, Benoy & Crabbe 
504-505 Citizens Bank Building 
COLUMBUS 
C.C. Crabbe, recently Attorney General of Ohio 
H. H. Crabbe | ood special counsel to the 


E. W. Johnson Attorney General of Ohio. 
Wilbur E. Benoy 








JOHN H. McNEAL 


1367 East 6th Street 
CLEVELAND 








KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 








MATHEWS & MATHEWS 


Attorneys At Law 
25 North Main Street 
DAYTON 








CARLYLE & GEORGE 
ATTORNEYS AND ADJUSTERS 
Automobile Casualty, Fire and Theft Claims, Inves- 
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Leading Companies Represented 
Names Furnished Up n Req test 
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ROSS & THURMAN . 
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SOUTH CAROLINA 





CORNELIUS OTTS 
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SOUTH DAKOTA. 
BAILEY & VOORHEES 


Charles O. Bailey Ray F. Bruce 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 


BAILEY-GLIDDEN BUILDING, 
SIOUX FALLS, 
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NASHVILLE 





“LAFAYETTE M. KYES 


General Insurance Attorney 


26 Years Insurance Experience 
Columbiana County and Eastern Ohio 


EAST PALESTINE 








DENMAN, MILLER & WALL 
TOLEDO 








Harold W. Frazer 

Hampton G. Wall George R. Effler 

John W. Winn, Jr. R. W. Shumaker 
H. T. Hanley 


Fraser, Hiett, Wall & Effler 


ATTORNEYS 
Suite 710 Home Bank Building 
TOLEDO, OHIO 


Stanley J. Hiett 





WASHINGTON 





ROBERTS & SKEEL 
John W. Roberts E. L. Skeel 


N. A. Pearson William Truscott 
D. D. Mote Elwood Hutcheson 
Glen E. Wilson Eugene F. Hooper 


SEATTLE 








WISCONSIN 





BLOODGOOD, KEMPER 
& BLOODGOOD 


307-315 Mitchell Building 
MILWAUKEE 











while the mutual competition is to be 
expected and met without undue fear on 
the part of the companies, the real dan- 
ger lies in the possibilities of a complete 
legislative investigation of fire insurance 
rates and methods. Airing of the tech- 
nicalities of rate making, it is thought, 
will act as a detriment to insurance 
generally, and bring closer the threat of 
a state fire fund. 


WANT REGULATION OF RATES 





| Two Bills Are to Be Presented in Mary- 


land as Only Means of 
Securing Relief 


BALTIMORE, Feb. 16.—Action by 
the legislature giving the insurance com- 
missioner the power to fix rates for fire 


| insurance in Maryland is probable within 


the next few weeks. Senator John H. 
Bouse of Baltimore has announced that 
he is preparing a bill which will give 
this power to the commissioner rhe 
board of Baltimore, by 
unanimous vote of its directors, has in- 
structed its attorney to prepare a similar 
bill for immediate presentation to the 
legislature. - 

“I am not willing to wait longer.” said 
Senator Bouse. “I shall introduce my bill 
as soon as possible so that there may 


real estate 


be plenty of time for hearings and dis- 
cussion before it is reported for passage. 
To delay longer would simply make it 
easier for the fire insurance people to 
stall along with vague promises until in 
the closing days of the legislature it 
might be impossible to get action. In 
that case, I suppose, the present rates, 
which are unfair and outrageous, would 
continue for another two years. 

“Weeks ago I had two letters from 


| Richard M. Bissell, president of the 
| Eastern Underwriters Association, in 
| which he said that very prompt action 
on the dwelling-house rates in Baltimore 
could be expected. He pledged himself 
to see that such action was taken. Since 
then I have been waiting in vain. I 
have talked with leading local insurance 
men, but have failed to get anything but 
vague and uncertain promises from them 
as to when, if at all, these rates would 
be reduced. I am reluctantly forced 
to the conclusion that they are simply 
stalling for time until the end of the 
present legislature is in sight. Nobody 
anxious than I to put control 
of any form of business into the hands 
of the state. It is only because I can see 
no other hope of relief that I have finally 
decided to introduce my bill.” 

“T called on the local insurance au- 
thorities a number of times,” said’ C. 
Nelson Dugan, chairman of the real 
estate board’s special committee on fire 
insurance rates on dwelling houses, “but 
I could never get any positive or definite 
promise as to when these rates would be 
reduced. Once or twice the presentation 
of our report was postponed at the re- 
quest of the insurance people. I feel 
that we were more than fair and patient 
in waiting on them. We were simply 
forced to take the action we did.” 

A majority of the senators from dis- 
tricts in Baltimore city already are 
pledged to the passage of a bill giving 
the commissioner the power to fix in- 
surance rates. 


is less 


Can Not Meet Demand 

BOSTON, Feb. 16 Not only has the 
saturation point in the use of the auto- 
mobile not been reached in this country, 
but the saturation point is receding, 
according to Ralph H. Goodwin, assist- 
ant manager of the eastern department 
of the Fireman's Fund in Boston, who 
discussed the automobile situation before 
the Bay State Club, composed of New 
England special agents, last week. Mr. 
Goodwin declared that the manufac- 
turers today are not able to keep up 
with the demand for cars, notwithstand- 
ing the increasing number of cars in 
use The new rules and rates relative 
to the deductible theft clause and the 
financing of cars bought on credit and 
finance companies were discussed 

4 bridge tournament was held fol- 
owing the talk. Officers for the year 
elected as follows President, W. 
T Furness, Commercial Union; vice- 
rresident, C. H. Senter, Phoenix; treas- 
urer, W A. Bell, Aetna (Fire): secre- 
tary, W. R. Rhyan, North British 


} 


were 


Washington Qualification Bill 
An agents’ 
state of 


qualification bill for the 
Washington will probable be 


introduced in the present legislature 
sponsored by Commissioner Fishback. 
The bill will require that all agents 


seeking to obtain a license to sell insur- 
ance be examined by the inurance com- 
missioner or some one deputized by him. 
This examination will be of such a 
nature as to determine the applicant's 
knowledge of the business and will also 
endeavor to find out if his appointment 
is within the other provisions of the in- 
surance code. An agency will be re- 
quired to pay a $5 license fee in addi- 
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Chicago Office: 1027 Insurance Exchange 
JOHN F. BLYTHING 
ADJUSTER 
10228 INSURANCE EXCHANGE 
LOS ANGELES 
Tucker 9942 
Just Automobile Adjustments 
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INDIANA ADJUSTMENT CO. 


George A. Henry, Mgr. 
Automobile Adjustments 
504-5 Meyer Kiser Bank Bldg. 
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Charles F. Wilson Charles W. Krueger 
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Adjusters of Insurance Losses 
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THE FULLER ADJUSTMENT COMPANY 
Prompt Adjustment Services 
Provided in Oklahoma 

‘Offices at 
Oklahoma City 
215 Merc. Bldg. 





Guy H. Fuller, Mzr. L. M. Hallock, Mer. 


w. S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
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Tri-State Automobile Adjusters 
WILLIAM A. McGUIRE, Manager 
Ad and In ti 
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Jones Law Building - - PITTSBURGH 
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TEXAS 


TOLLES-BORT-NURNBERG 
COMPANY 
General Adjusters 
a Exchange Bldg. 


499 Broadw: Phone Broadway 4148 
“MILWAUKEE 
Branch Office: Beloit, Wisconsin 
Phone 376 








“12 Years' in Texas” 
W. G. GODWIN, General Adjuster 
1514 Santa Fe Building 
DALLAS 


Ask for, our contract and Fee Schedule 
handling Casualty Losses 


COMPLETE ADJUSTMENT SERVICE 
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DAVID LAWSON — Adjuster 


107 Jefferson Ave. 
OSHKOSH 











tion to the $2 now paid by each com- 
pany for every licensed agent. A $1,000 
surety bond will be placed on every 
agency, running to the state insurance 
department for the protection of as- 
sureds and companies for the faithful 
carrying out of the agents’ duties. 





Talks Insurance to Credit Men 


PITTSBURGH, Feb. 16—A. E. Mce- 
Closkey, a prominent local insurance 
man, addressed the Credo Club of the 
Pittsburgh Association of Credit Men at 
a luncheon last week. 
Mr. McCloskey’s talk 
dealt with automobile 


in particular 
insurance. He 


asserted the cost of maintaining insur- 
ance on a car had decreased 33 percent 
| the last few years and that liability in- 
surance on a six-cylinder car of stand- 
ard make can now be had for $26 a year 
in this territory, but as low as $15 in 
some other sections of the state. 


Woodworking Rates Cancelled 


Agents in Washington have been bulle- 
tined by the Washington Surveying & 
Rating Bureau to the effect that all ten- 
tative rates quoted by the bureau on 
woodworking plants are cancelled and 
that no further rate quotations on this 
| classification will be made for a period 
| of 60 days. 
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C. M. WILSON MADE PRESIDENT | 


Saskatchewan Agents Association Holds 
Annual Meeting at Regina with 
Large Attendance 


The Saskatchewan Insurance Agents’ 
Association held its annual convention 
at Regina, with over 200 delegates in 
attendance. Officers elected for the fol- 
lowing year were: Charles M. Wilson, 
Limerick, president; N. B. Williams, 
Abernathy, vice-president; E. J. Lan- 
ham, Venn, was continued in office as 
secretary-treasurer. Members of the ex- 
ecutive committee elected were R. S. 
Young, Elstow; C. C. Rigby, Balgonie; 
F. W. Ball, Kerrobert; M. Lebody, 
gage R. J. Garden, Wolseley, and 

N, J. Macdonaid, Eyebrow. 

‘Among the speakers addressing the 
convention were the attorney-general of 
the province, W. J. Patterson; the su- 
perintendent of insurance and C. R. 
O’Malley of the Western Canada Fire 
Underwriters Association. 

The superintendent dealt with the dis- 
tribution of risks and other essentials in 
the insurance business. He drew at- 
tention to the importance of insurance 
in every day life, and referred to the 
necessity of securing proper distribution 
of hazards. He mentioned the problem 
of over-insurance in fire insurance, and 
excess commission in the hail business. 

Mr. O'Malley addressed the meeting 
in connection with the manner in which 
fire insurance rates were based, and the 
means that could be taken to offset haz- 
ards and safeguard property. 

€ convention went on record as op- 
Posing legislation in the province of 
Alberta whereby a penalty would be 


|imposed upon an agent over-insuring a 
|risk. Although opposed to over-insur- 
lance, they did not want to see agents 
| jeopardized by legislation. 


| Probe Winnipeg 1 Theater Fire 


WINNIPEG, Feb. 15—The first meeting 
of the Civic Fire Commission, which was 
appointed to investigate the Winnipeg 
Theater fire, took place last week. The 
meeting dealt mainly with the formula- 
tion of a plan of investigation. Find- 
ings of the inquest, by-laws concerning 
theaters and the results of the govern- 
ment’s investigation into the origin of 
the fire will be reviewed before any fur- 
ther action is taken. The commission 
comprises the mayor, the chairman of 
the Committee on Public Safety and 
A. H. S. Stead, secretary of the Western 
Canada Fire Underwriters Association. 


New Canadian Pond 

A new pond of the Blue Goose will be 
installed within the next few weeks in 
| the maritime provinces of Canada when 
the Nova Scotia pond is given its char- 
ter. B. A. Charlebois, deputy most loyal 
grand gander from the Quebec pond, 
started the organization work a few 
months ago, and he will have charge of 
the installation. Among the signers for 
the charter for the pond, which will 
have its headquarters at Halifax, are 
E. E. Hubley, J. S. Smith, H. R. Mc- 
Caughie, E. Miller, J. E. Monoghan, M. D. 
Fitzgerald, E. R. Wilson, Edward J. 
Fahie, John J. Napier, Archibald Crease, 
E. Noseworthy, W. R. MacCoy, George J. 
Lykek, Eric Grant and J. William Smith. 

Deputy Charlebois is also reviving the 
Maritime pond and expects that this 
pond will soon resume activities. 


Made General Agents 


The Dean Agencies of Calgary, Alta., 
have been appointed general agents for 
the Provinces of Saskatchewan and Al- 








.berta for the First American Fire and 


the Franklin Fire. 
Loss at Saskatoon 


chinery Company at Saskatoon was 
gutted by fire with loss estimated at 
about $50,000 to the building. Equip- 
ment, dies and stock are valued at about 
$180,000. It is thought that a large por- 
tion of the stock, which consisted of 
steel dies for making culverts and road 
machinery, will be salvaged. The build- 
ing was a total loss. 





Dominion Fire Chiefs’ Convention 


The Dominion Fire Chiefs Association 
will hold its annual convention at Hull, 
Que., July 26-29. It is expected that 
close to 400 delegates will be present 
from all parts of Canada. Extensive 
preparations are now being made under 
the direction of Fire Chief Alphonse Tes- | 
sier of Hull, president of the association, 
for the reception of the delegates. 


Liquidation of Monarch Fire 
According to a finding by George A. 
Drew, assistant master of the supreme 
court of Ontario, the shareholders of the 
Monarch Fire, which went out of busi- 
ness in 1922, will receive $14.20 per share 


The plant of the Richardson Road Ma- 


in the distribution of the company’s 
assets. 





Canadian Losses Compared 


According to the “Monetary Times,” 
fire losses in Canada for the week end- 
ing Feb. 2 are estimated at $536,300, as 
compared with $1,006,500 for the corre- 
sponding week of 1926. 





Canadian Notes 
The Alberta Trust Company, Edmon- 
ton, Alta., has been appointed to repre- 
sent the w Union & Rock. 
| At Milestone, Sask., fire starting in 
the Milestone Hotel reduced two blocks 
|to ashes, Apart from the hotel, a tailor 


shop, harness and shoe repair shop and 
|}a bakery were burned out. The total 
| damage is estimated at $45,000. 


D. R. Finkelstein of Winnipe has 
| been appointed to represent the Sucen. 

Fire attributed to an overheated fur- 
nace in the stone yard of the Quinlan 
Cut Stone Co. of Westmount, near Mont- 
| real, resulted in a loss of approximately 
| $50,000. 

The Pioneer Insurance Company of 
| Winmines has a Killen & Gil- 
| bert of Edmonton, F. Quigley of Cal- 
| gary, = Anderson ree. - of Medicine 
Ha W. Irwin of Moose Jaw, Drope 
& Hosie of Regina and S. E. B 
Saskatoon, representatives at 
| points, 





ushe of 
these 
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MOTOR INSURANCE NEWS 








BASIC RATES ARE UNCHANGED 





Fire and Theft Manuals in Eastern 
Automobile Underwriters Associa- 
tion Show Some Revisions 


basic rates appearing in the 1927 fire 
and theft manual, copies of which have 


jurisdiction of the Eastern Automobile 
Underwriters Association, do not differ 
from those of last year, poor experience 
in certain centers in New York state 
and West Virginia has compelled the 
transfer of such localities to higher rated 
territories. The new tariffs are predi- 
cated on the omission of credits for 
locking devices, and no credits of any 


ary 10 percent allowance for front-end 
bumpers and 12% percent if these de- 
vices are installed both on the front 
and rear of a car. 


Important Innovations Made 


There are a number of important in- 
novations in underwriting requirements 
which local men should observe very 
carefully. The adoption of three fire 
schedules, designated respectively A, B. 
and C, permits greater refinement than 
was possible under the single schedule 
formerly in use. The basic fire rate for 
dealers’ automobiles is now 6634 percent 
of the contents rate, instead of 75 per- 
cent, as before, 
warranted by virtue of the steady im- 
provement in the character of the stor- 
age properties. Liability for the theft, 


of a car in an open lot storage, 
pressly denied, even though the car itself 
once stolen, be recovered. The ease with 
which movable parts may be taken 
from machines in open lot storage com- 
pelled the companies to refuse longer to 
assume such hazard. The 75 percent 
valuation clause must also attach to all 
cars stored in open lots. 

A special form of endorsement must 
be attached to all policies covering the 
type of vehicle known as auto homes. 
The companies decline responsibility for 
the loss of articles making for the 
added comfort, utility or convenience of 
the motorists, but which are not ordi- 
narily attached to an automobile. Ar- 
mored cars take the commercial chassis 
rate, plus 5 cents for theft. 
figures compared with those demanded in 
1926, show a reduction in charges for 
motorcycles. A new form of coverage 
is the assumption of liability for plate | 
glass loss. The fire companies in this 
connection have adopted the form and 





rates long in use by the casualty offices. 


NEW YORK,, Feb. 16.—Although the | 


now been furnished all agents within the 


sort are granted other than the custome | 


this reduction being | 


robbery or pilferage of any movable part 
is NOW ex- | 


The new | 


COAST COLLISION RATES UP 








| Increase of 20 Percent in All States Ex- 
cept California Made in New 
Manual Just Issued 





SAN FRANCISCO, Feb. 16.—A 20 
percent increase on collision rates in all 
| states outside of California within the 
jurisdiction of the Pacific Coast Auto- 
| mobile Underwriters Conference is 
| shown in the 1927 automobile manual 
which has just been issued by the con- 
| ference, effective Feb. 14, except in 
Oregon and Washington, where the 
changes must receive the approval of the 
insurance commissioners before they 
can be put into effect. 

| There are a number of changes in the 
1927 manual, including the elimination 
of the locking device credit; inclusion 
of plate glass coverage; revision of deal- 
ers’ open lot coverage; inclusion of 
Mexican coverage for a period of not 
to exceed ten days without additional 
premium charge; reduction in rates ap- 
plicable to school, hotel, golf and coun- 
try club busses; an enlargement of the 
commercial automobile classifications 
subject to 100 percent increase and the 
increase in collision rates on private liv- 
ery, public livery and driverless auto- 
mobiles. 

Several minor changes have also been 
made in the rule section of the manual, 
looking toward simplification of the 
rules for the particular benefit of agents 
and brokers. 





BEHA CHALLENGES THE RATES 
New York Department Questioning Col- 
lision and Property Damage Tariffs 
—Action on Chevrolet Charge 





NEW YORK, Feb. 16.—Challenge of 
the new collision and property damage 
rates particularly as applied to. commer- 
cial cars appearing in the 1927 edition 
| of the rate manuals issued both by the 

National Bureau of Casualty & Surety 
| Underwriters and by the National Auto- 
mobile Underwriters Conference has 
been made by Superintendent Beha. In 
so far as this state is concerned the 
underwriters must justify their respec- 
tive charges. If they fail to do this the 
figures will have to be revised down- 
| ward. Meantime the rates as promul- 
| gated became effective both as to new 

business and renewals on and after Feb. 

14. 

In preparing the 1927 edition of the 
rate manual the National Automobile 
| Underwriters Conference predicated its 
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ILLINOIS INDEMNITY CO. 


HOME OFFICE 


720 North Michigan Avenue, Chicago 


Eugene B. Mettee Hunt Wentworth 
President Secretary Treasurer 


CAPITAL AND SURPLUS - $300,000.00 
DEPOSITED WITH ILLINOIS INSURANCE DEPT. - 


Harry S. Hall 


$100,000.00 




















lowa National Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 
An IOWA Company For IOWA Business 
IOWA Agents Wanted 
F..L. MINER FRANK P. FLYNN 
C. S. VANCE, Vice-President and Underoviting Mgr. 


paens SHELDON 
Lae} Vice-President 
ENCER, Vice-President and Secretary 








R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 











ST. LOUIS ADJUSTING COMPANY 


Pierce Building St. Louis, Missouri 


General Adjusters for Insurance Companies 
Fire, Windstorm, Automobile and Theft Claims ini 
Missouri, St. Louis, Illinois or Special Assignments anywhere FX 


27 years’ experience 


Promptness—Efficiency—Prudence 


theft charges for the 192 
Chevrolet car upon the assumption that 
its coincidental lock had been approved 
by the Underwriters Laboratories. Such 
approval, however, has not yet been 
given. As a consequence, the confer- 
ence has attached a corrective slip to its 
new 


| on this car from $3.60 to $4.25. 


| DeHaven, in 
Buick 


| not guarantee that he 


| involving 
| court. 


Did Not Guarantee Payment 


MEMPHIS, Feb. 16—Chancellor D. W. 
the of the Bluff City 
Company vs. Potomac Insurance 
handed down an opinion that 

theft insurance does not 


case 


Company, 
automobile 


cover when the buyer of the car steals 
it himself. The Bluff City Buick Com- 
pany sold a car to Lee Harris, former 
employe of D. A. Fisher & Co. insurance 
agency. A payment of $500 was made 
and the balance included in a series of 
monthly notes. The car was insured 


with the automobile company protected 
as its interest might appear. Mr. Harris 
disappeared and the automobile concern 
filed suit to recover the balance due, 
claiming that Harris had stolen the car. 
The chancellor held that Harris was the 
buyer of the car and the contract did 
would pay for it. 


Settle Stock Litigation 


ST, LOUIS, Feb. 15.—With the pur- 
chase by Charles A. Lemp of the 375 
shares of stock of the Indemnity Com- 
pany of America held by Earl C. Thomp- 
son, former vice-president and general 
manager of the company, the litigation 
the stock 
Mr. Thompson had filed suit to 


7 model of the | 


manual increasing the theft rate | 


| makes of cars for several years. 


| practically 


was settled out of | 


restrain Mr. Lemp from disposing of the 


a foreclosure sale. 
in announcing the sale 


stock at 
Mr. Thompson 


|of his stock to Mr. Lemp stated that he 


| would 
| Commonwealth 





time 
Agency, of 


devote all of his 
Insurance 


which he is president. 


Seek License in Texas 


The Nebraska Indemnity of Omaha has 
made application for license to write 
automobile insurance in Texas. 


Forfeiture Was Effected 


Held that forfeiture of a policy was 
effected when the assured took out addi- 
tional insurance on an automobile where 
the company’s policy provided against 
this and where it appeared that it had 
previously reduced the amount it carried 
on the sa iladelphia 
Fire & Marine, Ct. of Appeals, Ky. 


Company Won Case 

Where a policy provided that the same 
should be void if the automobile was en- 
cumbered and where the company had no 
knowledge of mortgage thereon, held 
that the mortgage was material to the 
risk, and the policy was voided.—Michi- 
gan Automobile vs. Van Buskirk, Sup. 
Ct., Ohio. 


INCREASE THEFT RATES 
IN WESTERN TERRITORY 


(CONTINUED FROM PAGE 5) 
without a definite maximum being 
named, whereas before the charge was 
specifically $6.85 for each $100 of in- 
surance. 








Cannot Increase Face of Policy 


Further, the new extra equipment 
clause does not provide for additional 
insurance beyond the amount named 


| in the body of the policy form. Under 


the old rule an insured could purchase 
$1,000 of fire and theft coverage and 


| buy another $100 of extra equipment 


| protection, 


I making a total of $1,100. 
Under the new arrangement $1,000 of 


| coverage cannot be exceeded by the at- 


tachment of the extra equipment clause. 
Locking Credits Eliminated 
Another important change is that all 


allowances for approved locking devices 
have been entirely eliminated, and the 


to the | 


theft rates shown in the new manual are 
net rates and subject to no deduction. 
This change also obviates further neeq 
of the locking device endorsement, 


Cars Individually Rated 


The new rates were arrived at by the 
committee of the National Automobile 
Underwriters Conference which has 
been collecting theft experience on al] 
es 01 ir sev Each 
car is given an individual rating baseq 
upon the loss experience that it has 
shown throughout the country rathe 
than in any individual territory. Thay 
is, the basic rate is determined more 
by the individual country-wide exper}. 
ence than by the results in one particular 
section of the country. Because each 
car is really self rating, it is impossible 
to say that the new schedule carries the 
same increase for all cars. As a matter 
of fact, some cars are actually given a 
decrease in rate while on others the 
rates are more than doubled. Gener- 
ally speaking, however, the new schedule 
provides something of an increase for 
all parts of western confer- 
ence territory, although outside of the 
large cities the increases are not marked, 
Some minor changes in fire rates have 
also been made, but these are not im- 
portant. 


Other Important Changes 


In all territory subjects to theft 
schedules B, C, and D, the theft rate 
on dealers automobiles of the passenger 
type has been advanced from 25 cents 
to 50 cents, and in the E and F terri- 


| tory from 50 cents to 75 cents. 


new section has been inserted in 

the manual showing $250 deductible col- 
lision premiums for passenger cars, 
Rules and endorsements for writing 
theft coverage on dealers cars stored or 
displayed in the open or in unroofed 
space is provided for in the new manual. 
A few changes and additions have 
been made in the territorial definition, 
the most important of which are the 
addition of the following towns to the 
list of specifically defined territory, 
higher rates being imposed upon all of 
these Collinsville, Ill.; Edwardsville, 
Ill.; Keokuk, Ia., and Moorehead, Minn. 


Anticipate Wail of Protest 


Companies are anticipating that the 
public in Detroit and Chicago will re- 
ceive the announcement of the new theft 
rates with a roar of protest. It is es- 
timated that in Chicago the new 
schedule will produce nearly $4,000,000 
more in automobile premiums than was 
written last year on the same number 
of cars. The new table of rates adds 


| from $8.62 to $42.83 to the cost of theft 


| licensed machines in the city. 


insurance alone on nearly every stand- 
ard make of car. Despite this big boost 
in rates the general feeling is that even 
this additional revenue will not put the 
theft business on a profit basis in either 
Chicago or Detroit. 


Chicago’s Bad Record 


Last year the automobile thefts in 
Chicago represented a property loss of 
$3,000,000. There were 12,792 passen- 
ger cars stolen in Chicago out of 317,433 
In Janu- 
ary of this year 798 cars were stolen 
compared to a record of 531 for January 
of last year. 


Dollars and Cents Example 


An idea of what the new schedule 


| means in dollars and cents in aeneuial 


| theft premiums in 


| 


Chicago may be 
gained by a reading of the subjoined 
showing of rate advances on the more 
popular priced cars. 

Chrysler sedan, 
ance cost for 1926, $25.45; 
$62, or $36.55 additional. 

Big Paige sedan, value $2,655; 


value $1,500; insur- 
cost for 1927, 


1926, 








GEO. K. President 
JAS. M. ee rn ont Gon. Bes. 





DETROIT NATIONAL FIRE 
Company 


Insurance 
231-233 John R. Street, DETROIT, MICHIGAN 


ROBERT R. BUCKNELL, Assistant 





WYNN C. GEROW, Secretary 
M. E. BLACK, Assistant Secretary 
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KANSAS CITY 


As an outstanding hotel of the 
Middle-West, the Muehlebach 
offers every service demanded 
by the most exacting guest. 












Daily Amusement 
Two of the three dining rooms offer 
music and dancing daily. The Coffee 
Shop is ideal for those wishing quick 
service and at popular prices. 


















i 





Roem without Bath 
$2.00 and up 
Room with Bath— 









°° 2 9 
+ 85 & $1.25 | 
Also A la Carte Service 











RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 
Each can bears the label of the 
Underwriter’s Laboratories and 


the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, III. 











$58.33; 1927, $101.16; increase in pre- 


| mium, $42.83. 


Paige Six sedan, value $2,000; 1926, 


$45.85; 1927, $78.50; increase, $32.65. 
Lincoln sedan, $5,000 value; 1926, 
| $40.85; 1927, $60; increase, $19.15. 


Auburn Six Sedan, $2,000 value; 1926, 


| $29.25; 1927, $46.50; increase, $17.25. 
Willys-Knight sedan, $2,060 value; 
1926, $24.45; 1927, $41.50; increase, 
$17.05. 
Hudson coach, $1,100 value: 1926, 
$31.93; 1927, $48.80; increase $16.87 
Buick sedan, $1,500 value; 192¢ 
$27.25; 1927, $44; increase, $16.75. 
Ford coach, $500 value; 1926, $29.35; 
1927, $42.75; increase, $13.40. 
Packard sedan, $2,500 value; 1926, 
$41.85; 1927, $55: increase, $13.15. 
Chevrolet coach, $600 value: 1926, 
$41.85: 1927, $35.90; increase, $11.95 


Studebaker sedan, $2,000 value; 1926, 


$38.05; 1927, $49.50; increase, $11.45 
Dodge sedan, $900 value: 1926, $16.9 
1927, $25.55; increase, $5.62. 





COMPANIES ARE TO HOLD 


, plans for the coming year. Two 


FIELD CONFERENCES | 


(CONTINUED FROM PAGE 6) 
of having the meeting held in the fall 
of each year. 
Cooperating With Britton 
There has been a rather considerable 
response to Mr. Britton’s letter, and a 
number of companies have decided to 


have their annual field conferences dur- | 


ing Northwest meeting week. The field 
men of the Aetna will hold their annual 
roundup. There will be 62 in attend- 
ance, and some of the home office offi- 
cials will be present. The annual field 
roundup of the Sun will be held the 
week before the Northwest meeting, but 
the field men will remain over for the 
Northwest program. At least two of- 
ficials from the United States head- 
quarters of the company will attend the 
gathering. 
Plans of Other Companies 


The Hanover will, as usual, hold its 
yearly field rally during Northwest meet- 
ing. Vice-president Montgomery Clark 
from New York will be in general 
charge of the affair. The field men of 
the Providence-Washington and the Vir- 


| ginia Fire & Marine will hold their an- 


nual field conference as will those of the 


AUTOMOBILE 
COVERAGES 
WRITTEN 


AUTOMOBILE 
INSURANCE 
EXCLUSIVELY 


Boston and Old Colony. New York 
officials of the Queen will be on hand 
for the conclave of that company’s field 
& Lancashire will 


men. The London an ; 
call its field men into Chicago for a 
conference, and the field men of the 


Commercial Union will discuss business 
or three 
New York executives of the Commer- 
cial Union will attend the gathering 
Others to Be Present 


Three companies have invited all ot 
their field men to Chicago, and as was 
announced last week. The Liverpool é 
London & Globe, the Home and the 
American Fore companies will all hold 
their field gatherings at the time of the 
Northwest meeting. Field men of other 
will, of course, 
affair, 


companies 


“pr. « ; 
Northwest l 


and some other com 





attend the | 


- ~ 2 
panies may decide within the next week | 
1 | 


1_) | » 4 S| - . 
or so to hold regular field conferences. 


NEW 
NICOLLET 
HOTEL 


The Northwest's 

finest — 600 

rooms with bath 

or connecting 

Frery room an ontside room Finest 
Ballroom in Northwest. Every facility 
mventions up to 1,500 


MS 
257 at $3.50 


& 
Suites and Special Rooms at 
W. B. CLARK, Manager 











BREVOORT 


HOTEL 
Madison Street CHICAGO 


East of LaSalle 
Insurance Headquarters 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 
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President 
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ILLINOIS INDEMNITY CO. 


HOME OFFICE 
720 North Michigan Avenue, Chicago 


Hunt Wentworth 
Secretary 


CAPITAL AND SURPLUS - 
DEPOSITED WITH ILLINOIS INSURANCE DEPT. - 


Harry S. Hall 


Treasurer 
$300,000.00 
$100,000.00 


When in Omaha 


Hotel Conant 


250 Rooms with Bath—Rates $2 to $3 











To better serve our many friends and patrons 

over °300,000.00 has been expended in recon- 

struction and rehabilitation to maintain this 
famous hostelry as 


One: of Americas Leading Hotels 
The large well ventilated Ing rooms 
eae cull and be —— 

sama rece 
‘Ilustrated Nard tow Prqpam rth aking 
ALFRED S.AMER axv0CO. Lid. 
NEW ORLEANS,LA 
| e~Ticker Offices of all Transportation lines in lobby i 
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Distinction 


Newest and 
most mod- 
ern Hotel in 
Saint Louis. 


Inthecenter 
of business 
and theatre 
district. 


Has the quiet 
refinement of 
an exclusive 
club. 


400 Rooms 
400 Baths 


Rates from 
$3.00 


CharlesHeiss, Mgr, 








The Reliable 


Fire Insurance Company 
of Dayton, Ohio 


Capital - - - + $250,000.00 
Surplus to Policyholders over $960,372.00 
W.H.KUHLMAN, Pres. WM.F. KRAMER, Sec’y 


AR. PREISENDORFER and H. J. FAVORITE, 
Special Agents 








Do your fellow agent a 
good turn—get him 
acquainted with The 
National Underwriter, 
the real insurance news- 





paper. zs Fes 
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EMPLOYERS INDEMNITY CORPORATION 
KANSAS CITY 


CONDENSED STATEMENT AS OF DECEMBER 31, 1926 





ASSETS 

1. Real Estate—Market Value.................... $ 160,576.02 
2. First Mortgages on Real Estate................ 873,625.00 
3. Bonds and Stocks—Market Value.............. 1,138,931.18 
ee gd as wedentaue~ ou 148,443.00 
Te eee 601,107.79 
6. Premiums Due from Agents and Policyholders— 

ee 763,678.54 
7. Interest Earned but Not Yet Due.............. 29,523.43 

TOTAL ADMITTED ASSETS............... $3,715,884.96 

LIABILITIES 


a 
og 
7) 
2 
o 
So 
~ 
D 
3 


E> Oe FPN OFS ae Oe ee pee $1,256,892.15 
ee eas ga dae 1,260,430.89 


3. Commissions Accrued to Agents Which Will Be 
Due When Premiums in Course of Collection are 





ahaa Be Ao Odie Al needa din hn deeb neil 63,024.26 
4. Miscellaneous Bills for Supplies and Stationery. . 5,000.00 
5. Amount Set Aside for Taxes Accrued on 1926 

Business, but Payable During 1927........ ere 80,000.00 
i i an wat a id da idea ean ah amnion $2,665,347.30 
a ce 1 ye = $700,000.00 
8. SURPLUS OVER ALL LIABILI- 

TIES 


PEO TOPE OTe ee Teer Prete Te 350,537.66  1,050,537.66 
eg | ERP LES ORE ORE ae oe $3,715,884.96 





HOME OFFICE 


Kansas City 
CHICAGO 


NEW YORK 
166 W. Jackson Blvd. 


85 John Street 
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CASUALTY AND SURETY SECTION 


Page Thirty-five 





NEW AUTOMOBILE RATES 
FOR 1927 ARE IN EFFECT 


Increase Made in Commercial Car 
and Public Liability 
Premiums 


CHICAGO CHANGES SLIGHT 


Rewriting of Policies to Take Advan- 
tage of New Rates and Rules 
Is Prohibited 


| H. A. LUTHER RESIGNS 


'HAS GONE TO SAN FRANCISCO 


George Manzelmann Becomes the Di- 
rector of Production Department of 
the North American Accident 


|'the North American Accident of Chi- 
cago and head of its agency department, 
has resigned, locating in San Francisco 
with headquarters at 614 Phelan build- 
ing, where he will develop the business 
of the company on the coast. He went 
with the North American Accident 25 
vears ago this month as manager of the 


NEW YORK, Feb. 16.—Agents oi all | 


companies holding membership in the 


National Bureau of Casualty & Surety | 
Underwriters have been furnished copies | 


of the 1927 edition of the “Automobile 
Casualty Manual,” 
of which became effective both as to new 
business and renewals Feb. 14. The 
cancellation of policies issued prior to 


that date, with a view to their re-writing | 
in order “to take advantage of, or to 


avoid the application of the new rates 
and rules” is prohibited, “except at the 
request of the assured and at the cus- 
tomary short rate charges.” 

The new manual offers no changes in 
public liability or property damage rates 
upon private passenger cars, save in a 
limited number of territories. 
for two-wheeled motorcycles and electric 
private passenger cars no longer appear 
on the state rate sheets, and are now 
equal “to 25 percent less than the rates 
charged the lowest single private pas- 
senger car in each territory.” 


Rates Increased for Commercial Cars 


The new rates for public liability cov- | 


erage for commercial cars are increased 
on the average of 7.6 percent and an 
average 8.4 percent increase for prop- 
erty damage. In some territories, be- 
cause of favorable experience, the 
charges have been decreased. On the 
whole, however, the property damage 
experience on commercial cars has been 
quite unfavorable, particularly for heavy 
and medium trucks in the higher rated 
business classifications, compelling an 
advance in former rates. 

In a number of territories public lia- 
bility and property damage payroll rates 
for automobile and storage garages have 
been revised upward and “in addition, 
the minimum premiums for garage pay- 
roll policies and the demonstrating rates 
have been revised”; though the effect 
in the latter connection has been slight. 


Public Liability Rates Higher 


Aside from the revision in public lia- 
bility and property damage rates, excess 
charge limits for public liability have 
been changed and there are now two 
excess tables. On bus risks the new 
excess rates show a slight increase, par- 
ticularly as applied to low first limits. 

Public liability and property damage 
rates for funeral cars on the specified 
car basis and for driverless cars on the 
earnings basis now appear on the state 
rate sheets. Little change in former 
collision rates has been made except in 

(CONTINUED ON PAGE 44) 


the revised figures | 


Rates | 





H. A, LUTHER 
industrial department. He spent six 
|years of his early manhood in 
| fornia and has always looked forward to 
| the time when he could return. 


Manzelmann Now the Director 


During the last three years he has 
| been coaching George Manzelmann, who 
has grown up with the North American, 
in agency duties. For the last two years 
he has done nearly all the outside work. 
He takes charge of the agency depart- 
ment with the title of director of 
agencies. Mr. Manzelmann has been 
with the company 15 years successively 
as bookkeeper, cashier, auditor and then 
assistant to Mr. Luther. The North 
American Accident adopted as its slogan 
“Work like Hal,” It was chosen by the 


company as the best out of hundreds 


was selected largely in tribute to “Hal” 
Luther, who during his entire 25 years 
with the North American Accident, has 
not once been off the reservation even 
during a vacation trip except on 
agency tours. He has been on the job 
at the North American Accident con- 
tinuously and indefatigably. 
Will “Work Like Hal” 


The North American Accident there- 
fore during this year is telling its men 
to “Work like Hal” for continual im- 
provement. Mr. Luther has been promi- 
}nent in the Health & Accident Under- 


AS THE AGENCY HEAD | 


H. A. Luther, second vice-president of | 


Cali- | 


sent in during a competitive contest. It | 


his | 


| TENNESSEE COMPULSORY 
AUTO MEASURE TABLED 


NEW BILL MAY BE PROPOSED 


Men 
Active Opponents at Legislative 
Committee Hearing 


Insurance in Nashville Among 


NASHVILLE, Feb. 16.—A bill that 
would require all automobile owners to 
carry indemnity insurance or bond 
before operating a car in Tennessee was 
recothmended for tabling, at a meeting 
of the house judiciary committee of the 
rennessee legislature. The recommenda- 
tion to table was made so that another 
bill, meeting the objections of opponents 
of the measure, might be presented. 

Representatives of both sides of 
€ were present at the hearing, 
which was open to the public. Auto- 
mobile dealers opposed the bill on the 
ground that it would kill second-hand 
auto dealers’ business and cause higher 
prices on cars and also that the bill 
would double the present rates of insur- 
ance on all cars 

Phelps Smith, insurance and surety 
|man, said that the bill would eliminate 
50 percent of the car drivers because of 
the tact that surety companies would 
| not assume such risks. He said the bill 
would greatly increase insurance rates 
on all cars, raising that on Fords from 
about $20 to $50 annually 

Charles B. H. Loventhal, prominent 
|local agent, said that few men in the 
state could make such a bond as re- 
| quired in the bill and that it would be 
|entirely unsatisfactory, as a similar law 
!in Massachusetts was proving so. 


the 






measur 


OPPOSED BY MINNESOTA AUTOISTS 


| ST. PAUL, Feb. 16.—The Minnesota 
State Automobile Association, which 
numbers thousands of members, has 


gone on record as opposed to compulsory | 


automobile insurance in this state as 
| proposed in a bill now before the legis- 
lature. 
' This is the association which two 
| years ago sought to have all the auto- 
mobile insurance of its members placed 
with a Wisconsin mutual, but was de- 
feated in its efforts after a test case in 
court. 

The association is taken to task for its 
action on compulsory insurance in a 
leading editorial in the St. Paul “Pioneer 
Press.” The attitude of this paper, which 
is one of the most influential in the 
shows the way sentiment has been 
veering toward compulsory insurance, 
| which until this year has had little sup- 
port in the state 


State, 


ADVOCATED IN CONNECTICUT 
HARTFORD, Feb. 16.—Compulsory 
automobile insurance with limits of $10,- 
| 000 for personal injury and $1,000 for 
(CONTINUED ON PAGE 46) 


writers Conference and its predecessor 
| Vice-president A. E. Forrest states that 
the eastern territory of the company is 
| well covered. During 1927 it expects to 
equalize forces to more intensive work in 
the west. It is expected that through 
| Mr. Luther’s efforts there will be con- 
siderably more activity in Pacific 
| territory. 


coast 


BOND HOUSES TAKE 
MOVE FOR SECURITY 


Protection of Investors by Sound 
Financing Is Object of 
New Code 


AFFECTS SURETY BUSINESS 


Completion Bonds and Principal and In- 
terest Guarantees Less Needed, 
Is Supposition 


NEW YORK, Feb. 16.—Surety writ- 
ing companies issuing completion bonds 


and the lesser number that guarantee 
the payment of interest and principal 
upon real estate mortgages, are fol- 
lowing closely the movement on the 
part of some of the foremost mortgage 
loan houses of the country, to elimi- 
nate the loose practices that have ob- 
tained in their business of late and to 
introduce instead methods that will 


It has been 
charged that building loans were made 
upon excessive land appraisals and that 
the real equity of building promoters in 
certain properties the bonds for which 
have been sold the investing public, has 
been practically nil. 


make for increased safety. 


Duty of Bond House 


Appreciating the seriousness of the 
reputed condition some of the important 
real estate bond mortgage companies 
have reached an agreement, stipulating 
in part that: 

“It shall be the duty of each house to 
provide and maintain funds necessary 
for, and to make, all payments in con- 
nection with the construction project in 
accordance with the terms of the under- 


| wrwiting agreement and to guarantee to 


| required an 


the bondholders completion of the 
building, free and clear of all prior liens, 
such guarantee to be fulfilled at the 
option of the house of issue, either by 
completion of the building or by the 
repurchase of the bonds at the original 
purchase price and accrued interest. 


Maintenance of Conditions 


“It shall be the continuing duty of 
each house, to check and enforce the 
proper physical maintenance of the 


security after completion; to check and 
enforce payment of insurance and of all 
taxes and when due; to 
check and enforce compliance by the 
borrowers with requirements of all laws 
and ordinances and other governmental 
regulations, and to provide for the col- 
lection of principal interest and income 


assessments 


| tax payments from borrowwers, and to 


provide adequate facilities for the pay- 
ment of same to the holders of securi- 
ties as and when the same are due. 


Publicity of Appraisals 


“In order to assure conservative and 
sound appraisals and to facilitate their 
analysis, the house of issue shall pro- 
vide and be prepared to furnish as 
appraisal setting forth in 
detail all items uon which it is predi- 

{CONTINUED ON PAGE 46) 
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INDIANA AGENTS HOLD 


A LIVELY CONVENTION | 


NEW CLUB IS ESTABLISHED 


Metropolitan Casualty Representatives 
Were Called to Indianapolis to Meet 
President J. Scofield Rowe 


Over 200 Hoosier State representa- 
tives of the Metropolitan Casualty 
greeted their president, J. Scofield Rowe, 
at a convention and banquet given by 
Landers & Landers at Indianapolis, 
Indiana. 

One of the events was the formation 
of the Metro-Surance Club of Metropol- 
itan agents in Indiana, which 
its object the furtherance of its mem- 
bers’ social and business welfare. A 
contest challenge on plate glass produc- 
tion from W arren Griffith, assistant vice- 
president in charge of the Metropolitan’s 
southern California branch office, was 
read at the meeting and enthusiastically 
accepted. 

The conve 
quet, Howe S. 


ention concluded with a ban- 
Landers acting as toast- 
master. After an address of welcome by 
Jackson K. Landers, speeches were 
made by President J. Scofield Rowe and 
Vice-President J. C. Heyer of the Met- 
ropolitan Casualty, by E. B. Finnegan of 
Slipner & Finnegan, managers of the | 
Metropolitan at Chicago, and by George 
E. Turner, general counsel of the Cas- 
ualty Information Clearing House, Chi- 
cago 
President Rowe’s Talk 

President Rowe urged that all insur- 
ance representatives give particular care 
to the conduct of the business during 
the present period of prosperity empha- 
sizing the obligations and responsibilities 
which come with such an era. “Like 
everything else,” he said, “business in- 
surance is bought freely during goo 
times. Like many other things, how- 
ever, it is often bought unwisely and 
hastily.” The buyer may be disposed 
to take too much on faith the stability 
and resources of the insurance carrier | 
and the dependability of the policies and 
the ability of his insurance agent. 

Tendency to Waste 

now exist, 
Mr. Rowe 
not what | 


Under conditions such as 
agents should be more careful, 
said, to sell to their clients 
they want or are willing to buy, 
what they should have. When condi- 
tions are prosperous there is danger that | 
carelessness may tend to waste. fgets 
dollar wasted or misspent,” he said, 

a confiscation of capital.” 

“Ours is a high calling, 
clared, and insurance has risen above 
being a mere business. It serves to pro- 
tect savings that have been laboriously 
acquired and the agent who convinces 
the indifferent prospect performs a serv- 
ice far beyond the earning of a commis- 
s$10n., 


” Mr. Rowe de- | 


George E,. Turner’s Address 


George E. Turner predicted the time 


when all branches of insurance will tend | 


to turn the premium dollar “around the 
clock,” so the largest part of it will be 
used to give service to policyholders and | 
prevent losses as is now the case with 
steam boiler insurance, elevator and 
similar coverages. He paid a high trib- 
ute to Mr. Rowe and what he has ac- 
complished in a short time with the 
Metropolitan Casualty as well as what 
he has contributed to the business in his 
former connections. He urged that in- 
surance interests work together to solve 
the common problems, some of which, 
like compulsory automobile insurance, 
are truly threatening. He warned 
against the danger of attempting to rep- 
resent cheap forms of insurance simply 


to meet the demands of those customers | 
The agency which | 


that want that kind. 
does this, he said, 
ens itself. 
“Performance” to replace the abused 
word “service,” J. C. Heyer, vice-presi- 


weakens and cheap- 


” 


has as | 


but 


| TRUCK OWNERS SCORED 
FOR FLEET RATE ACTION | 


| STATUS NOW IN LITIGATION 


| Attempt To Amend Massachusetts Law 
Before Supreme Court Decides 
Is Termed Improper 


BOSTON, Feb. 16.—Counsel for the 
automobile truck owners and taxi-cab in- 
terests, with those truck owners who ap- 
peared before the legislative insurance 
committee, favoring a bill which would 
compel the commissioner to allow fleet 
rates for automobile trucks and taxicabs, 


were roundly scored by Chairman 
Moran of the committee last week for 
| what he declared was their very im- 


| proper act in entering such a bill in the 
legislature and presenting their argu- 
ments for it before the committee when 
the constitutionality of the law on the 
subject was at this time before a master 
in the supreme court of the state. 

The bill, house 553, would amend the 
|compulsory automobile liability act by 
| adding the following: ‘!No rule or reg- 
| ulation shall be made by the commis- 
| sioner prohibiting the insuring of grgups 
| or fleets of motor vehicles at less than 
the maximum rates established by the 
| commissioner. The commissioner in es- 
tablishing premium rates or charges 
| shall fix only the maximum rate which 
may be charged on each classification 

| of risks.” 


Fleet Rating Out of Question 


Commissioner Wesley 
posed the bill. 
of fleet rates had been taken to court 
and was even now in the hands of a 
master in the supreme court. He did 








| mittee. He added that the law_was not 
| put on the books for the benefit of the 
| truck owners but for the protection of 
the people. The law says there must be 
no discrimination in the rate and that 
|means there can be no fleet rate for 
truck owners. The commissioner de- 
clared the broker did not fit in the mat- 
ter at all in reply to a resolution from 


the Brokers Association of Massachu- 
|setts which had been read by Mr. 
There was no experience upon 


| Baker. 


the trucks when the law was enacted, 
|and there wouldn’t be sufficient exper- 
| ience before the rates for next year had 
be be promulgated, he declared. The 


; urer, 


E. Monk op- | 
He declared the matter | 


not feel that he was permitted to dis- | 
cuss the matter before a legislative com- | 


| PROMOTIONS ANNOUNCED 
BY THE HOME FRIENDLY 


NAME NEW VICE-PRESIDENTS 


Positions of Secretary and Treasurer 
Separated and General Realignment 
of Official Duties Made 


BALTIMORE, Feb. 16.—Foilowing 
the recent election of B. Leo Talley as 
president of the Home Friendly of Bal- 
timore, to succeed the late George A. 
Chase, Sr., a number of changes in the 
official personnel of the company have 
been announced. 

The positions of secretary 
which had been held by 


and treas- 


Mr. Tal- 





B. LEO TALLEY 
President Home Friendly 


ley, were separated. Berlin F. Wright 
was named as treasurer, and Charles H. 
Taylor secretary. George W. Kelley, 
| F. Chase MacCubbin and George A. 
Chase were elected junior vice-presi- 
dents. D. Frank Zeigler continues as 
senior vice-president, and Senator 
Daniel B. Chambers as assistant secre- 
tary and counsel. 


which to base a merit rating system for | 


commissioner said he believed in exper- | 


S | ience rating and in time that might work 
out. 








| dent of the company, declared to be the 
| purpose of the Metropolitan 


| partment. 


Casualty. | 


| “T believe that performance means doing | 


| rather than talking about it,” he de- 
| clared. “You know and I know that 
| companies have forgotten what the | 


abused word ‘service’ means and we are 
not going to use it.” He referred to 
| the progressive ideas that Mr. Rowe has 
Originated in the course of his connec- 
| tion with the business and declared that 
| Mr. Rowe’s name should be, by right, J. 
| “Merit Rate” Rowe, because of the idea 
| he has originated and that have been 
adopted by others as well, whereby rate 
credits are allowed for conditions 
risks which reduce the 


hazard of loss. 


Mr. Taylor was formerly superintend- 
ent of agencies, and this position will 
now be filled by Vice-president Kelley. 
Vice-president MacCubbin will be in 
charge of the Baltimore agency de- 
Vice-president Chase will be 
in charge of the claim department. All 
of these officials have been affiliated 
with the company for a number of years. 

The Home Friendly is one of the 
largest exclusively industrial companies 
in the country. Last year its premiums 
amounted to $1,500,000. The company 
now operates in Maryland, Delaware, 
—— and the District of Colum- 
la. 


President Talley’s Career 


B. Leo Talley, who was recently 


| elected president of the Home Friendly 


in | 


| Among these ideas he listed compensa- | 


rating, credit in 


for fire 


experience 
insurance 


| tion 
mobile 


auto- 
extinguishers 


| 
| and credit for bumpers, the blanket resi- | 


| dence policy, a recognition of the watch 
| dog in burglary insurance, check protec- 
| tion and merit rating on contract bonds. 





Gets Continental Casualty 
J. B. Fewel has been appointed gen- 
eral agent for the Continental Casualty 


Assurance with head- 
|} quarters in the Andrus building at Min- 
| neapolis. For 10 years he was manager 
|} of the life and accident department for 
the Minneapolis Insurance Agency and 
Marsh & McLennan at Minneapolis. 


and Continental 


| agent, 


which writes industrial life, health 
and accident insurance, has had a very 
interesting experience. His father, the 
late Bernard L. Talley, was a pioneer 
in industrial life insurance and acted as 
president and general manager of the 
Home Friendly until he died in 1898. 
Therefore, the son succeeds to the high 
office so ably filled by the father. B. 
Leo Talley is a graduate of Niagara 
University and took his law course at 
the University of Maryland, receiving 
his degree in 1898. He began his work 
with the Home Friendly as a soliciting 
He got experience in the field 
this way, learning the problems of 
the solicitor. Then he became chief 
clerk in the policy department, claim 
adjuster, cashier and auditor. He was 
chosen vice-president, Sept. 2, 1925. 
When his father died the son became 
secretary. He takes an active interest 


in 


in civic affairs in Baltimore. 





WOULD HOLD INSURANCE _ 
CARRIER DIRECTLY LIABLE 


OUTLAW INDEMNITY CLAUSE 


Michigan Bill Would Make Company 
Responsible for Payment to Vic- 
tim of Accident 


LANSING, MICH., Feb. 16.—Pas. 
sage of a bill just introduced in the 
lower house of the Michigan legis|a- 
ture by Representative Gus R. Hartman 
of Houghton may prevent in the future 
an insurance evil which has for a cop. 
siderable time been a target of the state 
insurance department. The bill would, 
according to the most obvious interpre. 
tation of its terms, stop the practice of 
certain of the less reputable companies 
which have frequently refused to as- 
sume the burden of paying judgment 
assessed against financially irresponsi- 
ble autoists insured by them against 
public liability hazards on the grounds 
that the policy contract provided only 
for indemnification of the assured and, 
so long as the assured showed no as- 
sets upon which to levy and so lost 
nothing himself, have held that the com- 
pany need not recompense a third party, 
Complaints have frequently been made 
to the department in such cases and it 
is said that resort to the courts has 
even been atteinpted without success 
as the dodging companies were upheld 


in their contention that the insurance 
contract was purely a transaction be- 
tween two parties. In some instances 


it is said that the assured was persuaded 
to sign a release and all avenues of 
recovery were thus cut off to the in- 
jured third party. 

Responsible Companies Not Affected 


It has been the contention of Horace 
B. Corell, deputy commissioner, ever 
since such cases have been brought to 
the department’s attention, that the law 
should be rectified so as to force pay- 
ment of judgments by the carriers and 
se make public liability insurance “mean 
something.” The more reputable com- 
panies, of course, have always paid such 
claims but as their clientele is generally 
of a more responsible class exactly the 
same circumstances would seldom arise. 
But where such protection was really 
needed to shield an innocent third party 
from the disastrous effects of participa- 
tion in an accident caused by the reck- 
less driving or other fault of an im- 
pecunious motorist it was seldom af- 
forded due to the fact that such a driver 
invariably carried either no insurance 
or coverage of the cheapest variety. 

Good Prospects for Passage 


Many existing contracts being used in 
this state would require correction in 
the light of such a law, it is admitted, 
although the contracts of the better 
grade carriers already provide for all 
such contingencies. Whether such a law 
could be overturned in the courts is a 
matter for conjecture. There is said 
to be a possibility that the courts might 
hold the state had no right to tell the 
companies what coverage they could or 
could not write and that, if carriers 
wished merely to indemnify their as- 
sureds and not actually to insure them 
against the consequences of their own 
acts by protecting the innocent victims 
as well, nothing could be done about it 
legally through state coercion. It is 
poy however, that the Hartman 
bill will find plenty of support and its 
chances of passage are considered _ bet- 
ter than those of almost any other in- 


surance bill introduced so far in this 
session. 

Kenyon Goes to Iowa 
H. W. Kenyon, who was formerly 


connected with the Royal Indemnity and 
Ocean Accident in Chicago and later was 
in the insurance business in Lincoln, 
Neb., has been appointed special repre- 
sentative of the Massachusetts Bonding 
in Iowa. 
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COURT ASKS BRIEFS TO 
BE FILED IN THE CASE 


Suit Was Brought to Restrain En- 
forcement of Casualty Com- | 


panies’ Plan in New York 


NOT TAKEN POLICY ISSUE! 


Injunction Is Not Granted to New 
York Brokers Association Seek- 
ing to Block Move 


NEW YORK, Feb. 16.—After hear- 
ing the appeal of Charles S. Rosenweig, 
a broker of this city, for an injunction 
staying the enforcement of the plan of 
the casualty companies for dealing with 
the not taken and flat cancelled policy 
evil in the Empire State, Judge Bijur 
of the supreme court today denied the 
prayer, though granting both parties to 
the action the privilege of filing briefs 
on Monday next. 

The new arrangement, which be- 
came operative today, was determined 
upon by the casualty men as a means of 
checking a most expensive practice 


remedial plan has the cordial approval 
of the insurance deartment. The brok- 
ers are bitterly hostile to it, contending 
that the purpose of the companies could 
have been attained through the adop- 
tion of a less harsh method. 


Suit Against National Bureau 


The Fire, Marine & Liability Brokers 
Association of New York City had taken 
action to restrain the National Bureau 
of Casualty & Surety Underwriters from 
putting into effect a proposed central 
bureau dealing with the question of 
earned premiums on casualty policies 
with terms as “not taken” or cancelled 


for nonpayment of premiums. The 
action was started by an application 
for an injunction. The defendants 


named are A. W. Whitney, assistant 
manager of the National Bureau of Cas- 
ualty & Surety Underwriters and H. P. 
Stellwagen, secretary of the bureau. Pa- 
pers were returnable in the supreme 
court of New York county Feb. 15. The 
plaintiff in the suit, Charles H. Rosen- 
weig, who is really representing the 


Fire, Marine & Liability Brokers Asso- | 
ciation stated that it was the desire of | 


the association to settle this issue if 
possible with the casualty companies 
without litigation, but it had not been 
possible and as the time was drawing 


short the only recourse was to bring | 


suit. 
Open Letter to Casualty Companies 


A special meeting of the General 
Brokers Association of the metropolitan 
district adopted resolutions expressing 
the emphatic protest of its members as 
well as of other licensed brokers who 
had made known their views of the asso- 
ciation against the central bureau plan. 
‘n an open letter to the casualty com- 
Pamies, the association reports that four 
organizations of brokers are on record 
against the plan and the present sit- 
uation which has been created war- 
rants the careful consideration of the 


companies before the plan is made ef- | 


fective. The central bureau planned to 
begin its operations Feb. 15. 


EMPLOYERS INDEMNITY 


MADE EXCELLENT GAIN | 





The annual statement of the Employ- 
rs Indemnity just issued by E. G. 
Trimble, president, shows assets $3,- 
115,885, loss reserve $1,256,892, prem- 
tum reserve $1,260,431, capital $700,000, 
net surplus $350,538, policyholders sur- 
Plus $1,050,538. During the last year 
the Employers Indemnity accomplished 
the purpose that it has had in mind for 


| and its agents. 


| shows an increase in spite of it. 


MEASURE WOULD AFFECT 
ALL MUTUAL UNIONS 


|'NOW HAVE NO SUPERVISION 





Bill Introduced in the Illinois Legisla- 
ture Would Swing These Concerns 
Under Insurance Department 





House bill 76 has been introduced in 
the Illinois legislature by Representa- 


| tive Thomas L. Fekete, Jr., of East St. 


Louis. This bill amends section 31 of 


| “an act concerning corporations,” and 


would prohibit the exercise of any 
power of an insurance nature by a cor- 
poration unless licensed by the insur- 
ance department. This bill would put a 
curb on the mutual unions operating 
largely in the central and southern part 
of the state from transacting assessment 
life insurance. At the present time these 
concerns file a charter with the secre- 
tary of state, pay $10 fee and then repre- 
sent themselves as an insurance com- 
pany. The insurance department and 
the secretary of state have no super- 
visory power. Many of these concerns 
are writing health and accident insur- 
ance as well as life. Under a peculiar 
kink in the Illinois law, they are al- 
lowed to operate without any supervis- 
ion. There have been a number of 
abuses of these unions. There has been 


. 4 | considerable sentimen bri 
that has grown up in the business. The | ay rs My 


under the control of the insurance de- 
partment. 








a number of years. It retired from the 
direct underwriting field and is confining 
its operations to casualty reinsurance. 
Dennis Hudson, former vice-president 


;and a group of Kansas City associates 


headed by Fred W. Fleming, former 
vice-president of the Kansas City Life, 
crganized the Central Surety which took 
over the agency plant of the Employ- 
ers Indemnity. There is no financial 
connection however between the two 
companies. Mr. Trimble and some of 
his friends organized the Sentinel Life 
which has taken over the accident de- 
partment of the Employers Indemnity 
It also writes life insur- 
ance. The Employers Indemnity had a 
good year in 1926. Its premiums writ- 
ten increased from $2,800,000 to $3,900,- 


| 000 due to a number of unusual pro- 


rata reinsurance operations. They re- 
quired large reserves, but its surplus 
f The 
assets increased about $500,000. The 
Employers Indemnity is on a 12 percent 
dividend basis. 


Independence Declares Dividend 


The Independence Indemnity has de- 
clared a dividend of 5 percent, this being 
| its first dividend. The company has 

been in business four year. Last year 

it increased its surplus $85,000. This is 
| regarded as a very excellent achieve- 
| ment. 


Fidelity & Casualty Meetings 


The Fidelity & Casualty held a meet- 
ing of field representatives connected 
with its middle western branch offices in 
Cleveland recently. The branch offices 
represented were Buffalo, Cleveland, De- 

| troit, Indianapolis, Milwaukee, Pitts- 
| burgh, St. Louis and Louisville. Fifty- 
| two special agents and assistant mana- 
| gers were present. The meeting was in 
| charge of Arthur D. Kelley of the home 
office agency department and the discus- 


| sion was confined entirely to business 
development plans. 
A similar meeting for the eastern 


| som offices was held in Atlantic City. 
| The offices represented at this meeting 
| were Albany, Atlanta, Baltimore, New- 
j ok, Philadelphia, Richmond and Wash- 
ington. 


Cite Virginia Bus Operators 
RICHMOND, VA., Feb. 15.—Five opera- 
tors of passenger bus lines and 46 opera- 
|tors of for hire cars in Virginia have 
been cited to appear before the state 
corporation commission to show cause 
why their certificates should not be re- 
voked for failure to keep bond or insur- 
ance “in full force and effect.” 


MODIFIES COMPULSORY 
AUTO INSURANCE PLAN 


BENSON MAKES SOME CHANGES 


Revises Bill Proposing Universal Cover- 
age in Maryland to Remove Some 
Objectionable Features 


BALTIMORE, Feb. 16.—Modifica- 
tions in the proposed compulsory auto- 
mobile insurance law have been drawn 
up by Commissioner Carville D. Ben- 
son, who believes they cover a number 
of features considered objectionable in 
the original draft. The principal changes 
are the limitaton of personal liability to 
$100 and the withdrawal of the license 
of not only the driver but also of the 
car until damages, fixed by the courts 
in the usual way, are fully paid. 


Insured Must Contribute 


In cases of personal injury it is pro- 
vided that the individual be obligated 
to pay 25 percent of the damages up to 
a maximum of only $100. In the case 
of property damage it is stipulated that 
he be charged with full damages up to 
$100, all beyond that amount to come 
from the insurance company. Accord- 
ing to the new proposals outlined by 
Mr. Benson, in the event of damages 
to life or property amounting to $2,500 
the insurance company would pay 
$2,400 and the driver of the car $100, 
instead of the company paying $1,875 
and the driver $625, as under the original 
draft, which called for payment by the 
driver of 25 percent of all damage. 

Avoid Increase of Accidents 


“It does not seen wise to eliminate 
the payment of damages by the indivi- 
dual, for that would be likely to increase 
the tendency of reckless driving,” Mr. 
Benson said. “Likewise, if the insur- 
ance companies are forced to pay minor 
property damages, such as for injured 
fenders, the cost of carrying on inves- 
tigations would cause the insurance rates 
to mount to excessive figures. By with- 
drawing the drivers’ licenses and the 
licenses of the cars automatically after 
an accident has occurred and damages 
are assessed until the damages are paid, 
a definite control is exerted to insure 
payment.” 

New Bill in Maryland 


Motor vehicle owners of the state will 
be required to establish financial respon- 
sibility of $11,000 to protect others from 
injury, death or property damage that 
may result from the operation of their 
vehicles, under the provision of a bill 
presented in the general assembly last 
week. The measure, introduced by 
Senator John H. Bouse, directs the 
commissioner of motor vehicles to with- 
hold a certificate of registration until he 
is satisfied that this responsibility has 
been established with the state treasurer. 
The following methods of establishing 
responsibility are provided by the Bouse 
bill: A policy of automobile liability 
insurance with a company authorized to 
do business in the state; bond of the 
owner with a surety company or asso- 
ciation authorized to do business in the 
state; the personal security of the 
owner, based on assessed value of prop- 
erty owned; a cash deposit or stock, 
bonds or a certificate of indebtedness. 


Great American in Porto Rico 





Arrangements were recently com- 
pleted to qualify the Great American 
Indemnity in Porto Rico. It has begun 
writing business there through its newly 
appointed general agent at San Juan, 
Diego R. Carrion. 

Mr. Carrion, who also represents the 
Great American Fire, is a native of San 
Juan and for many years has been 
among the most prominent insurance 
men in the island. Including Porto Rico 
the Great American Indemnity is now 





licensed in 27 states and territories. 


DEBATE ON CONTRACT 


BONDS DEFINES ISSUE 


Deming and Cleveland Builder 


Engage in Lengthy 
Correspondence 


EACH SETS FORTH VIEWS 


Ancient Controversy Seems no Nearer 
Solution as Both Sides Stand Pat 
on Arguments 


NEW YORK, Feb. 16—In view of 
the long standing controversy between 
contractors and surety companies re- 
garding the methods employed by the 
latter in writing contract bonds, the 
subjoined correspondence between a 
prominent contractor of Cleveland and 
Vice-President Richard Deming of the 
American Surety, is illuminating as ex- 
hibiting the different viewpoints of the 
two interests. Referring to a previous 
communication addressed by Mr. Dem- 
ing to a leading contracting firm of 
Memphis the Cleveland contractor re- 
plies in this vein: 

Blames Liens and Bonds 


“It seems to me that some of the 
vital points as they appear to the con- 
tractor were not covered in your let- 
ter. We are among those who are of 
the opinion that mechanics liens, which 
give the material man a feeling of se- 
curity in selling the contractors not en- 
titled to credit, and the surety bonds, 
which give the owners a feeling of se- 
curity in doing business with irrespon- 
sible contractors, are the two things that 
are doing more to undermine the con- 
tracting business than any other. 

“We feel that the ignorance of costs 
and lack of business methods on the 
part of so many contractors would take 
care of itself in a reasonable length of 
time by eliminating these contractors if 
their life were not unduly prolonged by 
the unwarranted credit that they receive 
from the credit men and the standing 
which a surety bond gives them with 
the owner. 

Owners Pay the Costs 


“You refer to the money saved many 
owners by the fact that they feel safe 
when accepting extremely low bids, re- 
gardless of the standing of the con- 
tractor submitting them, due to the se- 
curity offered them by the bonding com- 
pany. Where does this money come 
from to take care of the irresponsible 
contractor who defaults? Surely not 
from the surety companies, who are 
able to take care of these definciencies 
and still show a profit to their stock- 
holders. 

“The money of course, comes from 
the owners or the building public, as 
the excess premiums paid by that part 
of the building public who let their work 
to responsible contractors amply takes 
care of the expense on the part of the 
surety company in completing the work 
of the contractor who falls by the way- 
side. We have a very definite case 
right here in Cleveland at the present 
time where a bonding company is com- 
pleting several school jobs for a heating 
contractor who has become bankrupt, 
and we know that the responsible heat- 
ing contractors, who have been paying 
large premiums on surety bonds in this 
community, have been making it pos- 
sible for the surety companies to bond 
such irresponsible contractors, who are 
consequently undermining their business. 


Surety Companies Profit 
“Instead of being selective in their 
risks like a life insurance company, the 


surety companies have gradually in- 
| creased their premium rates, so that they 
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are now three times as much as they 
were formerly, simply so that they could 
indiscriminately bond instead of using 
the selective method. How much money 
do you estimate the building public has 
spent in these greatly increased prem- 
jums as compared to the money that 
they have saved by being able to take 
a chance on irresponsible contractors? 
Surely the saving is not in favor of 
the building public or the 
panies would not be in business. 


Premiums are Larger 


“This trebling of premium rates was 
in the face of constantly increased costs 
of contracts of the same magnitude of 
actual work done, which increase in 
cost should have taken care of the in- 
creased cost of soliciting, as with the 
same number of bonds written for the 
same sized operations, the premium at 
the old rate would have been much 
larger in dollars and cents. This large 
premium was further multiplied by three. 

“Another item which you seem to 
overlook is the fact that the prosperity 
of a community is directly dependent 
upon the prosperity of the financial, in- 
dustrial, commercial and contracting in- 
dustries of that community, and any 
practice which works against the eco- 
nomic laws and unduly prolongs the bus- 
iness life of those who have proved their 
inability to conduct their business safely 
and soundly, and who by the resultant 
unsound ‘competition, undermine the 
properly conducted concerns, is directly 
contrary to the best interest of the 


whole community as well as those com- | 
peting with these unstable concerns. In | 


our opinion extension of unwarranted 
credit by material men and the practice 
of bonding irresponsible contractors by 
the surety companies as stated above, 
certainly does this unduly prolonging.” 


What Is Irresponsible Contractor? 


Answering the above Mr. Deming de- 
fines the general attitude of the surety 
underwriters toward contract bonding 
as follows: ‘You speak of mechanics’ 
liens and their effect upon contracting 
‘business. That also is a matter in which 
we are not necessarily interested in con- 
nection with a discussion of what surety- 
ship means. Surety companies are not 
responsible for lien laws. I also ob- 
serve the statement that a surety bond 
gives the owner a feeling of security 
in doing business with an irresponsible 
contractor. I agree with you that a 
bond executed by a solvent surety, 
whether it be a corporation or an indi- 
vidual, does give the owner a feeling 
of security in doing business with any 
contractor but I should be obliged if 
someone would define for me what an 
‘irresponsible contractor’ is, and how he 
may be singled out from the list of 
contractors doing business in this coun- 
try, before ‘he goes to the wall.’ Surely 
he is not necessarily the one who sub- 
mits the lowest bid. 


Consider Case on Mints 


“If you were as familiar with the 
surety business as you probably are with 
the contracting business, you would 
realize that a surety underwriter must 
eliminate every application for a bond 
which does not measure up to a certain 
standard of responsibility but even with 
the greatest care losses occur. The rec- 
ords of the surety companies show that 
their greatest losses have arisen from 
executing bonds for contractors who, at 
the time of such execution, were at 
the top of their profession. In our un- 
derwriting we only consider our own 
business, the applicant’s case before us 
and the security which the owner wants. 
We do not consider the effect upon any- 
one else. You are aware of the fact 
that no surety company selects the con- 
tractor for an owner, but having selected 
his contractor, the owner is prepared to 
enter into a contract, provided the con- 
tractor is able to furnish his security for 
the performance of his contract. The 
security required may not always be a 
corporate surety. It may be a personal 
surety if the owner is satisfied, or it 
may be a deposit of Liberty bonds, or 
a certified check or equivalent. 

“In connection with public work the 


surety com- | 


| statutes generally say that the contract 
shall be awarded to the lowest respon- 
sible bidder who can furnish suretyship 
| for the performance of his contract, two 
| distinct conditions, but the execution 
| by any surety, personal or corporate, 
| of a bond of a contractor never makes 
| the contractor responsible, except to the 
| extent that the obligee or owner is pro- 
| tected if the contractor defaults. I say 
again that a surety bond, corporate or 
personal, does not guarantee the suf- 
ficiency of the contractor’s price, nor his 
experience, nor his financial responsi- 
bility, nor that he will do all that is 
| called for in his contract, any more than 
a burglary policy guarantees the holder 
will not be robbed, nor a fire policy 
that a house will not burn down, nor a 
bond that an employe will not steal. 





Differences in Judgment 


“In my letter to Mr. Thomas I stated 
that for their own protection, but for 
no other purpose, care is exercised by 
surety companies in underwriting risks 
for contractors; and I am forced to say 
to you that the statement in your letter 
| that ‘the surety companies have grad- 
ually increased their premium rates so 
that they could indiscriminately bond, 
instead of using the selective method’ is 
in no manner a statement of the facts, 
for indiscriminate bonding of contrac- 
tors is not indulged in by any surety 
|company. ‘There are, however, about 
| 50 companies executing surety bonds, 
| and if a contractor is unsuccessful in one 
place he probably travels from com- 
pany to company endeavoring to get 
| what he wants; and as in contracting 
| there is always a wide variation in bids 
due to the difference in the viewpoint 
| of those estimating on the work, and for 
| other reasons, so there must of necessity 
| be considerable variation in the view- 
| point of underwriters of the different 
| companies as to what liability they are 
| willing to assume for their corporations. 


Use Selective Methods 


“Selective methods, which may not, 
however, be the selective methods some 
contractors desire, are indulged in by all 
surety companies, and I know of no 
company that authorizes its representa- 
tives to execute any bond applied for. 
Every application is passed upon by the 
selective method prescribed by the par- 
ticular surety company, but, of course, 
mistakes occur with surety companies 
just as they do with contractors. In 
this connection I might remind you that 
I know of no business where the varia- 
tion in the estimates of cost and the 
price bid is so great as among contrac- 
tors. 

“As to the cost of suretyship, the con- 
tractor does not pay the premium be- 
cause he is seeking protection. He must 
buy his suretyship, if he can get it, 
just as he buys his materials and his 
labor. In buying materials and labor 
he has to pay the market price for them, 
and what is true of materials and labor 
is true also as to corporate suretyship. 


No Increases in Rates 


“As you have brought up the question 
of rates for contract surety bonds and 
in the following language, ‘the surety 
companies have gradually increased their 
premium rates so that they are now 
three times as much as they formerly 
were,’ permit me to state this: since 
1917, or covering a period of nearly 10 
years, there has been no increase in con- 
tract bond premiums, and there have 
been some reductions. The increase 
prior to 1917 was due partially to a 
change which standardized premiums on 
a basis of 24 months instead of 12 
months, and was primarily due to the 
continued broadening and increasing of 
the coverage or liability of the surety on 
the contractor’s bond. Generally speak- 
ing, construction contract bonds began 
as a mere indemnity to the owner, with- 
out any protection to material men or 
laborers at all. 


Hold Company Liable 
“During the 10 years preceding 1917 
legislation in nearly all the states in- 
creased the liability so as to make the 
surety guarantee payment of bills for 





URGES FRANK ATTITUDE 
TO STATE DEPARTMENTS 


GETS BEST CLAIM RESULTS 





J. F. Ramey Holds Cooperation Most 
Effective in Cases That Come 
Before Commissioners 





James F. Ramey, secretary of the 
Washington Fidelity National of Chi- 
cago and former insurance commissioner 
of Kentucky, who is in a position to 


pany executive and the state depart- 
ment, spoke before the Chicago Claim 








JAMES F. 
Secretary Washington Fidelity, National 


RAMEY 


Association at its meeting last week on 
“Insurance Adjustments and Claims.” 
Mr. Ramey stressed the point that the 
best results on claim matters brought 
before the insurance departments can be 
obtained through the adoption of a frank 
and open attitude of cooperation with 
the department. He declared that “when 
an honest executive confers with an in- 
surance commissioner and lays his 
cards on the table face up, the commis- 
sioner can almost invariably be relied 








labor and materials on all public work, 
and today, in a great many states, this 
extends to private work as well, with- 
out the necessity of complying with the 
lien laws. In connection with private 
work we now find included in the stan- 
dard form of bond approved by the 
American Institute of Architects and 
others, a condition to ‘pay all persons 
who have contracts directly with the 
principal for labor and materials,’ in- 
tending thereby that the surety shall 
guarantee the contractor’s debts whether 
the creditor exercises his right of lien or 
not. 
Responsibilities are Broadened 


“Furthermore, sureties are now held 
liable in connection with public work in 
many of the states not only for materials 
and labor which have gone into the 
construction, but for supplies furnished 
the contractor in connection with the 
operation of his plant, the building of 
his camps, and the supplies for his 
boarding house and for his animals. In 
some states we also find under recent 
laws that the surety may be held liable 
‘for the payment of premiums in connec- 
tion with the contractor’s compensation, 
liability and other insurance policies. 
There have also been decisions holding 
the surety liable for unpaid bills for 
tools and equipment used at the site 
of the work. In other words, hardly 
a day goes by without surety companies 
learning of some additional burden by 
reason of the greater coverage required 
by the owner or in connection with 
private work.” 








present the viewpoint of both the com-. 
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upon to take an intelligent and unbiageg 
view of the case before him.” 

He paid high tribute to the personne 
of the state supervising officials, declay. 
ing that the insurance commissioners gf 
the various states are “the highey 
class and poorest paid officials in th 
country.” He said that in spite of the 
high tax on insurance premiums in both 
states and municipalities, the states are 
niggardly in their appropriation to ingyy. 
ance departments; that higher salaries 
should be allowed to commissioners ang 
that insurance premiums should not be 
taxed beyond an amount necessary ty 
maintain with proper dignity and eff. 
ciency a separate department of ingyy. 
ance. 

“It has been my observation that the 
various insurance departments maintaip 
a constructive policy in dealing with the 
various branches of insurance. They do 
not permit their high office to be reduced 
to the level of a collection agency. They 
are willing that controverted points be 
decided in an orderly manner by the 
courts, if their friendly offers of medi. 
ation cannot be agreed to.” 


How Controverted Cases Arise 


On the other hand, Mr. Ramey saig 
that when he was insurance commis. 
sioner he had many cases referred to 
him and he did not recall a single con- 
troversy arising out of a deliberate in. 
tent on the part of a company to pay 
less than was justly due the claimant. 
Most cases, he said, were referred to the 
commissioner because of a _ misinter- 
pretation of the policy, a few on account 
of unavoidable delays, and a still smaller 
number by attorneys attempting to 
make a collection agency and trial court 
of the department. He added that the 
commissioner is rarely permitted to act 
as judge and jury, but he does want to 
use his broad powers to bring about 
an amicable and equitable adjustment 
of the differences. 


Render Service to Companies 


In referring to cases in which claim 
matters come before the insurance de- 
partment, he said that when a claimant 
appeals to the commissioner for assist- 
ance in collecting what he believes is 
justly due him, it is usually either be- 
cause of a misinterpretation of the terms 
of the contract, misrepresentation of the 
agent when the contract was sold, or 
upon “advice of counsel.” 

The insurance commissioners, he 
said, “can and do render a distinct serv- 
ice to the companies from the broad- 
minded viewpoint of a disinterested 
mediator. Where there is an honest 
difference of opinion, the claimant feels 
better about the settlement and he has 
received expert advice and counsel with- 
out expense.” 


Hold Executives Accountable 


Mr. Ramey stated further that insur- 
ance departments hold insurance execu- 
tives accountable for the proper conduct 
of their claim departments and rightly 
so. 
“An executive cannot hide behind an 
adjuster or claim manager to avoid 
the consequence of ‘maladjustment’ of 
claims. It is the duty of every execu- 
tive to inaugurate such a_ policy—to 
build up such integrity of practice at the 
home office that the insurance depart- 
ment will know that errors of the head 
and not of the heart have been com- 
mitted, when errors are committed. 

“The health and accident insurance 
business is conducted on a very slender 
margin of profit. The difference between 
legitimate claims covered by the terms 
of the policy and unwarranted claims 
filed by reason of misinterpretation of 
the policy contract, or in an attempt on 
the part of the claimant to get some- 
thing for nothing, represents in many 
cases the difference between solvency 
and impairment. 

“The grace with which you pay oF 
reject a claim, the sincerity you exhibit 
in vour dealings with a less informed 
public, will do much to stabilize the ac- 
cident and health insurance business and 
raise it to a high plane in the insurance 
world to which its many benefits make 
it justly entitled.” 
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SCOPE OF EDITIONS 
To meet different requirements, there are two 
editions of the combination Automobile Insur- 
ance Manual—a countrywide home office edi- 
tion which covers the entire country and a 
sectional edition applying to either Eastern, 
Southern, Western or Pacific territory. 


SPECIFICATIONS 
Page size is 7% by 4%”. All manuals are 
loose leaf. e standard binder is of wing 
type, in green silk cloth, stamped in gold, no 
metal parts exposed. Special ring binder in 
leather or leatherette is available at a slight 
additional charge. 


COMBINATION AUTOMOBILI 
(INSURANCE HANDIBOOK 





SCOPE OF EDITIONS 


Editions are offered covering either the East- 
ern, Southern, Western or Pacific territory. 


SPECIFICATIONS 
Page size is 214x4% inches. Wing binders in 
either press-board, fabrikoid or limp leather 
are optional at proportionate charges. 


AUTOMOTIVE 


REFERENCE MANUA 





. SCOPE OF EDITIONS 
List prices and insurable values of cars in 
this manual may be had from 1918 to date 
or 1923 to date. The physical characteristics 
of the Automotive Reference Manual are the 
same as for the Combination Automobile In- 
surance Manual. If desired, these two pub- 
lications may be obtained under one cover. 





A COMPLETE AUTOMOBILE INSURANCE SERVICE 


Every Possible 
Field and Home Office 
Requirement Met! 
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The Combination Automobile Insurance Manual 


All rules, rates and necessary underwriting pro- 
cedure in a single volume. Rating symbols for 
public liability, property damage, fire and theft, 
for all types of vehicles (including foreign avail- 
able upon the domestic market, and discontinued 
domestic cars) from 1918 to date. 


The Combination Automobile Insurance Handibook 


Rates only for public liability, property damage, 
fire and theft on all passenger and commercial 
cars in current production and also discontinued 
cars still in general use. In other words, lists 
every car an agent is likely to meet in competi- 
tion. A vest pocket edition of the Combination 


Automobile Insurance Manual! 


The Automotive Reference Manual 


gives 


List prices, insurable values; serial and engine 
numbers. All necessary information for identi- 
fying and valuing every type of automobile 
placed on the market since 1918 (or optional 


1923) to date, is in this manual. 


Of Course—these Manuals and Handibook are kept 
up to date. 
as changes are made and not at regular intervals. 


NO 


Revision sheets are sent out as soon 


YOU CAN quote automobile rates right off— 
write more automobile business—eliminate un- 
certainties—do away with every difficulty. 








The 1927 Service will be more comprehensive than ever 


[ 


AUTOMOTIVE SERVICE BUREAU 


210 HANOVER STREET 


These services may be had in groups or separately. 


Further 


uncertainties cleared up if specifically brought to our attention. 


Prices are 


particulars wil be gladly submitted upon request and any possible 
based upon quantity and will be submitted upon request stating 


maximum requirements for the ecurrem year. 


BALTIMORE 
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“WORKMEN'S COMPENSATION 

















HYDE’S RATES ARE ACCEPTED | 


Companies Agree to Write Compensa- 
tion Business in Missouri at Super- 
intendent’s Reduced Schedule 


7 LOUIS., Feb. 16.—Virtually all 
of the liability insurance companies 
operating in Missouri and writing work- 
men’s compensation insurance have 
agreed to accept the reduced rate sched- 
ule proclaimed by Superintendent Ben 
C. Hyde at Jefferson City, Mo., Jan. 14. 
Superintendent Hyde’s rates which cov- 
ered the 94 principal classifications un- 
der the new law were on the average 
19.7 percent below the tentative sched- 
ule previously submitted by the National 
Council on Compensation Insurance. 

The companies have adopted a policy | 
of passive submission and are accepting | 
workmen’s compensation applications | 
from clients, but no company has | 
launched a very active campaign for new 
business. The companies generally do 
not expect to make any money in Mis- 
souri under the new law, but they are 
willing to experiment with Superintend- 
ent Hyde’s rates for a year or so. 


Mutual and State Fund Up 








In the meantime a special committee 
of the Associated Industries of Missouri 
has been studying a proposition for the 
association to form a mutual liability 
insurance company to furnish compensa- 
tion coverage to members of the or- 
ganization. The committee has retained 
an actuary to survey the situation and 
make a report on the feasibility of form- 
ing such a company. It has been sug- 
gested that the mutual company be capi- 
talized for $250,000 and carry a surplus 
of $125,000. It would limit its insurance 
to members of the association, and 
would endeavor to furnish insurance at 
cost. There is a bill now pending be- 
fore the Missouri general assembly pro- 
viding for the creation of an exclusive 
state fund for workmen’s compensation 
insurance. 





Bath Not Duty of Employment 


KALAMAZOO, MICH., Feb. 15.—Bath- 
ing is a purely personal matter and 
never a duty imposed by an employer, 
according to a recent decision here by 
a deputy state compensation commis- 
sioner. Claim of Jane Oldfield, an elderly 
employe of the Pretty Lake Vacation 
Camp, for compensation on the grounds | 
that she was engaged in the perform- 
ance of her duties when she slipped in 
a bathtub and seriously injured herself 
was rejected. Insurance company attor- 
neys present at the hearing brought out 
to the deputy’s satisfaction, evidently, 
the point that a bath is peculiarly per- 
sonal and never to be considered as re- 
quired by one’s employment. 





Would Remove Monopolistic Feature 


FARGO, N. D., Feb. 16—The North Da- 
kota senate last week passed the Carey | 
bill which grants employers the privil- | 
ege of taking out workmen’s compensa- 
tion insurance in stock or mutual com- 
panies instead of in the state compensa- 
tion fund if they so desire. The. bill 
holds the private company liable in the 
same degree as the North Dakota fund. 
Compensation insurance is made manda- 
tory, but the requirement that it be car- 
ried in the state fund is removed, 

House bill 91 was passed permitting 
appeal from awards of the workmen's 
compensation commission. 


Oklahoma Negligence Bill 


OKLAHOMA CITY, Feb. 15.—A _ bill 
was introduced in the house of repre- 
sentatives seeking to eliminate the right 
of defense of contributory negligence in 
workmen's compensation cases. 





Hearing on Nebraska Bill 


LINCOLN, NEB., Feb. 15.—No action | 
has been taken by either of the legisla- | 
i 


tive committees to which were referred 
the state federation of labor's bill estab- 
lishing a monopolistic workmen’s com- 
fund. 


pensation One hearing has been 


| that 


|cost for approximately 


held at which officers of the Nebraska 
Manufacturers Association were present, 
on the bill introduced on its request 
which makes material changes in the 


| present law, claimed to be necessary in 
order to secure more 


reasonable rates. 
Steinbart, head of a company 
operates canning factories in Ne- 
braska City and in Hamburg, Ia., not far 
apart, told the committee that in Ne- 
braska he pays $984 a year premium on 
a payroll of $60,000, while in Iowa the 
the same pay- 
roll is $666. He said Nebraska employers 
pay $1,320,000 for coverage that costs 
Iowa manufacturers but $900,000 a year. 
He urged labor to join in getting the 
bill amended. Joseph Gilbert, represent- 
ing the federation, refused to do this, 
and spoke for exclusive state compen- 
sation. 


a We 


Texas Compensation Bills 


AUSTIN, TEX., Feb. 15.—Under a bill 
introduced by Senators Witt and Wood, 
the state of Texas would be authorized 
to become a subscriber to the work- 
men’s compensation act and to take out 
insurance securing the payment of com- 
pensation to injured employes of all de- 
partments and institutions under the 
state government. The governor would 
be authorized to place such insurance 
with any such solvent association doing 
business under the law of Texas as may 
offer the lowest net cost. 

Senators Love and Wirtz have intro- 
duced a bill to abolish the defense of 
contributory negligence and to establish 
in Texas the rule of comparative negli- 
gence in negligence cases. 


New California Manual Out 


SAN FRANCISCO, Feb. 15.—The 
manual of compensation insurance which 
was issued early this week shows a 2% 
percent flat advanceover the _ rates 
contained in the last manual which was 
issued in 1924. The classification and rat- 
ing committee of the California Inspec- 
tion Rating Bureau has been working 
on the new manual for several weeks. 


Set West Virginia Hearing Date 


CHARLESTON, W. VA., Feb. 16—State 
Senator Hallanan, chairman of the sen- 
ate committee to investigate the work- 





public hearing for March 10. This, he 
thinks, will give time enough to make 
the inquiry before the legislature con- 
venes on March 15. No one in West 
Virginia is particularly interested in the 
workmen’s compensation board. All that 
is desired is the assurance that the 
funds are intact and that there has been 
no unnecessary extravagance in its ad- 
ministration. Employers have accepted 
it and they pay the bills without ques- 
tion. Beneficiaries take what is granted 
as final, for no one seeks to appeal. 
There is a board of appeal provided in 
the law, but this board appears never to 
have a case to consider. 


Attack on Minnesota Board 


ST. PAUL, Feb. 15—The long expected 
attack on the Minnesota compensation 
board in the legislature came last week 
with the introduction of a bill in the 
house that would abolish the board. 

This is regarded as the outgrowth of 


the clash between the board and the 
Minnesota Employers’ Association last 


| spring during hearings on a proposal to 


raise compensation rates. 
the board approved an increase of ap- 
proximately 4 percent in compensation 
rates. Recently the board made a de- 
tailed report to Governor Christianson 
to justify its action on the rate issue 
and announced that it welcomed an in- 
vestigation by the legislature. 

R. V. Mothersill, secretary of 
board, some weeks ago presented his 
resignation to Governor Christianson, 
who has not yet appointed a successor. 
Mr. Mothersill is anxious to retire from 
the state service to engage in private 
business. 


Subsequently 


the 


New Kansas Compensation Act 


TOPEKA, KAN., Feb. 16—The judic- 
iary committee of the house of repre- 
sentatives has introduced the new work- 
men’s compensation act for Kansas. This 
is the bill prepared by a committee of 
employes, employers and John Crawford 
of the labor bureau representing the 
public. It makes material increases in 
the rates of compensation for all classes 
of injuries and for the death of the 
workmen; abolishes the “snitch” lawyers 
in the settlement of claims to a consid- 
erable extent; extends the law to apply 
to workers in the oil and gas fields and 


| also to employes of motor bus and truck 


lines; changes the administration of the 
law from the courts to a commission to 
be named by the commission and main- 
tained by fees paid by employers and 


men’s compensation bureau, has called a | the insurance companies. 
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W. KONAWEL NOW PROMOTED 


Is Elected Resident Vice-President of 
the Washington Fidelity National 
in New Orleans 


The Washington Fidelity National of | 


Chicago announces the election of W. 
Konawel as resident vice-president of 
the company with headquarters in New 
Orleans. After having served a very 
successful apprenticeship in the 
dent and health business in the east, 
with the United States National Life & 
Casualty, one of the 
the Washington Fidelity 
home office representative, traveling 
through the entire south. After hav- 
ing placed his company on the southern 
insurance map with marked success, he 
was appointed general agent in charge 
of the monthly and commercial busi- 
ness over a large southern territory, cen- 
tering at New Orleans. Mr. Konawel 
has written a larger volume of monthly 
premium payment business than any 
other man connected with the company. 


Mind Reader Rejected 


HARTFORD, Feb. 15—Rajah Raboid, 
stage mentalist, who drives 
traffic while blindfolded, applied to the 
Hartford insurance companies for an ac- 
cident policy, offering to explain the 
stunt to prove it “fool proof.” No com- 
pany granted the cover, as they believed 
the advertising resulting would impress 
the public with the idea that they gam- 
bled with any kind of a risk. 
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predecessors of | 
National, as | 


through | 


| National Protective 


NEW MAIL ORDER COMPANY 





National Protective of Kansas City, 
Headed by R. A. Ridgway and Ross 
Ream, Is Now Active in Field 


KANSAS CITY, MO., Feb. 15.—The 
Insurance Associa- 
tion, a new mail order accident com- 
pany, has been organized in Kansas City 
and is now operating in all the states 
of the Union. It writes only one policy, 


i I ‘ |a special travel accident policy, cover- 
Mr. Konawel in 1911 became associated 


ing accidental injuries or death by acci- 
dent under a number of specific circum- 
stances. Automobile or street car acci- 
dents, pedestrian accidents and many 
other contingencies are covered. 

The company is headed by R. A. Ridg- 
way as president, and Ross Ream as 
secretary and treasurer. The directors 
are business men of Kansas City. Mr. 
Ridgway has been in the insurance busi- 
ness for more than 20 years, most of 
the time being located in Kansas City. 
He has been for many years one of the 
biggest producers of accident and health 
business for the Federal Life of Chicago. 
Mr. Ream has been an independent ad- 
juster in Kansas City doing work for 
a number of accident and health com- 
panies. 

The company will do business entirely 
by mail, sending out letters and applica- 


| tions to select lists of prospects and, 


upon the return of the application, send- 
ing the policy. The special travel acci- 
dent policy sells for $3.65 a year, and 
provides for a maximum death payment 





of $1,200, payable $100 a month, | 
the 60 days since the company was oy. 
ganized it has issued over 4,000 policie, 
in 46 states. 

The company is now operating as , 
mutual, but expects in a short time t, 
reorganize as a stock company. 


NEW COMPANY IN ARKANSas 


0 


Federal Reserve Life & Accident Forme) 
in Little Rock—May Have to 
Change Its Name 


LITTLE ROCK, ARK., Feb. 1¢— 
Organization of the Federal Resery 
Life & Accident has been completed with 
former Mayor Ben D. Brockhouse 4, 
president; S. R. Thomas, vice-presiden:: 
G. A. Davis, secretary and agency map. 
ager, and E. N. Petit, treasurer. They 
with C. L. Jones, compose the board oj 
directors. The recent act of Congres: 
prohibiting the use of the word “Federaj 
Reserve,” probably will necessitate 4 
change in the name. Assurance has been 
given that another name will be selected 
before solicitation of business starts, 


Secretary Davis, an experienced jp. 
surance salesman, will supervise the 
work of agents. Mr. Brockhouse wil] 


be general attorney and expects to de. 
vote considerable time to the manage. 
ment. Mr. Thomas for several years 
has been associated with other insurance 
companies as an executive. 

All charter policies, on which stock in 
the company will be issued to the hold. 
ers, will be sold to Arkansas citizens, 
After the concern is organized as a 
stock company with $100,000 reserve. 
agencies will be established in other 
states. Until the new company has 
$100,000 reserve all business will be re- 
insured. 


ANNUAL CONVENTION IS HELD 


Massachusetts Accident Entertains Its 
Leading Field Men at Home 
Office in Boston 


BOSTON, Feb. 16—The Massachu- 
setts Accident last week was host to 
the Massacco Agents’ Club, the per- 
sonnel of which comprises the company’s 
principal field men. An informal re- 
ception was held at the home office, the 


convention officially opening with a 
luncheon. The gathering was addressed 
by Deputy Commissioner William 0. 


Richardson, who spoke interestingly of 
the affairs of the insurance department, 
referred to the high standing and good 
record of the Massachusetts Accident, 
and paid a special compliment to the 
organization because of the high calibre 
of the men represented. 

At the business meetings many sub- 
jects pertinent to the business were dis- 
cussed. It has been the purpose of 
the Massachusetts Accident to make 
these sessions agents’ meetings in every 
sense of the word, extending a very 
urgent request that the field men bring 
to the attention of the company any 
thoughts they may have for the bet- 
terment of the business, with the result 
that the field men took an active part 
in the discussions. 


Bonuses Are Awarded 


A guest of the club was Attorney Gen- 
eral Arthur K. Reading, who gave the 
guests one of the characteristic talks 
for which he has become so well known. 
A special feature was the presentation 
by Agency Director Chas. M. Adams 
of bonuses based on the premium in- 


creases in 1926. First prize of $100 
went to Dana G. Hall of New York 
City; second prize, $80, C. E. Morse, 


East Orange, N. J.; third prize, $60, F. 
E. Dwinell, Jr., Worcester, Mass.; fourth 
prize, $40, P. L. Lynch, Malone, N. Y.; 
fifth prize, $20, W. C. Richardson, Syra- 
cuse, N. Y. : 
Following an annual custom, the vis- 
itors brought with them as a tribute 
to the home office officials a large num- 
ber of new applications, representing 2 
substantial volume in premiums. A very 
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interesting feature of the convention was a rtpgnonse a9 magg Phe the sve Mr : 
the presentation of a handsome gold ene — hee . To. ag eo pefo 
watch to the newly appointed manager a> HF gg Ring ar el ei teeter tgp 
1e Fox River Valley agents were at a 
of the commercial department, Victor mesting at Neenah and the trip ended 
R. Weston. Mr. Weston has been cOn- | with a luncheon at Madison Saturday. | 
nected with the ey ory Accident 
wr over 20 years theater party was 
aia with about 125 in attendance. The National L. & A. Leaders 
convention closed with a banquet fol- | The National Life & Accident an- 
lowed by an es specially interesting en- | nounces that Manager F. C. Gibson of 
t. Greenville is leader in Class AAA for 
tertaimmen® |the first field quarter Manager D. J 
5 |}Nunan of Evansville is the field leader 
Pacific Mutual Capital Increase land also the headliner in his class, 
'Class AA. Manager A H. Smith of | 


Pacific Mutual Life will increase 


1 from $: 
ires will have a par value 


rhe 
its capita 


The new shi 





: | Columbia le: 
3,000,000 to $4,000,000. 


of $100 and will be sold at $200. The 
¢1.000,000 premium thus arranged for | 
i] be added to the surplus. 
Drops Noncancellable Form 
The Connecticut General Life has dis- 
continued issuing its noncancellable dis- 
ability policy, Form 1260, which was 


scsued under six “ifferent plans or wait- 
ing periods. This policy included a total, 
partial and permanent disability accident 
overage as well as elective indemnities. 
The company continues to write its non- 
cancellable disability policy, forms 1257 
and 1258, with either a 14 days or 90 
days waiting period. This policy con- 
ains no partial disability provision 
aan the accident coverage and differs 
in other material respects from the 
policy which is being discontinued. 


Policy Is Reinstated 


After having announced that it would 
withdraw its “day-by-day disability 
policy,” the Inter-State Business Men's 
Accident of Des Moines has reinstated 
the policy at an increased rate of ap- 
proximately 20 percent. 


Hold Series of Meetings 


Tom Keith of the accident department 
of the Aetna Life, from the home office, 
and Albert E. Mielenz, general agent at 


Milwaukee, held a series of four meet- 
ings throughout Wisconsin last week. 
The Milwaukee agents were guests at 


, while C. C. Ross 
the leading superin- 


Byrd of Mobile is the 


of Evansville is 
tendent, and L. K, 
leading agent. 
Promotions inced by the National 
Life & Accident include those of J. C 
Blair of Cleveland and H. L. J 
Tyler to superintendencies in their re- 


spective districts. 


annotl 


yhnson of 


Claim Men Favor Montreal 


the replies received so far to the 
questionnaire sent out to members of 
the International Claim Association re- 
garding their choice of a meeting place 
for their convention, a decided majority 
seemed to favor Montreal. 

The actual decision as 
meeting place will not be 


On 


to the next 
reached until 


the meeting of the Health & Accident 
Underwriters Conference in Chicago 
March 15-16 H. S. Bean of the Eastern 
Casualty, president of the Claim Asso- 
ciation, will be in Chicago for that 
meeting. If it can be arranged, it is the 


desire of the officials of both organiza- 
tions to have the meeting of the Claim 
Association and the summer meeting of 
the Conference held close together, both 
as to time and place. 


Accident Notes 


Allen H. Metcalf has been appointed 
district manager for the _ Inter-Ocean 
Casualty at Springfield, O. Claude D. 


Friess has become district manager for 
this company at Jackson, Mich. 

Ben Thorp. Texas state manager for 
the Federal Life, has named Jack Black 
agency supervisor for the health and 
accident department. Mr. Black goes to 
Dallas from Los Angeles, where he has 
been handling accident and health lines 
for a number of years. 
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WILL PASS ON FINAL DRAFT | STOCK BEING UNDERWRITTEN 


Fidelity & Surety Acquisition Cost 
Conference Meet Next Week to Put 
on Finishing Touches 


NEW YORK, Feb. 
the Fidelity & Surety Acquisition Cost 
Conference will meet in this city Feb. 
25 to go over final details of the agree- 
ment which becomes operative March 
1. Since the latest general gathering 
both the national and the New York 
City agency committees have held a se- 


ries of meetings, each working out the | 


particular problems assigned it. The 


whole situation seems to have shaped | 


loose 
tied 


few 
securely 


what 
be 


and 
will 


up satisfactorily 
ends still remain 


16.—Members of | 


up at the meeting on Thursday of next | 


week. 


Des Moines Depository Cases Up 


DES MOINES, Feb. 15.—Trial of the 
suit brought by Polk county, to recover 
$103,000 from surety companies involved 


| —— 
Chicago Investment House Is Now Sell- 
ing the Shares of the New 
American Guarantee 


Frederick L. Wilk & Co., the invest- 
ment house at Chicago, is underwriting 
the American Guarantee of Chicago 
with an authorized capital of $1,000,000. 
This is the company whose plan was 
initiated by A. C. Arnold, who is now 
surety manager for the Standard Acci- 
| dent in Chicago. Its purpose is to guar- 
antee real estate mortgages against the 


non-payment of principal and interest. 
The following have consented to serve 
as officers as soon as the organization 
has become effective: President, A. C. 
Arnold; chairman of the board, Gen. A. 
D. Kniskern, who is retired from the 
United States army; secretary, John H. 


R. Jamar, formerly clerk of the United 


States district court in Chicago and 
| now connected with the Chicago city 
| office of the Continental Casualty: treas- 


| urer, 


| are Mr. 


in the defunct Central Trust Company 
of this city, began here last week. The 
amount represents the difference be- 
tween the total county deposits in the | 
trust company and the $100,000 paid the 
county by the receiver. Seven surety 


companies are defendants in the 
having a combined liability of $870,000. 
They include the Iowa Bonding, Fidelity 
& Casualty, Fidelity & Deposit. 
Fidelity & Surety, American Surety 
Northwestern Casualty & Surety. 


action, 


and 


Liability of “Sheriff’s Sureties 
Liability of Sheriff's Sureties——Held 


that such sureties on the sheriff's official 
bond were not liable for sheriff's per- 


sonal wrong, when sued for false im- 
Prisonment.—Noel vs. Parker, Sup. Ct. 
Tenn, 


Detroit | 


Frederick L. Wilk, preside nt of 
the Frederick L. Wilk Company. 

The par value of the stock is $100 and 
is being sold at $125. The incorporators 
Arnold, W. H. Hansmann, man- 


| ager of the Illinois department of the 


| Fidelity & Deposit, and Richard E. 
Cline, superintendent of the surety de- 
| partment of the Aetna Casualty & 


Surety in Chicago and president of the 
Surety Underwriters Association of that 
city. The prospectus gives the following 
information: 

“Guaranteeing the payment of prin- 
cipal and interest on real estate mort- 
gage bonds and mortgages involves a 
negligible loss ratio. Title insurance, 


| appraisals, careful investigation and ad- 
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BANKERS INDEMNITY INSURANCE COMPANY 





A SOUND UNDERWRITING POLICY 
on Automobile and other Public Liability 


The NEW minimum basic limits we have 


inaugurated are 


$7,500 | $15,000 


for personal injury and 


$1,500 


property damage 


AT NO ADDITIONAL PREMIUM CHARGE 
over what is ordinarily charged for limits 


of $5 


,000/$10,000 and $1,000 respectively. 


We offer this to our agents as a very VALUABLE 


selling 


point when soliciting Automobile and other 
Public Liability. 


This one point alone should very 





materially increase Agents’ business. 





We are a new company and are not bound by an- 


tiquated customs. 


cooperation 


We realize the necessity for close 
and fair dealing with agents and are pre- 


pared to render all possible assistance. 


We are interested in establishing agents in the fol- 
lowing states— 


Connecticut 
Delaware 


Dist. of Columbia 


Illinois 


Indiana Minnesota 
Maryland New Jersey 
Michigan Ohio 

Rhode Island Pennsylvania 
We write 


AUTOMOBILE 


Personal Injury Liability ; Property Damage Liability ; 


Collision (deductible); Plate Glass Breakage; 


Per- 


sonal Accident. 


Manufacturers’ 


Landlord’s 


Owners’, 


OTHER LIABILITY 


and Contractors’ Public Liability; 
and Tenant’s Liability; Theatre 


Public Liability; Teams Public Liability; Contingent 


Public Liability ; 


Sports and Golfers Liability. 


WORKMEN’S COMPENSATION 
PLATE GLASS INSURANCE 


Capital, $500,000 


Surplus to Policyholders Over $1,200,000 
BANKERS INDEMNITY INS. CO. 


Head Office 
24-30 
Commerce St. 
NEWARK, 
N. J. 


BRANCH 
OFFICES 


Philadelphia 
Chicago 
Pittsburgh 
Columbus 
Hartford 




















FREDERICK E. WILKENS, Vice-Pres. and Gen. Manager 








Get out of the 


‘*‘DANGER ZONE*’—into the “SAFETY ZONE" 























CASUALTY 


THE NATIONAL UNDERWRITER 























For over thirty years Continental has worked 
with agents with neighborly understanding, 
joined to a breadth of experience ex- 
tending fromcoast tocoast. 


Continental Casualty 
Company 


H. G. B. Alexander, President 
CHICAGO 


Casualty /nsurance Surety Bonds 














Undisputed Leadership 
in Plate Glass Replacements 


This Recognized Prestige has been 
attained through 


SINCERE SERVICE 


to its many clients. 


We make your replacements 
when YOU WANT THEM 


AMERICAN GLASS Co. 


1030-42 NORTH BRANCH ST. 
CHICAGO, ILL. 

TELEPHONE: MOHAWK 1100 

OUR INSPECTION DEPARTMENT IS AT YOUR SERVICE 


ALL DEPARTMENTS 














GRAND 3270 


WISCONSIN CASUALTY SERVICE CO. 


BRUMDER BLDG., 105 WELLS ST. 


General Adjusters—Auditors—Inspectors 
MILWAUKEE, WIS. 











herence to other necessary limitations 
and sound business principles tend to 
protect the company from loss, while 
rendering the investor service of great 
value. In addition, the scrutiny to which 
the securities offered are subjected be- 
fore they are acceptable to the company 
will prove beneficial to the investor, and 
reduce the ratio of loss to the company. 

“The loss ratio on guaranteed mort- 
gages, as shown by the experience as 
reported by the few companies doing 
this business, constitutes the smallest 
item of expense, the chief item of ex- 
pense being the cost of investigations 
and appraisals.” 


HANSMANN GETS AMERICAN 


Manager of Fidelity & Deposit for 
Northern Illinois and Northern In- 
diana Has Added Duties 


W. H. Hansmann of Chicago, man- 
ager of the Fidelity & Deposit for north- 
ern Illinois and northern Indiana, has 
been appointed to act also in a similar 
capacity for the American Bonding of 
Baltimore which is owned by the Fidel- 
ity & Deposit. In addition to his terri- 
tory for the Fidelity & Deposit Mr. 
Hansmann will have the local manage- 
ment of the American Bonding in Chi- 
cago and Cook county. P. J. Loranger, 
well known in surety circles, who is now 
connected with the Beard Insurance 
Agency of Chicago, joins Mr. Hans- 
mann as assistant manager of the Amer- 
ican Bonding. Mr. Loranger formerly 
was the surety manager for the Union 
Indemnity in its Chicago branch office 
John J. Woodmansee, assistant manager 
of the Fidelity & Deposit under Mr. 
Hansmann, will act in a similar capacity 
with the American Bonding, sharing the 
duties of Mr. Loranger. 

The American Bonding was organized 
in 1894. It has $1,000,000 capital and 
$500,000 surplus. 








Bond for All Employes 


LOUISVILLE, Feb. 15.—About 48 em- 
ployes of the county clerk's office here 


were required to give bond of from 
$2,000 to $5,000 each, from deputies to 
stenographers and record clerks, under 


an order of County Clerk Nuetzel, who 
has been feeling rather peeved over the 
fact that he personally had to make 
good a shortage of $2,000 or more, where 

deputy collected license funds and 
failed to turn them in. Some of the 
deputies had been with the office for 
eight years or more, but were forced to 
pay premiums of $10 to $25 for the 
bonds. 


Fidelity Bond Case 


Held that it is not the purpose of a 
fidelity bond to insure against bad judg- 
ment and mistake on the part of officers 
or employes of a corporation, but it is to 
protect against dishonesty, criminal 
fraud and deceit.—Consolidated Mfg. Co. 
vs. U, S. Fidelity & Guaranty, Dist. Ct. 
of U. S. Dist. Ct. of Idaho, So. Div. 
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Hearing on Burglary Bill 


ALBANY, Feb. 16.—The committee 
on insurance of the assembly will hold 
a hearing today on the bill lately offered 
in the New York legislature, stipulating 
that standard provisions be adopted for 
burglary policies, and that these be pre- 
scribed by the superintendent of insur- 
ance. It further requires that when a 
questionnaire is used in connection with 
a loss adjustment the assured be fur- 
nished with an exact copy thereof. 


National Surety Gets Money 


ST. LOUIS, Feb. 15.—The National 
Surety under an order of Circuit Judge 
Hall of St. Louis will receive $3,800 
which has been in the cutody of Sheriff 
Schuler since the capture of the robbers 
of a messenger for the State Bank of 
Wellston, Mo., Feb. 10, 1925. The Na- 
tional Surety insured the bank against 
such loss and promptly paid its claim in 
full. 

The messenger was robbed of $22,019 
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and a short time after the robbery the 
city police arrested four men and fe. 
covered $3,800 in currency. The money 
was turned over to the sheriff to be held 
as evidence. Since that time one of th. 
men has been convicted while another 
was acquitted. A third turned State's 
evidence while the fourth was murdereg 
by gangsters while out on bond ‘ 
ing trial. 

The surety company paid the bank’s 
claim for $8,002 under its policy and 
later received an assignment from the 
bank for the money held by the sheriff 


await. 





PERSONAL GLIMPSES 
OF CASUALTY MEN 











resident Isaac Miller Hamilton 4; 
the Federal Life of Chicago in a fey 
days expects to go to Florida to remaj 
for the rest of the winter. Mr. Hamil- 
ton is just recovering from double pneu- 
monia. He had a very serious siege 
Mr. Hamilton has gone through this 
same affliction twice within less than a 
year. He is assured however of | 


ig 


complete recovery. He is arranging to 


have his daughter, Miriam, join 
Florida for her Easter vacation. 
now a pupil at Vassar College. 






Modie J. Spiegel, president of the 


Spiegel-May-Stern Company, a large 
furniture 


mail order house, with ten 
stores in Chicago, has been elected vice- 
president of the Twentieth Century Life 


———- ————$——— —<—$——— —_ 





MODIE J. SPIEGEL 
Vice-President Twentieth Century Life 


of that city. He is one of Chicago's 
most successful, outstanding business 
men. 

He is a great apostle of advertising 
and assigns a large measure of his phe- 
nomenal success in business to judicious 
advertising. 

The Twentieth Century Life has been 
organized by Charles H. Boyer, who 1s 
its president. It writes life, health and 
accident insurance. 

Hervey J. Drake, recently appointed 
assistant general counsel of the Met- 
ropolitan Casualty of New York, was 
counsel for the New York insurance 
department for six years, serving from 
1918, when he was selected for the post 
by the then superintendent, Jesse 5. 
Phillips, and continuing through the suc- 
ceeding administration of Francis R 
Stoddard to 1924. 


Dr. A. O. Faulkner, one of the best 
known insurance men in Nebraska, died 
at his home in Lincoln last week. ; 
school teacher in his youth, living 1 
sod houses and teaching coyote-infested 
country districts, he became a physician 
Going to Lincoln in 1890 he organized 
the Woodmen Accident, and has been 
president and general manager most 0! 
the years since then. He also assisted 
in organizing the Modern Woodmen ot 
America and was its supreme medical 
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adviser for some years. He also helped 
organize a number of other local busi- 
‘ss enterprises, and was a bank di- 
rector, stockholder in several large build- 
ing companies and active along many 
other commercial lines. He was in his 


ness 


@ath year. 


Vice-President F. P. Stanley of the 
Norwich Union Indemnity will speak 
before the City Club of Chicago at the 
noon luncheon March 1 on “Compul- 
sory Automobile Insurance.” That even- 
ing he will be the speaker at the Insur- 
ance Club of Chicago. On March 3, he 
will be the speaker before the Canton, 
O., Insurance Association on “Insur- 
ance Salesmanship.” 


C. F. McAfee, assistant secretary and 
underwriter for the Inter-Ocean Cas- 
is spending two weeks near Pana, 

ins is aged parents. His 
the 80’s, ere cele- 
60th anniversary 


visiting his 
now 


this week tl 





Opens Cleveland Branch 

A branch office for the service of its 
agents has just been opened at Cleve- 
land by the Phoenix Indemnity. Rob- 
ert D. Hearn, who has been appointed 
its manager, is a graduate of the com- 
pany’s home office, prior to which he 
was identified with the New York City 
division of the Zurich General Accident. 
He is an experienced casualty under- 
writer, familiar with the problems of 
agents and brokers and knows how to 
furnish Phoenix service to representa- 
tives of the company and to their clients. 


Discontinue Dallas Claim Office 
DALLAS, TEX., Feb. 15 
ment has been made of the discontinu- 
ance of the Dallas claim office of the 
Royal Indemnity and Eagle Indemnity, 
all claims for these two companies now 
being handled through the general 
agency firm of Ellis & Smith, represent- 


-~Announce- 


ing the two companies. 


THE NATIONAL 


-REPUBLIC CASUALTY IN 
FINE OFFICIAL LINEUP 


DAVIS IS VISITING FIELD 


President Joseph W. Ward Has Gath- 
ered About Him Men of Expe- 


rience in Various Lines 


W. H. Davis, 


; ' vice-president of the 
Republic Casualty of 


Pittsburgh in 
charge of production of agencies, is 
visiting some of the more prominent 
cities arranging for an increase in serv- 
ice and agency facilities Mr. Davis 
was recently manager of the casualty 
lepartment of the United States Fidelity 








& Guaranty at San Francisco. He for- 
merly was connected with the ryland 
Casualty and Ocean Accident on the 
coast. Some years ago Mr. Davis was 


associated with the head ofhce of the 
Republic Casualty and did consi 
field work He is 
structive man who 


pDusiness, 


regarded as a 
knows the 


con- 
casualty 
Has Charge of Underwriting 


a. &. 


Cc harge ot 


Robinson, vice-president in 
underwriting, has been at the 
head office for the last year and one- 
half and two years. He got his training 
at the home office of the New Amster- 
dam Casualty and is a good judge of 
risks. Frank B. Martin [ 
merly vice-president in charge 

gation and adjustment of claims, got his 
schooling with the Travelers. He is an 
attorney and has charge of the 





ciaims 


department He is an expert in his 
line. John F. Collins, the treasurer, has 
tharge of the accounting 


C division. E 
C. Smith, Jr., the secretary, is the en- 
gineer of the company. He is a contract 
and mechanical engineer and gives con- 
siderable attention to passing on con- 


ract bonds and taking charge of any 
other activities where engineering 


knowledge is desirable. Guy F. Silli- 
man, assistant secretary, who is the son 
I General Manager J. H. Silli- 
theft, burglary, 
plate glass and accident and health de 
partments. Miss E. C. Ritz, 
+} 


, - 
charge of the I l 
} 
secretary, has charge of the details of the 


ot the late 
1 
man, has 








assistant 
surety department 


President Joseph W. Ward, the gen- 
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MASSACHUSETTS CASUALTY 
ASSOCIATION ELECTION 











BOSTON, Fe 1¢ Jesse Harding 
Hug Campbell & Co., Bos was 
el ec esident of the Mass setts 
Casualty Underwriters Associ 1 its 

nu ing ] Donald Falvey 

Bonding, was elect 
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FEDERAL SURETY BACK 
ON GOVERNMENT LIST 


COMPANY NOW REINSTATED 
Treasury Department Has Given It a 
Rating of $72,500, Being 10 
Percent of Capital 


secretary of 
} Washington, has issued 
a tormal notice reinstating the Federal 
Surety of Davenport in tl 





1 [ le government 
giving it a temporary rating of 
2,500, based on 10 percent of its 
resent capital stock Mr Dewey savs 
n the announcement 


the Federal 





Surety hav : steps 
increase capital and pr vide a sur- 
plus, to effect imp int changes and 
1 ts in the company s tf inces 
riection of its fil cial re 
s department, the authority 
e cor ny to write b s in 
‘ the | ed States is hereby 
reinstated ( ( th: the pro- 
gram ol ges 1 ovements wil 
be promy ‘ cor tely carried out 
ind continued 
Fidelity & Casualty Changes 
DETROIT, Fet 1f a. 0s. ae gton 
sident manager of the Fidelity & Cas- 
Detroit g nt 
sev hanges M ‘ field 
I is f w J Cl 4 f e 
a ‘ . Hie 
s t t s ent 
N Stew I Ha ve for 
1 r at +I Mic! be 
a ' ¢ +} ty art 
, D t Rot I W il, 
' g t now 
ger I t, M \ ew 
t ! ( | ) he 
ft I H H Wil- 
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Administration Building 


Maryland (asualty Company 


We will Help Y ou do a Bigger Business in 1927 


‘Baltimore 


We Know How 


Power Plant 









Prins Shop Garage 


Say When 
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7,691 Branches and Agencies 


In United States and Canada 





A COUNTRY-WIDE organization 
of such proportions is of inesti- 
mable value to the insured. And 
this very fact gives our agents a 
distinct advantage in selling new 
business. It is one of the rea- 
sons for a steady increase in the 
number of United States Fidelity 
and Guaranty agencies through- 
out the country. 





UNITED STATES FIDELITY 
AND GUARANTY 
COMPANY 


Home Office: 


BALTIMORE - MARYLAND 





$155,000,000 Paid in Claims in 30 Years 









AUTOMOBILE 
COVERAGES 
WRITTEN 


FIRE 
THEFT 


PUBLIC 
LIABILITY 
PROPERTY 


AUTOMOBILE 
INSURANCE 
EXCLUSIVELY 


AUTOMOBILE 
COVERAGES 
WRITTEN 


. FIRE 
THEFT 
PUBLIC 

LIABILITY 

PROPERTY 

DAMAGE DAMAGE 

COLLISION COLLISION 


ILLINOIS INDEMNITY CoO. 
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NEW AUTOMOBILE RATES 


THE RURAL BUSINESS} FOR 1927 ARE IN EFFECT 


(CONTINUED FROM PAGE 7) 
sured’s property, they make it their busi- 
ness to pass the word on to the secretary 
or the agent. 

“The result is that the cancellation of 
a farmer’s insurance policy is something 
of a disgrace to him. If a fire should 
occur on a man’s premises through his 
negligence, he is a subject of suspicion 
or discredit. Now with these two dis- 
tinct features, one can easily see that 
a person in financial straits or inviting a 
fire would prefer to carry his insurance 
in stock companies. Further, in case his 
farm property depreciated in value, the 
amount of insurance collectible for the 
buildings may pay his indebtedness and 
leave his land free of encumbrance. The 
matter of a fire then becomes quite a 
temptation. 


Experience Indicates Solution 


“IT, therefore, believe because the farm 
mutuals are able to operate successfully 
at a 50 to 70 cent rate and because the 
stock companies operate at a financial 
loss at a $2.10 rate, that the best means 
of reducing the fire loss on farms is to 


| reduce the amount of insurance so as to 


make a fire unprofitable. I believe you 
cannot insure farm buildings on a basis 
of replacement value. If you do so, the 
amount of insurance frequently is as 
much as the farmer is asking for the 
farm and the buildings.” 


HEAVY DAMAGES ASKED 
FOR GOLF BALL INJURY 


Agents writing golf or sports liability | 


insurance are frequently 
large claims that are brought against 
people by those who have been injured. 
For instance, a suit for $250,000 injuries 


reminded of | 


was filed in Chicago last week by Wil- | 
liam Johnston, president of the Samoline | 


Corporation of that city, against former 
directors and officials of the Medinah 


Country Club and Donald Dukelow who |} 


drove a golf ball that hit Mr. Johnston. 
Mr. Johnston was playing on the golf 
course last summer. He was forced to 
undergo an operation after having been 
hit in the stomach by a driven golf ball. 
He claims that he is permanently in- 
jured. 


School Board Without Insurance 


ST. LOUIS, Feb. 15.—The board of edu- 
cation of St. Louis, which operates 17 
automobiles and trucks, refuses to carry 
insurance for the protection of 
the public, although there is no legal 
way in which a person killed or mangled 
by a machine owned by the board can 
obtain compensation from the _ school 
system. The only type of insurance car- 
ried by the board is fire. An 
created for that purpose was au- 
thorized several vears ago and there is 
now about $80,000 in this fund. 

Secretary McNamee contends that the 
Missouri legislature would have _ to 
amend the charter granted to the board 
in 1897 to permit the purchase of lia- 
bility insurance. The board has even 
operated motorbuses to carry school 
children to and from school without any 
provision for protection. 

The school board is also immune 
the operations of the Missouri 
sation act. 


from 
compen- 


R. B. Jones & Sons Appointed 


The New York Indemnity 
pointed R. B. Jones & Sons 
City as general agents. 

The Jones & Sons Agency has repre- 
sented the Ocean Accident and Guaran- 
tee for a number of years and will con- 
tinue to do so. The Ocean has been in 
the office for 25 years. Inasmuch as the 
company did not desire to take on com- 


has ap- 
of Kansas 


pensation business in Missouri to any 
great extent it was suggested that the 
representation of the New York Indem- 


nity be arranged for. Cliff C. Jones, who 
was formerly president of the National 
Association of Insurance Agents, and 
who is a member of the firm, stated that 
his agency was glad to take on the New 
York Indemnity because of the agency 
policy and the sympathetic attitude of 
President Spencer Welton toward the 
agency system. 


| was badly 
insurance | 
|of the 


(CONTINUED FROM PAGE 35) 
a few territories where increases were 
compelled through unsatisfactory expe. 
rience. ; 


Changes in Rules 


\mong the 14 rule changes the mog 
important are those dealing with the p 
1] basis and automatic 


1 
TO. the 


cé verage 
for five or more cars. In the former 


connection the new rule stipulates for 
commercial and public automobiles that 
the premium be determined by | 
plying the number of chauffeurs by 





average rate for the automobiles 
sured to which must be added thy 
amount of premium obtained by multi 


plying one-half the number of automo- 
biles in excess of the number of chayj- 
feurs by the same average rate. 

The revised rule with respect to auto- 
matic coverage disallows credit for the 
first ten consecutive days of eacl 
tinuous period of time for which any 
automobile is suspended from service 
Fro rata credit only may be given for 
consecutive days in excess of ten, for 
which a machine may not be continu- 
cusly in service. So far as Chicago js 
concerned there are no changes in pleas- 
ure car rates, while a slight reduction 
has been effected for truck risks. 

In San Francisco there is an increase 
of about 15 percent. In St. Louis the 
increase amounts to about 20 percent on 
public liability and 10 percent on prop- 
erty damage. In New York commercial 
vehicles are raised about 20 percent, in 
Philadelphia about 20 percent and in 
Jersey City there is an increase. 








EMBEZZLEMENT CLAIMS ON 
INCREASE; OTHERS DECREASE 


An interesting feature of the report 
of the American Surety for 1926 is an 
admitted increase of 13 percent in the 
number of embezzlement claims for the 
year over those of 1925, while burglary, 
judicial and contract bond claims show 
a decrease, thus bearing out the general 
loss experience of the fidelity writing 
companies for the past year. 


Guest Can’t Recover in Nebraska 


LINCOLN, NEB., Feb. 15.—The Ne- 
braska supreme court holds that a per- 
son riding as the guest of a truck driver 
cannot recover damages from the latter's 
employer for injuries sustained while 
such guest. Harry Diamond happened 
along one morning when A. H. Barkley, 
driver for Sam Bloom, a business man of 


Omaha, was in trouble. He helped him 
start the machine, and was invited to 
ride downtown. <A few blocks farther 


on a taxicab ran into him, and Diamond 
hurt. 

the employe 
employer to 
must not wantonly 
injured Diamond, 


While the agent 
extent that he 
and wilfully have 
says the court, when 
Barkley invited Diamond to ride with 
him he was not acting within the scope 
of his employment. and hence his em- 
ployer was not liable to Barkley's 
guest for injuries sustained. As the evi- 
dence showed that Barkley was not at 
fault, but that the accident was caused 
by the reckless driving of the taxicab 
driver, the was dismissed as to 
Bloom and his insurance carrier 


acts as 
the 


case 


Home Accidents Decrease 


A decrease of 9 percent in home 
dents was announced by the National 
Safety Council. Approximately 18,200 
people were killed in 1926 by home ac- 
cidents, compared with 20,000 in 1925; 
29.5 percent of the victims of the home 
accident were killed in accidental falls: 
21.1 percent were burned or scalded and 
22.4 percent by asphyxiation and suffoca- 


tion. The decrease noted is largely ac- 
counted for by the decrease in _ falls, 
burns and scalds. 
Central Surety Enters Virginia 
The Central Surety of Kansas City 
has been admitted to Virginia It will 
have principal office at Richmond in 


charge of Bruce Brothers. 

Charles J. Blake of Greensboro, N. ‘ 
has been appointed a general agent for 
the Independence Indemnity. 
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NEW YORK INDEMNITY 
OFFICIALS IN WEST 


HOLDING AGENCY MEETINGS 


President Welton and His 
Associates Have Conferences With 


Spencer 


Managers and General Agents 


Officials of the New York Indemnity 
were in Chicago Tuesday of this week 
having called in all the managers and 
general agents in western department 


territory to Frank M. Chandler 
the new manager who recently assumed 
his duties with headquarte rs at Chicago. 
There came from the head office, Presi- 
ent Spencer Welton, V ice-President T. 
I ean in charge of agencies; Vice- 
i ise T. D. Ticknor in charge of 
claims; Stanley Maynard, in charge of 
the surety department, Gilbert Hilde- 
brandt, surety manager at Detroit; T. 
F. Klenk of Atlanta, manager of the 
southern department. The home office 
nr left for Detroit to hold a similar 
eeting in that city. 


meet 


AUTOMOBILE FATALITIES 
INCREASE AGAIN IN 1926 








That 23.000 persons were killed in au 
obile accidents in 1926, is the esti- 
by the National Safety Council. 

is an increase of 4.5 percent over 
9°95, whereas the 1925 fatalities were 


approximately 9 percent in excess of 
occurring in 1924 Of the 
veople killed 68 percent were pedestrians 

6.000 of these were children under 
10.6 percent by motor 
with each other; 5.8 


re deaths 


li vears of age: 
colliding 
ercent non-collision: 3.5 percent motor 


object: 


vehicles 

colliding with a tixed 
: “guise 

=. with railroad 


motor vehicles with 


int 
venicies 


47 percent motor 

percent 
99 percent motor vehicle with 
In the early 


street Cars; 
bievcles and other vehicles. 
1926 there was a marked im- 
provement but in April the record for 
superseding that for the 
vear. October had 
talities than anv other month. The city 
of Chicago had 739 deaths, an increase 
over the previous year of 13.9 percent. 


months of 


1026 began 


previous more fa- 


Chandler Talks on Compulsory Plan 

LANSING, MICH., Feb. 16.—Frank 
M. Chandler, vice-president of the New 
York Indemnity, discussed the inad- 
visability of enacting a compulsory auto- 
mobile insurance law in this state, before 

luncheon meeting here last week of 
the Lansing Lions Club. Mr. Chandler 
advised enforcement of the traffic laws 
as a means of curbing accidents. To 
segregate the auto-owner and make him 
furnish indemnification is unfair, the 
speaker said, predicting more litigation 
and higher under a compulsory 
la 


rates 


President Rowe in Chicago 

\fter attending the convention of the 
Indiana agents of the Metropolitan Cas- 
ualty at Indianapolis last week, Presi- 
Scofield Rowe spent last Friday 
Chicago office. On Friday eve- 

g he was a guest of honor and prin- 
cip al speaker at a dinner rendered him 
v the Chicago organization. Edward 
B. Finnegan of Slipner & Finnegan, 
managers, presided. The annual conven- 
tion Illinois agents of the com- 
pany will be held in Chicago March 10. 





of the 


Debate Compulsory Insurance 
SIOUX CITY, IA., Feb. 15.—The 


ques- 


tion of compulsory automobile liability 
nsurance will be debated at the meeting 
of the Kiwanis Club Thursday noon 
The public affairs committee, of which 
J. E. Fitzgerald is chairman, has ar- 


ranged for a debate on the 
two lawyer members of the club, Clay 
Jensen and H. W. Brackney. Mr. Jensen 
ill uphold the negative side of the 
while Mr. Brackney will 
argument in favor of the proposed 
measure. 


question by 


Ww 


question, 


Sent 


pre- 
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FIDELITY CLAIMS ARE 
SHOWING AN INCREASE 


AMERICAN SURETY REPORT 


Indications Are That There Is More 
Dishonesty Among Employes Hoid- 
ing Positions of Trust 
President R. R. Brown of the 
can Surety in his annual report 
out that there i 





is an increase in d 





esty among employes holding positions 
of tri ust, this being reflecte 1 in the fact 
that there were 4 percent more claims 
with the American Surety in 1926 tl 

in 1925. , 

This increase was mad , e! 
tirely from the additional number of 
claims in the fidelity department wher 
employes are bonded for the nest 
and faithful performance of duty. Some 
itea of the greater frequency of thes« 


claims is shown by the fact that 13 per- 
cent more claims were presented for 
| 


embezzlement and dishonesty than 





ing 1925. This is the only class of bi 
ness on the company’s books on whic 
the number of claims was greater than 
in the preceding year except forgery in 
surance Even burglary insurance 
showed a reduction in the number of 
claims for the year and official and court 
and contract bonds registers 1 lower 
mark than for 1925. Some idea of the 
development of the surety siness is 


given by the fact that in 1926 the num 
her of claims 
double the number 


was miu more than 


liste< 


LONDON GUARANTEE HAS 
DEMONSTRATED STRENGTH 


lhe London Guarantee & Accident 


its annual statement makes a most ex 
cellent sh owing Its assets are $17,394 
220, policvholders’ surplus $3.237.657. 
increase $558,403. Its claim reserve for 
compensation and liability amounts to 


$7,682.399 and its premium 
184,130. The 


reserve $4, 
London Guar: 
deposited with insurance de 
and its United States 

S74. The statement shows that the 
pany is well bolstered by 
It is well managed in this 
C. M. Berger and his associates. The 
London Guarantee has been doing busi- 
ness in the United States for 34 


nte¢ has 
partments 
trustee $13,428, 
com 
ample reserves 


country by 


years 


COMPANIES WRITING 
THE DEFERRED PAYMENT 





Question—We have request for a list 
of companies writing the automobile de- 
ferred payment disability policy A re- 
cent issue of the “Casualty Review” 
mentions that a number of accident and 
health companies write this coverage 

Answer—Casualty companies now 
writing automobile deferred payment 
disability policies covering inability to 
pay deferred payments on account of 
accidental death or disability from in- 
jurv or illness are the Commercial Cas- 
ualty, Continental Casualty, Globe In- 

demnity, Hartford Accident, Maryland 
Casualty and Sun Indemnity. 


Mrs. Fetzer Operated On 
Mrs. Wade Hinsdale, III 


Fetzer of 
wife of the chief executive partner of 
W. A. silicic & Co. of Chicago, 
managers of the Fidelitv & Casualty. 


operated on at Pres! yvterian Hos- 


was 
pital in that citv last week for appen- 
Ncitis and gall bladder infection Mrs 


Fetzer is now recovering satisfactorily 


R. M. Hocker’s ‘Change 


Raymond M. Hocker has associated 
himself with Landers & Landers of In- 
lianapclis, managers for the Metropoli- 


ta Casualtv in Indiana. Mr Hocker 
will be in charge of the bond depart 
ment and will assist in the adjustment 
of claims He has been manager of the 


Messick, Indianapolis mana- 
United States Fidelity & 


Foster & 


gers of the 





Guaranty. for several years 


llaneous claims department of 





and MORE 


AGENTS ARE TURNING 
TO THE STANDARD 


And The Reason— 


STANDARD 
SERVICE 
SATISFIES 





One of the oldest and one of the largest Casualty 
and Bonding Companies of America 
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Writing Casualty Insurance 
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FEDERAL SURETY CO. 


HOME OFFICE DAVENPORT, IOWA 








Business- Builders 


Developing 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 

& Insurance Company 

BOSTON T. J. FALVEY, President 
Write for Territory 


Paid-in Capital, $3,000,000 Surplus to Policyholders, $6,035,856.96 








C.L. HARRIS & COMPANY 


Auditorium Garage Building, Cleveland, Chio 
Claim Examiners and Adjusters 


Immediate Service at Any Point in Northern Ohio 
“Notify our Closest Branch” 


Akron Office—525 Second National Bank Building 
Youngstown Office—5S04 Realty Building 
Toledo Office—1151 Nicholas Building 
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(CONTINUED FROM PAGE 35) 
cated, and the specific amounts or 
percentages allocated to each item, to- 
gether with the names and qualifications 
of the appraisers. The publishing or 
furnishing of appraisals shall mean that 
in the judgment of the house of issue, 
based upon its own investigation, such 
appraisals are reasonable and _ sound. 
Irrespective of any value of the secur- 
ity as determined by appraisals, the 
borrower in every issue should be re- 
quired to have a substantial investment 
in the project. Efforts shall be imme- 
diately instituted to secure a uniform 
basis of appraisals.” 





TENNESSEE COMPULSORY 


AUTO MEASURE TABLED 
(CONTINUED FROM PAGE 35) 
property damage is being advocated in 
Connecticut by Robbins B. Stoeckel, 
state motor vehicle commissioner. In 
an address before the Civitan Club of 
Hartford he stated it was one of the 
most important questions before the 

present legislature. 


BILL UP IN WISCONSIN 
MADISON, WIS., Feb. 16.—Wiscon- 


sin’s first compulsory automobile liabil- 
ity insurance measure was introduced 
by Assemblyman B. J. Gehrman, farmer 
from Mellen. A hearing was scheduled 
for the bill before the committee on 
highways for today. 

Two alternatives are offered to the 
owners of automobiles under the bill. 
The first is that they may attach a 
voucher signed bv an insurance com- 
pany licensed in Wisconsin stating that 
the company has issued to the applicant 
for registration a vehicle liability and 
property damage policy as prescribed by 
this bill and coterminous with such reg- 
istration. The policy must have $5,000/ 
$10,000 limits. The other is that in lieu 
of the vehicle liability and property dam- 
age policy the applicant for registra- 
tion of a vehicle may file with his ap- 
plication a sworn statement that he is 
the owner of unencumbered property in 
excess of $10,000 above that which is 
exempt from execution. 

The policy shall be non-cancellable 
until 15 days have expired from the 
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=—> 
mailing of a registered letter to the sec. 
retary of state by the company giving 
notice of such cancellation. The sec. 
retary of state shall have the duty oj 
revoking the license of any owner who 
fails within the 15 days to furnish 4 
new voucher or file a sworn statemen; 
as required. It further provides thay 
every company writing vehicle liability 
and property damage policies shall fife 
its rates and manual of classification oj 
risks with the commissioner, and that 
all rates and classifications so filed shal} 
not be effective until approved by the 
commissioner of insurance, and that any 
rates and classifications of risks approved 
shall not be changed until the subst;. 
tuted rates and classifications of risks 
shall have been filed and approved by 
the commissioner. : 


WHY OHIO BILL WAS REJECTED 
COLUMBUS, O., Feb. 16.—The in- 


surance committee of the Ohio hous 
of representatives, in voting down the 
compulsory automobile liability insyr- 
ance law, took the stand that the meas- 
ure, which had been introduced by Rep- 
resentative Ehrlich of Cleveland, sough: 
to throw on the insurance companies 
police powers in regulating the ope 
tion of motor vehicles. It also 
contended that the law would be 
large measure an experiment, that it 
would place a large burden upon ¢] 
people and that its effectiveness would 
be doubtful. The bill provided for $10. 
600 liability insurance. Representative 
Ehrlich contended that the chief objec- 
tion of the insurance companies is that 
they feared that the rates of insurance 
would be fixed by the state insurance 
superintendent and that state insuran 
might be the ultimate result. 


Snake Bite Compensable 


Where a ranch hand in the source of 
his work of baling hay, is bitten by a 
rattlesnake, the injury is compensable, 
the California Industrial Accident Com- 
mission holds, in awarding compensation 
to Cecil Vaughn, a minor, and against 
Cc. E. and E. R. Metcalf and the Hart- 
ford Accident & Indemnity. 








fe) 











Opens Springfield, O., Office 
The Norwich Union Indemnity is open- 
ing a claim department and service office 
at Springfield, O., under the management 
of M. J. Keefe, formerly claims mana- 
ger at Cleveland. 
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conclusions upon several questions, in 
spite of their differences in affiliations 
and interests, nevertheless these confer- 
ences have clearly shown that upon 
some vital questions there is a marked 
diversity of opinion with respect to a 
proper and satisfactory solution. It 1S 
not believed, however, that these differ- 
ences are final, but that on the other 
hand further conferences will suggest a 
plan mutually satisfactory. 

“The voting membership of the board 
at present is 151, and it therefore re- 
quires an affirmative vote of 91 members 
to make any change in the constitution 
and by-laws. It is thus evident that a 
sufficient number of votes representing 
either strictly local agency interests or 
company interests cannot be cbtained 
for the purpose of adopting any legisla- 
tion. 

Following the meeting on Wednesday 
it was decided to appoint conference 
committees representing both company 
and local agency interests which will 
hold further meetings on the same sub- 
ject. 

: * * * 
COOK COUNTY FIELD CLUB 


The Cook County Field Club accepted 
the invitation extended it at the meeting 
of Feb. 14 by Chief Frank C. Mc- 
Auliffe of the Fire Insurance Patrol to 
hold its March meeting at patrol house 
No. 5 at 1044 Orleans Street. 

Walter R. Putz, president of the club, 
who presided, annouced the appoint- 
ment of the following committees: Ways 

{ means, John Ferguson, Northern, 
chairman: D. A. Bickheart, Phoenix, and 
C. M. Hayden, Glen Falls and Com- 
merce; risk and agency, John Hosking, 
North British & Mercantile, publicity, 
W. P. Regan, Critchell, Miller, Whitney 
& Barbour, and George Rapp. Rapp & 
Leamy; membership, George F. Kunde, 
National Liberty, chairman; W. J. Boz- 
dech, London & Lancashire, H. 
Allen, Star. 


and 
ar 














and G. 


SPRINKLER LEAKAGE CONFERENCE 
The annual meeting of the Western 
Sprinkler Leakage Conference was held 


last week in Chicago. The following 
officers were elected to serve for next 
vear: B. T. Holderman, New York 
Underwriters, chairman; Emil Hepp, 


Springfield, vice-chairman; Harold Con- 
Royal, secretary and _ treasurer. 
The directors elected were C. E. Varley. 
Springfield: C. L. Nevins, Hartford; C. 
F. Ingram, Westchester. A general dis- 
cussion of policy form C and amend- 
ment to policy form B which went into 
effect on Feb. 15 were discussed. C. E. 
Ingram, Westchester, was chairman of 
the conference. 


nick, 


* * x 
OIL ASSOCIATION ELECTION 


At the annual meeting of the Oil In- 
surance Association of Chicago, 
M. Thomas of the Aetna was chosen 
president; C .A. Ludlum, Home of New 
York, vice-president; H. A. Clark, Fire- 
men’s, vice-president; Fred A. Rye, 
Commercial Union, secretary-treasurer. 
lhe executive committee chosen was J. 
C. Harding, Springfield F. & M.: George 
H. Bell, National of Hartford: John 
Marshall, Jr.. Fireman’s Fund; H. A. 
Rurke, Royal at San Francisco; 
Dugan, Hartford Fire: C. R. Tuttle, 
North America: George H. Batchelder, 
North British & Mercantile. 

~*~ * - 

LIFE MEMBERS MEETING DATE 

\t 
the 


fire 


a recent meeting of the officers of 
Society of Life Members of the 
‘ Underwriters Association of the 
Northwest, it was decided to hold the 
annual meeting of that organization on 
thursday, March 3, rather than on 
March 1, as had been originally planned. 
The annual good-fellowship dinner of 
the Blue Goose, which will be given un- 
der the auspices of the Illinois pond, is 
to take place March 1 and the original 
Gate of the Life Members Society was 


| consequently in 


| Minn-Dako-Wis 


conflict. With this 
change the Blue Goose is scheduled for 
the first evening of the Northwest meet- 
ing which is to be March 1-2. The 
Society will have its 
annual dinner March 2 and the final eve- 
ning will that of the Life 


session be 


| Members Society on Thursday evening. 


| bers 


A. R. Monroe, formerly president of the 
Newark, is the head of the Life Mem- 
Societ) 1 and will pre- 


tus 


side at the coming functi 


FIRE 


R. E. Vernor, manager of the fire pre- 
vention department of the Western Ac- 
tuarial of Chicago, is arranging for a 
conference of presidents and secretaries 
of the various state fire prevention asso- 
Ciations at a luncheon at the Hotel La 
Salle in Chicago, March 1, the first 
day of the meeting of the Fire Under- 
writers Association of the Northwest. 
Mr. Vernor desires to get these men to- 
gether in a sort of forum so that there 
can be an exchange of ideas and sug- 
gestions for carrying on the work. 

* x 

IN HOSPITAL 

Dyson of Decatur, IIL. spe- 


PREVENTION CONFERENCE 








DYSON STILL 
Lewis E. 


cial agent of the North America, has 
been in the Presbyterian Hospital in 
Chicago for some time, taking the ra- 
dium treatment. He will remain in the 
city for a couple of weeks visiting the 


hospital from time to time 
the Mr. Dyson 


greatly im] 


1 
to complete 
aod “++ nt + 1 +he- 
reatment. teeis that 
roved following this 


Spencer Welton, president of the New 
York Indemnity, will be aker 
the annual meeting of the Illinoi 





ance Federation in Chicago 


a 
evening of this 


week. 


PRESENTATION TO LINGENFELDER 
At a dance of the Illinois Blue Goose 
in Chicago Saturday evening, C. J. Lin 


who is 





the ‘rage service de- 
t of the America Fore companies 
was presented with a white 
7-jewel Howard watch by his 
former field friends in the state rep- 
resenting both Union and Bureau com- 


lg 






-hicago, 


panies A. C. Wallace of the New 
Hampshire made the presentation. In 
the course of his remarks Mr. Wallace 
said: ‘We will long remember your 


good fellowship 


and miss your congenial, 
happy compan i 


mship and your fair and 





honest 





competition. 
x * x 
John M. Thomas, western general 
agent, and Charles F. Thomas, assistant 


general agent of the Aetna in Chicago, 


are in Hartford this week attending the 
annual conference of the department 
heads of the company. 

c * * 


| Klee, Rogers, Loeb & Wolff have been 


John | 


appointed agents of the Millers National 


Fire in Chicago. The company has two 
other Class 1 agents. 
K * * 

Vice-president Alfred Stinson of the 
Automobile of Hartford was in Chicago 
Monday en route to the Pacific coast. 

ok ok * 
Raymond Waldron, western manager 


j of the Rochester Underwriters, and E. C. 

Sweetland of George Hermann & Co., 
Chicago, local agents, are on a trip 
through the West Indies. 


A. G. | 


Compulsory Bill in North Dakota 
FARGO, N. D., Feb. 16—House bill 281 
introduced into the North Dakota legis- 
|} lature last week called for compulsory 
automobile liability insurance on every 
automobile operated in the state. The 
bill does not limit the amount of insur- 
ance to be carried but fixes a minimum 
of $5,000. It increases the penalty for 
operating without a license when insur- 
| ance not carried. The bill fol- 
lows the Massachusetts compulsory lia- 
| bility act in general. “ 


also is 


Travelers Enters Mississippi 


The Travelers has entered Mississippi 
and is now appointing life and accident 
insurance agents throughout the 


gers at Memphis, Tenn. 


state | 
through Marx & Bensdorf, district mana- | 





GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th and Walnut Streets 
PHILADELPHIA 














COLLISION INSURANCE AT HALF PRICE 


A new five-point full coverage policy issued by an Old Line 
Stock Company to the Good Driver, which costs just one- 
half the regular collision premiums, with the usual dis- 
counts (other coverages standard). 


Write for information concerning General Agency in 
OHIO—INDIANA—KENTUCKY AND WEST VIRGINIA 


THE AMERICAN LIABILITY COMPANY 
JOSEPH A. HALL, President 
Cincinnati, Ohio 





ALCO SERVICE Established 1916 
SIX MONTHS’ CREDIT ON PREMIUM PAYMENTS 














Lpenmennnunenesinnnenenensieenienintimmenentnneeel 





AUTOMOBILE 
INSURANCE 
EXCLUSIVELY 


AUTOMOBILE 
COVERAGES 
WRITTEN 


FIRE 
THEFT 


AUTOMOBILE 
COVERAGES 
WRITTEN 


FIRE 
THEFT 





ed ate Desirable Territory Open in on . 

} UBLIC , States of Illinots, California, In- PUBLIC , 
LIABILITY _ Ne ibe LIABILITY 
PROPERTY diana, Kansas, Missouri, Iowa 


PROPERTY 
DAMAGE DAMAGE 
COLLISION COLLISION 


ILLINOIS INDEMNITY CO. 


HOME OFFICE 
720 North Michigan Avenue, Chicago 


and Texas. 


Eugene B. Mettee Hunt Wentworth Harry S. Hall 
President Secretary Treasurer 
CAPITAL AND SURPLUS - $300,000.00 


DEPOSITED WITH ILLINOIS INSURANCE DEPT. - $100,000.00 








Equitable Life & Casualty Insurance Co. 


of Frankfort, Ky. 


Our Accident and Health Policies give the Insured his money’s worth. 
They are Far Ahead of the Average, and Contain Features which make 
them distinctive. 


We need a few good men in Kentucky and California. 
Address 
CASUALTY DEPARTMENT 


360 North Michigan Avenue, Chicago, Illinois 




















It isn’t a question of how much business you get 
BUT—How much do you lose? | 





The A & H REVIEW will help you get that 
A. H. commission you now lose! 

















48 CASU ALTY 


ALL “ACCIDENTAL BODILY 
INJURIES” ARE COVERED 


HAS A NEW ACCIDENT POLICY 


Phoenix Indemnity Announces Contract 
to Be Issued Shortly With Some 
Unusual Features 


The Phoenix Indemnity will shortly 
a new contract called the “Special 
Accident Policy.” A unique feature ap- 
pearing in the contract will be use of 
the phrase “accidental bodily injury” in 
the insuring clause, granting the assured 
the right to elect either fixed indemni- 
ties of weekly payments for the loss of 
both hands, both feet or complete loss 
of eyesight. The hospital indemnity fea- 
ture will provide 100 percent weekly in- 
demnity, while provision will be made 
for paying the expenses of a graduate 
nurse in lieu of hospital indemnity. For 
an added premium the policy may be 
extended to provide double indemnity 
for injuries suffered while riding in or 
a private conveyance. Further pro- 
vision will be made for the payment of 
three-fourths of the weekly indemnity 
covering the period in which the as- 
sured is unable to perform three-fourths 
his duties. The Phoenix Indemnity 
planning an aggressive business getting 
campaign. 


issue 


on 


is 


HOLD CONVERSATION WITH 
INSPECTOR IMMATERIAL 


NEW YORK, N. Y., Feb. 16.—In 
the action of Robert H. Casner of this 
city against the Royal Indemnity to re- 


cover a reputed $15,000 loss suffered un- 
der a residence burglary policy, the 
appellate division of the supreme court 
confirmed the order of the lower tribu- 
nal denying the application of the as- 
sured to examine a report made by an 
inspector of the company. 

The plaintiff contended that the insur- 
ing company had knowledge of the fact, 
by virtue of the assured’s conversations 
with its inspector, that the property was 
not equipped with a burglar alarm sys- 
tem at the time of the robbery, and 
hence the company should be held liable. 


The court held that the inspector's re- 
port was not material and that conver- 
sations with the inspector would not 
bind the company. 
Compulsory Bill in Illinois 
SPRINGFIELD, ILL., Feb. 16.— 
House bill No. 104, introduced by Rep- 


resentative Peffers, provides for compul- 


sory automobile liability insurance on 





AMERICAN 
SURETY 
COMPANY 
NEW YORK 


100 Broadway 


FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 
ALTERATION INSURANCE 








General Agent Wanted 


WANTED—A Cleveland General Agent by Strong 
Casualty Company Are you ready to build a 
substantial casualty business in cooperation with a 
well-established and aggressive casualty company? 
Why not build well on the clientele you now have 
and add to that clientele? Communication con- 
fidential Address U-80, Care The National Un- 
derwriter 











THE 


NATIONAL UNDERWRITER 











February 17, 1927 








$5,000. 
ance 
of 
nent 


of The bill provides for insur- 
the amount of $5,000, or the filing 
surety bond or of a sworn state- 


showing financial ability to pay 


to 


damages. 


Towner in Coast Trip 

R. H. Towner of the Towner Rating 
Bureau will arrive at San Diego, Cal., 
Friday from New York City on an 
extended visit to Pacific Coast cities. 
His itinerary will include Los Angeles, 
San Francisco, Portland and Seattle. He 
will be in San Francisco March 7-15. 
He also plans on addressing various 
local surety asociations in the various 
Pacific Coast cities. 


Michigan Liability "Amendment 

LANSING, MICH., Feb. 15.—A_ slight 
lessening in liability for auto carriers 
may be the result of passage of a bill 
introduced by Senator Bahorski of De- 
troit. The measure would eliminate the 
word “conclusively” from the present 
statute relating to the liability of auto 
owners in cases of accidents in which 
members of their immediate families 
were drivers The present law says the 


owner shall be “conclusively presumed” 


tall automobiles in Illinois to the amount | 





liable 
proof 


to be 
make 


would 
necessary. 


but the amendment 
of this premise 


Forgery Bond Specialist on Tour 


Accident 


James E. Ryan, manager of the check | 
forgery department of the Metropolitan 
Casualty, was in Chicago during the 
week. He is making a tour of the com- 
pany’s branches and agencies through- 
out the middle west. Mr. Ryan has 
been with the Metropolitan since the 
merit rating plan for check forgery in- 
surance was inaugurated by President 
Rowe some two years ago. 

Casualty Notes 

George B. Covington, a director of the 
Metropolitan Casualty and a_ leading 
lawyer of New York, died Tuesday after 
a prolonged illness. 

The Norwich Union Indemnity is mov- 
ing its Cleveland office to the Bulkle 
building, on account of the increased 
business there. L. Crowley is the 
manager. 

J. N. Gray, payroll auditor in the 
southern California branch office of the 
Phoenix Indemnity, has been appointed 
special agent in that territory for the 
company. 

The American Liability of Cincinati is 
moving its offices April 1 from the Citi- 
zens National Bank building to the Tem- 
ple Bar building located directly opposite 
the court house. 








NEWS OF COMPANIES 





Great Western, Ia.— Assets, 


unearned premiums, $205,049; unpaid 
claims, $83,277: additional reserve on 
guaranteed renewable accident and 
health policies, $7,240; commissions, 
brokerage and other charges, $1,436; 
other liabilities, $271,604; capital, $250,- 
000; surplus, $125,000. Business in 1926: 


Prems Losses 


Accident ..ccece. -$ 438,471 $ 143,687 
Health basa 370,687 158,841 
Non-can. H, & A. 8,408 957 

TO 0b @ a wereGuseee $ 817,567 $ 303,486 


United States Mutual L Linbility, Mass.— 


Assets, $ 746,779; unearned premiums, 
$122,952 reserve for liability claims, 
$4,924: reserve for workmen's compensa- 
tion claims, $294,225; other liabilities, 
$208,290; net surplus, $116,386. 3usiness 
in 1926: 

Prems. Losses 
Other liability...... 3 See Oe Sexe 


Workmen's comp... 77,969 


240, 558 


Totals x 77,969 


Washington Fidelity. National, 











Assets, $1,172,855; unearned premiums, 
$96,826; unpaid claims, $62,996; commis- 
sions, brokerage and other charges, 
$8,405; other liabilities, $352,517; capital, 
$300,000; net surplus, $352,110. 3usiness 
in 1926: 
Prems Losses 
Accident and health.$4,868,075 $1,988,805 
ue 1K ok 


Fidelity & menses. —Assets, $23 
unearned premiums, $7,387,194: unpaid 
‘laims (except liability and workmen's 
compensation), $4,847,037; liability claims, 
$14,000; workmen’s compensation claims, 
$50,666; econ 5 brokerage and other 


,408,018: 





charges due, 31,103; other liabilities, 
$1,826,573; « of. a $5,000,000; net surplus, 
$3,951,443. Business in 1926: 
Prems. Losses 

DON 264k eeseacenn Dios oe $ 195 
a a re rr 6,447 
Workmen’s comp.... ....... 4,247 
PEERS keteeearraes 4,162,798 835,702 
| re 6,456,271 »562,292 
3 a eer a 1,473,107 ana'3ee 

Totals .$12,092,177 $4,063,251 


. cz ® 
Eastern Casualty, Mass.—<Assets, $168,- 


$211,003; 
$32,150. 


$200,000: 
in 1926: 
Prems. 
tie 662 


capital, 
Business 


net surplus, 
Losses 
0 Stabe eee $ 207,046 
Fidelity U _, Shibesdinn Tex.—Assets, 
$1,368,090; unearned premiums, $386,299; 
unpaid claims (except liability and work- 
men’s compensation), $36,591; reserve 
for 





$943,608; | 











workmen's compensation claims, $208,- 
740; commissions, brokerage an ad other 
charges, $14,565: other liabilities, $38,6 
capital, $500,000; net surplus, 
Business in 1926: 
Prems 

Auto. liability...... $ 305,181 ¢§ 
Other liability.. 
Workmen's comp... 
DEE siscaveasets, eer aenwarka 
ee ene 192 
Wane WIRES s,s 600-042 27,752 
ee 739 
Auto. prop. dam. 61,520 
Auto. collision...... 76,073 
Other P. D. and coll 233 
TE Garketsadawids Gee sanemce 

ee $1 $ 691,466 

* 

Detroit Automobile  Inter-Insurance 

Exchange.—Assets, $2,079,039: unearned 








premiums, $828,: : reserve for unpaid 
claims (except liability), $110,033: re- 
serve for liability claims, $149,100; other 


liabilities, $20,985; net surplus, $970,663. 
Business in 1926: 


Prems Losses 





Auto. liability -$ 847,178 $ 266,880 
Auto. prop. damage. 348,918 92,694 
Auto. collision...... $42,714 209,259 
po ee $1,638,811 $ 568,834 
Insurance Exchange of the Keystone 





Auto. Club.—Assets, $459,467; unearned 
premiums, $243,105; reserve for unpaid 
claims (except liability), $23,060; reserve 


for liability 
brokerage 
other 


claims, $57,032 


and other 


; commissions, 
charges, $7,715; 


liabilities, $6,087 net surplus, 
$122,466. Business in 1926: 
Prems Losses 
Auto. liability...... $ 400,35 $ 79,992 
Auto. prop. damage. 146,768 37,902 
Auto. collision ..... 52,373 17.643 
Totals 599,495 $ 135,538 





* * 


Equitable Surety, N. Y.—Assets, 


181,174; unearned premiums, $84,479: re- 
serve for unpaid claims, $13,050; special 
reserve from premiums to take care of 
probable losses on motor vehicle bonds 
written, $310,070; commissions, broker- 
age and other charges due, $5,765; other 
| liabilities, $329,335; capital, $250,000; nét 
surplus, $188,474. Business in 1926: 
975: unearned premiums, $17,006; reserve Prems. Losses 
for unpaid claims, $21,988; commissions, | Fidelity ............ $ 2,515 
brokerage and other charges, $1,509; | Surety ............. 849,216 
other liabilities, $5,960; capital, $100,000; | ‘ach GE 
net surplus, $22,360. Business in 1926:/ Totals ........... 851,732 

Prems. Losses * 
Accident & health. 3 a $ 131,728 


Union of See inl ts, $443,154; un- 
earned premiums, $132,636; reserve for | 
unpaid claims, $33,903: other liabilities, 





Guarantee Compa 











$1,- | $ 


| N. ¥.—Assets, $1,; 7392 “unearned pre- 
j}miums, $132,052; reserve for unpaid 
claims, $135,655; commissions, brokerage 
and other charges, $5,808; other liabili- 
ties, $12,974: capital, $250,000; net sur- 
| plus, $990,901. Business in 1926: 
Prems. Losses 
6, Zee $ 182,486 $ 48,888 
a re 78,833 534 
TORE cicscccscsce Mine | 2.423 
xk * * 
Connecticut General Life.—Assets $86,- | 
unearned premiums, $1,014,302: 


liability claims, $57,987; reserve for | 602,009; 


reserye for 


unpaid claims, 


SRK 





),305; ad. 
ditional reserve on guaranteed renew. 
able accident and health policies, $662. 
649; commissions, brokerage and other 
charges, $84,720; other liabilities, $79 95 
capital, $2,000,000; net surplus, §: 
158. Business in 1926: 


Health 
Non-cane 


Totals 


Indiana Liberty Mut 


800: unearned premit 
serve for liability 
for workmen's compe 


$82,005; commissions, 
other charges, $3,033; 











claims, 





* 
ual—Ass 
ims, $132 


$8,3 


nsation 















cla 
broker: 
other 


Lge 


and 


liabilities 





$3,219; net surplus, including $39.599 
contributed surplus, $114,223 Business 
in 1926: 

Prems Losses 
Auto. liability...... $ j $ 995 
Other liability...... 459 
Workmen's comp... 2 92.374 
Plate glass, Auto... 2 we 
Auto. theft 26 3,203 
Auto. prop. damage. 13,98 1,328 
Auto. collision...... 24,010 9,15 
Auto. fire ......ce006 6,667 53 
Miscellaneous 1,408 

Totals ..cccccsceesm 288,920 $ 16807 

Business Men’s Assurance.—Assets, $3,. 
937,616; unearned premiums, $784,683 
reserve for claims, $1,021,487; aditional 
reserve on guaranteed renewable poli- 
cies, 681; reserve for taxes, $90,000; com- 
missions and other liabilities, $72,964 
capital, $300,000; surplus, $629,282. 

3usiness in 1926: 

Prems Losses 
Accident ‘ F $1,318,906 $ 780,950 
Health .. olevwea . 2,172,246 1,169,343 
Non-cane. H. & A. 9,200 660 
Totals ceccee ee, 000,35 $1,950,955 

Ba K 

Merchants Mutual Casualty, VN. Y¥.— 
Assets, 1,126,421: unearned premiums 
$399,551: reserve for unpaid claims (ex- 
cept liability), $124,564; reserve for lia- 
bility claims, $361,891: other liabilities, 
$11,843: net surplus, $228,570 Business 
in 1926: 

Prems. Losses 

Auto. liability. .$ 698,003 $379,564 

Auto. prop. damage.. 307,487 119,597 

Auto. collision 16,280 8,795 

po eee eee a $1,021, 771 507,95 
a 

Ohio Casualty—Assets, $1,798,236; un- 
earned premiums, $754,685; reserve for 
unpaid claims (except liability), $89,189; 
reserve for liability claims, $404,247; 
other liabilities, $26 7: capital, $250,- 
600; net surplus, $273,346 

* 
Owners Inter-Insurance 
Assn., Wash.—Assets, $226,291; unearned 
premiums, $159.665; unpaid claims, $34,- 
692: other liabilities, $18,158; surplus 
$13,773 gusiness in 1926: 
Pre ms Losses 
ol $2337.406 $210,364 
* 

Mutual Boiler, Mass.—Assets, $531,766 
unearned premiums, $89,558; other liabil- 
ities, $102,730; net surplus, $429,036 
Business in 1926: 

Prems Losses 
Steam boiler .$212,207 $ 53 
*« ad 

Auto Owners Underwriters, Il.—Assets, 

$368,954; unearned premiums, $66,467; ré 
serve for unpaid claims (except liability). 
$17,720; reserve for liability claims, $19,- 
398: commissions, brokerage and other 
charges, $1,150; other liabilities, $1,083; 
net surplus, $263,135. Business in 1926: 

Prems Losses 

Auto. liability......... $ 76.994 $ 32,747 
Auto, prop. damage.... 39,229 12,865 
Auto. collision.... 121,726 67,279 
Totals 237,949 $112,891 


Wisconsin 


$377,604; unearned 


Automobile Mutual—Assets, 
premiums, 


$221,016: 





reserve for unpaid claims (except lia- 
bility), $17,611: reserve for liability 
claims, $54,910; commissions, brokerage 
}and other charges, $10,834; other liabil- 
ities, $2,964; net surplus, $70,266. Busi- 
ness in 1926: 
Prems 
Auto. liability. +++ $129,714 
Pe GW a asencees es 88,708 
Plate glass 4,860 
BGC: THOT 220% 61,634 
Auto. prop. damage.... 135,289 
Auto. collision ......... 26,882 
Totals $447,089 $159,762 


| 
| 
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SAMUEL APPLETON BUILDING 
110 MILK STREET, BOSTON, MASSACHUSETTS 


“The Service that Satisfies”’ 
—what is it? 


Read on and you may get an idea. 


66 ISE Men Seek Wise Counsel’—what does that mean? It means the agents of The Em 
ployers’ Group is in a position to act as a wise counselor on insurance matters. 

As a wise insurance counselor the agent of The Employers’ Group can conscientiously recommend 

doing business with a group of companies whose efforts to give “The Service That Satisfies’”’ are 

appreciated, as is evidenced by letters from which the following quotations are typical 


s 4 1-1 , y j 

You action is liberal and goes far to explain wi 

[ — ers’ hi wt their clients in the face of the ver 
trenuous present day competitios 

‘Assuring you of my appreciation for the way in which 


this matter was ria indled and ‘of my intention to say a 
good word for your compa my whenever the occasion 1s 
presented = 


. . . together with my “— for your good 
service. This is what keeps my business in ‘The Em- 
ployers’ when I am connected with another company. 


Think It Over! 


























GLOBE & 


RUTGERS 


FIRE INSURANCE COMPANY 


111 William St., New York City 


January Ist, 1927 


ASSETS 


Bonds & Mortgages ......... $ 

U.S. Liberty a 

Government, City, Railroad 
and other Bonds & Stocks.. 


149,425.00 
518,200.00 


59,564,972.90 
Cash in Banks and Office 2,434,964.77 
Premiums in Course of Collec- 

tion 8,827 461.77 
Interest Accrued 111,020.32 
Reinsurance Recoverable on 
134,952.12 


$71,740,996.88 


wa cea vecew.s 


LIABILITIES 


LS eee rere 
Surplus 
Reinsurance Reserve ........ 21,162,599.90 
Losses in Course of Adjust- 

ment 8,362,821.00 
7,100,000.00 
1,005,000.00 
5,000,000.00 


Commissions and other Items. 
Reserve for Taxes 


Reserve for Depreciation payee 


$71,740,996.88 


Surplus to Policy Holders - $29,110,575.98 


Progress since Consolidation in 1899 


ASSETS 


$529,282.59 
5,255,362.12 
42,765,374.55 
§7,922,096.58 
71,740,996.88 


. 31, 1899 
. 31, 1910 
. 31, 1920 
. 31, 1925 
. 31, 1926 


IX. C. Jameson, President 

Lyman Candee, | “ice President 

\W. H. Paulison, Vice President 

}. H. Mulvehill, ice President and Secretary 


|. D. Lester, Vice President 





RESERVE 
$28,832.54 
1,936,224.86 
16,593,764.16 
20,265,572.73 
21,162,599.90 


SURPLUS 
$2,028.94 
2,365,363.37 
11,361,311.89 
24,161,943.85 
25,610,575.98 


W. L. Lindsay, Secretary 

\. H. Witthohn, Secretary 

\. G. Cassin, Assistant Secretar 
J. L. Hahn, Assistant Secretary 


W. J. Volkmann, Local Secretar) 








